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DOtTBLS ENTHT. u
22. It 18 manifest that air expense incurred in carrying on thebusiness dmnnishes the gain or profit, and that in closfng this

. account the entry must always he made on the credit side, and
,

toen the amount must be carried to the debit side of Profit and

23. The Profit and Loss Account closes into Stock.
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^^* ^""^ ^°«« ^«^""t «b«^« the lossesftom all sources

;
the^redit side the profits. The diflference is thenet gam or the net loss.

24. The Private Account closes into Stock. •«-'

a.J^fT^ '° tbe Private Account show what has been takenout of the busmess by the proprietor.

?»1r t'r°*' aHI"^" *^^ ^^'^ «f that account equal.

outnfThtr
""'•^'° ^"'^"'"^ "^"^ ^'^^ ^^'°' i^ *"y' arisingout of th^ busmess, as transferred from the Profit and J oes Ac-count; ^ shows on the debit side the liabilities with which webegan business the loss, if any, sustained in carrying on thebusmess, and the amount withdrawn for personal use, fs shownby the Private Account. The difference between the two sides atthis account must, therefore, be the present net capital. Buf the

t^7Z H '' ^ ^" '•'" "' '""^ Balance Account m„salso ^ow the ;,r««en< net capital; for the debit side shows all theassets, and the credit side all the liabilities. We are thereforeable to get the present net capital from t^o nearly ind S^tsources, and thus test the correctness of the work

wo^rlTh' ^.T^^** ^^"^'" ^•^^••y' although involving" morework than Single Entry, has decided advantages. It presents amore complete and systematic statement of o^e's business Byreference to two or three accounts, the business man can ascertainthe general condition of his aflfairs.

AccouTwrth^fh^^ f^'°"' ^^'''' '^' ^'^^ «>^«« of the StockAccount with th,t of the two sides of the Balance Account, wecan verify the correctness of our work.
Double Entry enables one to open an 'account with any class ofMerchandise, as Flour, Sugar, or Cotton, and asiertain'^the gaLor loss frota each particular source.
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