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undoubtedly be made without difficulty. It is now recognized,
however, that this principle je unsound, and while its ap-
plication mayhave been admissible ini the stress of the

ealir aryears, it should flot bie 'n further pursued.
The view that nothing je gained by paying out addjtional,
.înterest and receiving it back ini the fortu of an income ta%
overlooks the fact that the income tax je progressive, and<
taxi exemption je of greater value to the-individual as hie
bicorne înereases. The outstandîng bonde are gradually

-being transferred into the hands cf those of large income,
to whom an assured five per cent, in attractive, while others
prefer higlier. yielding seurities, A, *Ide distribution of
government securitîes also încreases* political. stabilîty,
,which' je a factor worthy of serions cousideration at' the
present time.

.It han been urged that it would bie unwise to, have ýout-
standing two classes of war bonde. at the same time. The
accumulation of those already outstanding into the hands
of persona deslring to secure exemption fromx income tax
cânnot ho prevented, however, and a further similar issue
would only increase the possibilities in tii direction.

I BUSINESS AND POITICAL PARTIES

T Efuture of Canadian industry ie se closely dependent
THupon politic(al develcpmente that business men are

watching carefully the new alignments that are gradually
being worked out in the federal arena. Presse tendencis
would indicate that the clear cut division into two parties
will shortly cesse to bie a 1dominant factor. The farmners,
espeialy Ontario and the west, are holding aloof f rom
both. pate, and ini many parts they intend te supporb
candidates of their own. Labor alec will endeavor te secure
more contrel over politice, municipal, provincial and
Domainion, through labor members. These twe withdrawamls,
if complete, would account for a majority of the voters of
Canada, and would undermine the present bi-party system.

While the unicertainty of thie prospect necessitates care
ini the formation cf business plans, it doe net warrant afty
alarm. Our econcmic organization in well balanced, and
even were ail voters te divide on strictly economie in.es it
would scareely eeem possible that any one class could main-
tain control. the defection cf the two classes mentiened
above would etill leave a large body which might be said
to represent capital. Then we have in Canada a very
large m~iddle clase, ineluding hundreds of thousande cf pro-
fessional people, whose intereets, while not identical wi1th
these cf capital, would nevertheless lie ini the direction cf
stability. AIl property owners, and a majority cf the

Canadian people are such, oppose any platforrn cf a d
strtictive nature.

The experience cf Europeair countries which have
numlber cf parties, reveals the fact that at very few tim
have the divisions been thoroughly economnie. Religion ai
raes have ,ccntinued te be important, factors, as ha,
alec, purely political questions. The predominant consider
tien of sconomic questions, which is characteristic of ti
present period, cannot be permanent and these other i
fluences will return. An examination cf the leading que
tiens in the Canadian federal arena, moreover, shows that
permanent alliance cf any two groupe would scarcely i
possible unlees modifications were made in. their respecti,
demande. Labor in the cities might agree with the fani
ors that a reductien ini the tariff would lower the ceet
living, but the fact would have to bç considered that mai
cf eur manufacturing industries are depeudent upon
and such a reductien weuld mean much unempîcymeut ai
great hardship in the cities.

Canada's new finance minister should bie a man train
in business and finance, net in politice. Unfortunatx
there are few members with these qualifications, but t
duties cf the office have grown tee great te be in otb
hands.

The new Consolidated Railway Act empowers the Ra
way Commission to continue increased freight rates, as nq
authorized under the War Measure Act. If these rai
wero discontinued it would be disastrous to all the roaq
Adequate revenue, not an annual deficit, is neeessary te i
store finaucial streng-th.
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WINNIP>EG GRAIN EXCHANGE

AIl restrictions on the Winnipeg Grain Exchange are
te lie removed shortly; after two year's suspension further
trading in options will be resumed. Dealers, however, are
'expressing hesitation in respect te transactions cf this kind
owing te the shortage in tonnage. This decision cf the
exohange ceuncil je te go inte effeet upon notice being
given by the president

UNION FOREIGN BANKING CORPORATION

announced that branches of this banking institu-
b.e opened immediately in Paris (France), Kobe

and Hankow (China).
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