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Til addition to and (frowinR out of its use ns tlu' nKHiiiini

of I'Xi'lianm'. iiioni'v lias two other iniportHnl uses: a eoni-

iMon dcnoiiiiiiator of vulucs, ,iiid a stundard of dcfi-rred

payiiieiits.

Common Denomiratoi of Values.

Money nets as a eonrnion dcminiiiiator of values : that

is, instead of expressing the value of various artieles in

terms of ea- •' other, instead of sayiii;; th'it so much eop-

per is worth so niueh tin, and so inueh lead is w.ii"tli so

iiiuch iron, and so inueh wheat so nian.v poinids of beef,

we ean express the value of ali these tliiiifts in terms of

money. And, knowiii); their value in moiii'y, we ean

easily deduee their value in ti'nns of eaeh other. We
measure value In- money, .just as the tailor measiires tl.,-

lep'^th of a pieee of eloth by the yiird-stiek.

Standard of Deferred Payments.

Money also serves as a standard of deferred pa.vments.

heeause its value i.s—or should be in a (food mone.v—more
constant than other values. If our standard of deferred

pa.vments were potatoes or SJfain, a debtor would iiatur-

all.v borrow these artieles in the spring when they are

searee, and pa.v his debt in the autumn, wlien they are

abundant. The result of this would be that no oru' would
want to lend, because the vain, of the potatoes or grain

whieh he woidd receive in the fall would not be e(|ual to

the value of those he .lad lent in the spring. (Reiiiember

that value depends onh on utility and scarcity, and tiie

vahu' of an article that is scarce, as compared with the

demand for it, is naturall.v higher than that of an article

whieh is plentiful.) So, then, the creditor would be

cheated if a loan made in spring were repaid in autunni.

while the debtor would get the worst of it if a loan nia<le

in autunui had to be repaid in spring. Even if loans all

ran for a year, the creditor would lo.se if he made a lofli'

at the harvest of a scarce year and received his j-rain ov

potatoes back at the harvest of the following abundani


