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t^?lI!liL1 '"''"5'?u°! .T'^*P t«te«nan that them.- d«po«ta belonirto the people, and that therefore the people have a riffht to mt hoS
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pi- U inaccurate. The depS a be"/J*to•OBM of the people, and the banka are in the poaition of t«w«l-
for the individaal. to whom the depo.it. belong'^
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randuMntal PriadplM of Buikliig Ormlit
Now the firrt obligation of the bank, toward? their d«fMMitAM

beyond anr room for argument or que-tion.T.To lend 'theft^eS

th«^«Kn!!i-*°*
*''*' "•''**'* *'"*y ^« *•»«••• depositor, a. paramountthe obligation next in natural .equonce—an ohliiration ViUca «

a^roft'h^'Sank' A''t"'^'%''"P"''? ^\*'''' "ermroTthdr TX»ana or the Bank Act—i. to employ the country', bankinir fund.

SlCd'.r:?r*l? 7"'l Pri^^ipie- o' banking recognized rf.;"undhaving due regard for the credit need, of a new country.
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'or mnintaining a substantial proportion of their

Tvfou ThV5!'!!*°- ^n'' "J*'^ r^'^^y convcrt?bIe^nve.tment. i.Obvious. The remaining funds of a bank .hould be employed onlv

M„i«H
P'"^"';*^ 5°^^ di.tribution of commodities, and in no IcZcaned a^ainat fixed aaset. .uch a. lands and buildings. (The lending of money against the last mentioned kind of property is "he

bnSit «f "^"^^t *?? principle before proceeding to considerthe subject of rural banking credits.

ahlJ*fnr n,*j"T"°° °! ^J^'
' r^'°° «^ t''^ f""'^" 0' banks avail-able for production and distribution must always be determined

SLn.TV'T-^'T"^'""" '""«°« ^«°1^» ^°r th'e best and safestbusiness; and competition among those who need banking accom

Znt^^T'
*°

'!J*^J
"' *'>^ ""'*« «f *beir claims to cred°f, Jn thescore of a record of integrity, industry, intelligence, thrift, prwes^iveness. coupled with evidence of ability to repay! No mSnTasI^right to^borrow from a bank merely because he needs money evfor a legitimate purpose. The burden -ist always rest on rapplicant for credit to first establish his c.aim thereto; and if hclaim should be a really good one, the circumstances would indeedbe extraordinary if his record did not suffice to make the fact clearThis 13 a consideration which is often lost sight of by farmers who

complain of their inability to obtain bank credit.

^
A loan to a farmer who can be relied on to use it to improve hisposition 18 a contribution to the general welfare. On the other hand

Hn!rJll/i ° I ° *° >?co™Petent and indolent farmer who is

?i? I A** ^^ ^''^H^'
>,nyo've8 an economic loss to the country eventhough |he bank should succeed in getting repaid. It is therefore

the positive duty of a bank to avoid knowingly extending credit toa farmer who will not use credit advantageously, no matter what
-security he might offer.

Credits to Grain Orowers
The question, however, of first importance to farmers is: What

dPtpU^nfll^'.h*
^'^'! ^**'" "'^^* *° ^^'""^ What considerations

determine whether a farmer can get credit from a bank, and the


