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THE ROYAL COMMISSION AND THE PRESS.

The enticisms of individual companies by the
Royal do not err upon the side of
lemency.  Those who prejudged  the work  of

Commission

the commissioners as whitewashing process have |

assuredly title of false
Apparently the report has been given without fear
or ftavour.  And ther the com-
panies, as well as to the public, in the knowledge
that the worst

too, o realizing that the

carned  the prophets,

1s advantage to

is known. There 15 satisfaction,

defects  which  were
brought 1o Light are already i large measure
guarded agamnst for the future by the publcity
of the report atself, while others can as undoubted-

Iy be remedied by changes in the Insurance Act
But while careful study of the Commission's re-
port should, en the whole, contribute to a state of
“hope and chastened contentment,” there remains
the danger of a4 distorted perspective being pre
sented tao the general public. The casual reading

of newspaper summaries does  not

conduce to a
well balanced judgment of the report as a whole
Miny of the newspaper  digests were  admirable
examples of prompt and enterprising journalism
but the tendency of the daily press to emphasize
the sensational was not altogether absent.  Then,
too, there were several more or less mportant n
accuracies, such as might be expected in the Synop-
sizing ot a document that s necessanly somewhat
techmical i certain of its sections The net result
has been that the eriticisms of past acts have some-
what overbalanced in emphasis the  recommenda-
tions and suggestions made

the future, the

For the present and
mstructive features of the report
are o more vital anterest and practical value than
its entical dealings with events that belong to the
past. In the best nterests of the Domimion, the
press of the Llind should be most careful not to
gve such prommence to discovered defects as will
tend to an exaggerated public opimon  either at
heme or abroad. When all is said and done, al
though there are certam acts to be regretted, there
Some
ught to hight, and some individuals

15 but Iittle that should continue to perturh

abuses were b

are held to have failed i e gmazing the impro-

But,
as already <, publicity in atself  has .l]rc‘.l(l)
Rone tar as a corrective
faction, too,
the «

pricty ot certam practices n management

Ihere 1s practical satis
m knowing that 1n actual cash results

mpames do nct seem to have Jost through

the arregularities to which the commission  takes
exception. Rather, on the whole there has been
hnancial profit by which the policy-holders will
benehit. Wihale this does n Justity  whateve:

may have been unwarranted, 1t should reassure the
public as to present financial standing

That the commission itself is satisted as to the

substantial soundness of life insurance manage-
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ment in Canada, is evidenced by the recommends.
tion against state insurance. As pointed ot i
THE CHRONICLE of last week, this stand secas iy
accord with the conclusions both or practice and

of theory. That a government insurance fund
could give policv-holders materially greater hene
fits than a well-managed company  seci oy

gether unhikely —unless state philanthropy were 1,
supplement strict business procedure. Tl Uroes
of surplus to a life insurance fund are thre sav-
ings i mortality and in expense, and realizinog of
interest earnings in excess of those required by

calculation basis. It is not easy to see how gov-

ernment ansurance could secure a better i
lives than 1s obtained by the companies. S0
this source of surplus would yield no e 1
those by the government, than 1. ),
policy-holders of ordinary  companies. 111 the
expense of doing busir s —providing the govern.
ment agency  system wonld e
appreciably less than with the companies d ¢ 5
seem at all probable.  Here, too, hoped tor 4
And as for interest retym.,
the average rate of the New Zealand Gy
Insurance: Department during the past five o oy
vears has varied from about 4.4 PC to 43
The rate earned by all the Canadian companies, s
caleulated by THE CHRONICLE, s about 4 P
Of course the comparison 1s not an exact one, 4
conditions somewhat in different
but the most sangume advocate of public msur

snured

cmploys  the

vantages vansh

vary untries,
ance would scarcely assert that a government de.
partment could count on a more favourable .
come return than that obtained by ably niiniged
Canadian companies to-day.

Two plans are to be considered by thow who

advocate the conducting of life insurance by
government.  Policies may either be sold “over the
those who wish to buy, or the, may
be sold threugh an agency orgamzation sumlair to
That the
would fall almost into disuse —even if the ries
were considerably lowered

counter” t«

that of «»rfllll.lr)' companies., first plan
scems altogether |-
Iy, judging from experiences already  ment ned
What the alternative plan involves has als feen
noted. Are 1its advantages, if any, sufficien:

warrant the government i adding anothe

ance company  to those already in the i
a company which, hike the New Zealand In<irone
Department, might enter into e mpetition o new

business at an e reasing cost ratio

o
BRANCH SAVINGS BANKS are the subject o1 an

| amendment to the New York State banking liws

| propesed by Chas. H

Keep, the new State S
mtendent of Banks. He refers to the fact that
there are now thirty counties in the State without
savings banks, and beheves that to  remeds
matter, an authornization of branch banks 1+ the
most feasible plan.




