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CANAflIAN DOLLAR FREEI) ON EXCHtANGE MARKET

'he Miniat er of Finance, &fr.,E.J. Benson, sultation with the. IMF and bo reswn th~e fulfilment
nced at ,a apecial press con ference on May 31 of our obligations under the. Artile~s of Agreement
e Candien Exchnge Fundi would, for th~e tipi. of the IMF as sbon as in v mstances permit.
cease punhasing atdficient U.S. dolltars to The IM bas since isid a stâtement noting

thte exchange-ratp of the Canadimn dollar ini the the current situation in Canada. :Jt I.as .niphasized
t front exceedlng by more than 1 percent jte.par the undertakgng by memabers to collabo'ate w4til the
of 9212 U.S cents. ' Next day, Mr. Be n son ex- Fund bo promote exchaige sability and to maintain

,d the (*overnment s decia ion t<q the. Hou.5e of order1y exciienge arrangemiens wlth other members.
ans es. .follows: And it has welomred the itnonof Canadian
.The Canadien dollar has ben extremely strotig aithorities bo remain in close conultation with the.
exobange maret âmne the. beginning of 1970. Fuiid viitb viw to the. resumptionof an effective

verall offii reserve position rose during the par valu at the. eaIiest possibe dte
Byve nionthe Jby more than $1,200 illion

no lecluding the allocation of . pecial
tg rigts, The reserves av~e~ beep £nran BANK RATE AFFECTED

aceerating rate. In the first qtr they rose To the extent that the Canda olrbcmsmr
67 million (U.S.) (ecudig tealcation of valuable in term. of ohrcreceCndaswl
3million of, spfcial drawing rights on january 1, iP able to bu more abroadwt h am m to
I April they rose by $225 millon.In May the CSnadian dolars. towpr prices inCnd o impoted

il reserves rose by $6 million, and in ad- goods wili be of assistance in oeatn heuwr
a e a reniait of swaps and forward transactions, trend of costs and prices, Any appreciation of the.
nidlion hsas e cqie orftr IIieyM fr Catiadian tola for .asy exede eio f i1 -Ir -. ___I .. Il&I.. 4.wit
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