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in this country. Il became a sermons prob-
Ien nearly nine years age. Il was worse
during t1e period when lion. gentlemen
opposite were in office than aI any lime. Il
bais contînued to ho a nest dýifficult. perplex-
ing and baffling probloni and wby? For
the reason that it is a world problen. It is
net a problen peculiar 10 the city of Ottawa,
or a problen peculiar te tlie province of
Ontario, or a problen peculiar te the Do-
minion of Canada. It is a problein witb
whichi ev-rmy counifry in the world bas heen
confronted within reccot years-and why?
Because of the policies that are being made
10 prev ail in certain parts of thew ~orld, thoso
policies of econonit' nationalisn wbicb, in-
stead of bringing notions dloser together and
pornitting more and noce in t1e way of
trade, are pntting countrios, as I saiel a me-
ment ago, mn isolated compartments where
their dealings with each other are narrowed
doîvo te small margins. and whero. as a
result of the shrinkage of trade throughout
the world, there bas bron a consequent and
inovitablo sbrinkage of employment as well.
In many counitries of theo ld world t1e prob-
lem, te outwarcl appearances. bias beon solved
10 a certain extent; but when 0ne stops te
ask orieseif bow that solution lias been mad1e,
one begins te iincerstand whv itlibas net lîcen
possible te soîxe othe probloin ini the siiime
way in Canada.

Tako thme counitries of Europe to-day witb
largo numbers of non emp)loyed-take any
of thon, if yen wish-and ask yonrsclf tbis
ques~tion: IIow many woulcl ho in employ-
mont in those comntrios if tboy were net eni-
ploy' ed in making armanonts or munitions,
if thiey we re net reginiented mbt armies, if
they wero net putting in tlieir lime building
fortifications, if they mvero not engaged in
the work of preparation for war? AsIk yomir-
self thal question and yen will find tbe ex-
planation of wvhy the lablour problein is xvhat
il is in the xvorld to-day. and wbat il is in
Ibis country to-day. These nen are being
empînx cd ini w ar inîdus~tries,. in the case of

some nations possibly for aggrossivo pur-
poses. Il is not for me te sav whotber that
is the case or not. It is for each te judge
for biiinself. But wbat bas been the result?
The resuît bas beon that that form of solving
the unemployment question bas necessitatod
other nations doing much the saine tbing.
There is an old Iaw that applies te the pro-
cious rootals. wbat is known as Cresbam's
law. according te wbicb, as Gresham discov-
ered, wlierc yen bave lwo notaIs in circula-
tion aI tho sano tino, the one base coinage
and the other pure coinage, the base coinage
sooner or later drives the pure coinage out
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of circulation.. The pure coinage is either
'ioarded or meltod down and used in the arts,
and the baser coinage gets into circulation.
I believo that is onfly part of a more con-
prehiensive law which may be termed the
lawv of competing standards, and which ap-
plies to the belijour of nations and of
men just as much as it applios co the
circulation of the prociolîs notaIs. You
have difforent nations beginning to arn,
beginninig 10 try to maintain their own on
the basis of for-ce. and by the spreading of
fear throughout the world; il thon becomes
mnevitable that other nations; hav e to begin
10 proteet thernselves against that kind of
thing. and as they begin to protect thninsclves
against the dangers of war, tbey too get
drawn into Ibis business of competitix e arn-
ing. They too find it nocossary to inanufac-
turc munitions and armanonts. to reginent
tlîeir moen in large numbers, with the resuits
that we see. And what do we s00?

Look at the financial statenents of Britain
to-day; lo.ok at the financial statenents of
the United States to-day, and sec wbat pro-

portion of the national incono is going into
war armaments or munitions and into the
training of mon for war. That bas baci another
effeet. It bas bad Ibis effect. Il has thrown
capital out of productive industries and put it
int, inproductive industries, with the result
thiat there is nucb less capital left te invest
in anytbing of a productive character.

But .it bas had an even worse effoct than
that. Il has he]ped 10 prevont the invest-
ment of capital altogether. Il bas liad a
paralyzing effect upon the investnent of
capital. That is the position. above overytbing
else, of Ibis country and of sono other coun-
tries to-day. Mon will net put out their
monoy te invest in the differont industries.
They are withdrawving their capital fron indus-
try. Ask t1e Minister of Finance (Mr.
Dunning), wbo is sitting bore to-nigbl, liow
nucb of the investmont of capital to-day is
going intc govornmont securities at a low
rate of inlorest in conparison with wbat took
place in former years. Il bas cleprived manu-
facturing industry and our prinary industries,
and the like, of the capital they noed. Why
is that? Fear is paralyzing people with regard
to their savings. and tbey are net investing
thon for productive purposes.

You cannot incroaso production. you can-
not increaso the moans whereby mon gel their
livelihood. if there is a failure to, invost

capital or a failiire 10 supply labour. Labour
and capital are hotb essential 10 production,
and whatever paralyzes one0 paralyzes the
other in the malter of effective production.


