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dock, and  $952,528, “Award af arbitrators in con
nection with Eastern  Extension Railway:"  Other
ms were for increased acopmmeglation at different
pomts, as Halifax, St, John, Pictou, Svdney, ete, ete.
['he building of the Intercolonial was made incum
hont on the Government and Parliament of  Canada
by the Union Act of 1867, which ordained that, “with
ix months after the Union (known as Confedera
a ralway must he
1 r oSt
the whole line was opened
loup branch was purchased

1

canstructed connecting) the
Lawrence with the City of Halifax.” In
In 1879 the Riviere
for Si

180
,Slll_'lll. m
%y the Eastern Extension was acquired at a cost of
€1.284,311,  In after years other branches were con
cructed or purchased.  The road touches 6 Atlantic
Pointe du Chene, St John, Halifax,
Sodney and North Sydney. It hasheen hotly debated]
cver since the line was opened, whether it was run at
and if cither to what extent, The
n stated to be $5,6071,385
cnd expenses, $5.574.503, leaving the net carnings as
son8220m a capital of $63,640,0000  The line was built
¢ an exceptionally heavy cost hecause it was run, for

at

rts, Pictou,

1 loss or gain,

s camings 1002 were

rategric reasons, on a round-about ¢urse to avod the
merican boundary: The new line proposed between
Ouebee and Moneton will, if huilt, be quite near the

fontier in some parts, and, speaking broadly, will pass

dway between the present  Intercolonial and  the
I mitedd States boundary,
he Western terminus of - this - permanent road

winally and up to 1600, was Levis, that is Quebee,
the Hon, Mr. DBlair caused an extension to e
ade to Montreal, by means of leases obtained from
Grand Trunk and Drummond County Railway
Companies, which added 16081 miles to ‘the road,
ts length now being 1,314 miles.  The lease of the
( 'mnl Trunk extends g9 vears from 1898 at a yearly
rental of \”nun |

Hu following shows the earnings and expenditure

{ the Intercolonial from 186R to 1902:
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The record compiled from official sources, shows
that, from the time of its being initiated up to 1002,
the Intercolonial Railway was operated at a loss of
$7.004,627, that is, the working expenses exceeded
the earnings by that sum. This, however,
take any account of the annual payments made by
the Government for interest on the capital hor-
rowed to construct, equip, extend and improve the
railway.  Were those payments taken into account,
as well as the loss on working, it is probable that
the have cost the
comntry not far short of double what is represented
by its capital account,

11”(‘\‘ not

Intercolonial would turn out

PRINCE EDWARD ISLAND RAILWAY.

Prince Edward Island Railway extends 200 miles,
The total cost of the road and equipment chargeable
The
gross earnings in last fiscal vear were $197.000 and

&

the working expenses $2

to capital account up to 1902 was $4,500,825.

70,150, in previous vear the
earnings were $103,883, and expenses, $261,766, the
excess of expenses being severally $67 883, and $72,-
100,

RESULT OF GOVERNMENT RATLWAY OPERATIONS,

The following table gives the amount expended on
Covernment railwavs in Canada for construction and

cauipment, also the receipts from traftic and the work
ing expenses, since Confederation :
Construction,
ele. Revenue Expense,
Year, & $ )

1868 1o 1P98.. . oouy 46,556,000 64,114 390
1899 ... .. . . 3,94 0570
1900, 3,008 594 1,774,162

cee 3914010
5420913
$60,312,846  $53,991,193
Excess of working expenses over revenue of Goveri-
ment railways sinee Confederation. oo veee oon.

1901.... ..
1902

5,213,581
5,918,990

.’.:-n.l,u‘J'
$02574,

§5,553,087

Totals........ 4,680

there
must be placed the very great, the incaleulable advan

Against this unsatisfactory financial  record
t.ges which Canada has derived  from a Ine of com
munication having been established that brought and
continues to bring the Maritimes Provinees into closer,
and Onta
rio, as well as the newer parts in Canada in the North
The Intercolonial was part of the cost of Con
In this aspect it was and still remains a

more direct conmection with  the Quebee
west.
federation:
necessity for the unity of the Dominion, as well as for
the development and maintenance of Canada’s inter-
nil trade, Had the negotiations failed for bringing
he provinces of Quebee and Ontario into organic, poli
tical unity with the Maritime Provinces, as they would
have failed had an agreement to build the Intercolo
vial not have been ratified by the representatives  of
Cuebee and Ontario, there is every certainty that
Nova Scotia and New Brunswick would  have soon
hecome annexed to the United States.

In surveving then the cost of the Intercolonial in
construction and working, ather considerations must
be weighed than those of a merely financial nature,




