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internai revenue accepts the fart that breed-
ing lierds are capital, and proceeds from thoir
sale are flot subject to income tax. The mat-
ter was fuliy discussed in the house iast year,
and the views 1 put f orward at that time were
aiong tlie lines of a hrir'f I submnitted to the
Minister of Finance, which hie was generous
enough to say containod some sound pro-
posais. But ail these generous expressions and
promises of consideration are flot doing any-
thing to relieve the unjust burdcn whichi is
being placed upon those engaged in the cattie
industry.

I raise this point briefly now to serve notice,
as it wvere, that I intend to discuss the matter
more fuily later on, and to say that I hope it
is not too late even yet, to take some action
this year. I regret that the Minister of
7inance is not in the house, nor is his par-
liamentary assistant. I hope someone, per-
haps the Minister of Agriculture, wiil take
word to him that somo bon. members on this
side of the house regard this as an urgent
question and intend to thresh out the matter
in1 committee this year, to force a decision
one way or the other, in se far as it lies within
our power to do so. I maise the question now
s0 that the minister may perhaps give it
further consideration, and hy way of notice
that it wvill he debated hiotly wlien the house
goes into committee on tlie hudget resolutions.

The ncxt portion of the amendment witb
which 1 wvish to deal is paragrapli (a), which
reaqds:

This bouse regrets that the proposais of the
MIinister of Finance

(a) offer no relief from the oppressive burden
of indirect andi hidden taxes on staple necessi-
ties thiat compose the famiiy budget, ail of
whieh taxes direetly increaso the cost of living.

At the outset it would he only fair to say
wc recegnizo that an important and welcdme
mncaýiu'e of relief bas been given this year in
the budge~t proposals. There is no direct
eriticisnm on the score of the relief that has
heen givcii. exept thýt it was iimited entirely
te thie rmalm cf direct taxation and tbe 'ela-
tîxe 'lv mniner effeets %vliiel result from the
abdication bv the dominion goveroment of
the ficld of gaýýoline taxes. I should like te
inaik ýome general obýervation wvith regard to
the question of the proper balance between
direct and indirect taxation, whiclh is raised
in the amendment I have just read. We ledl
that relief should bo gix en those groups in
the iower ineome brackoets, particîilariy those
with large families; the middle class. I use
those words again, and I want te refer to the
argument just put forward by tlic hion. miem-
beor fui Dauipin (Mr. Z.aplîtnv). I refer te
the nmiddle incoe grotip, tho_ýe who are
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struggiing te romain indopendent. Thesze
indi rect taxes are net imposed on the basis
of ability te pay; they are net desirable from
that point of view. for they bit much liarder
those in the inceme group te whicb I bave
just referred. In dealing with this matter
this aftcrnoon the bion. member for Dauphin
xvas guilty of a distortion of the remarks of
the bion. menîber for Mîîskeka-Ontario (Mr.
Macdonneli). He was roproaehed for tliat by
the bion. member for Rosedalo (Mr. Jackman),
but deniod that lie was distorting te words
used. But what hoe actually did was te take
the speech of the lion. member for Muskoka-
Ontario, wbich itself was directed toward
wbat hoe regarded as the middle income group,
and te turn it into a defence of what hoe said
tue hion. member regarded as a class structure
-the principle of a ruiing ciass. as the mem-
ber for Dauphin put it, and a lower or ruled
class. The hion. momber for Muskoka-Ontario
bad ne suchi tlîougbt in mmnd, of course. Wbat
hoe refers te is an income group. And there
can ho ne denial, as a matter of fact, that
there are largo numbers in the middle ineome
group.

Mr. ZAPLITNY: May I ask the hion. mcm-
ber a question?

l\r. FULTON: It seems te me that this
ques~tionî of a class socioty oxists only in the
mincis of hion. members sucb as the bion.
memnber for Dauphin. 0f course the bion.
membor for Mtîskoka-Ontario said that the
middle ineome group was the largest propor-
tion cf society, becauso there are more peo-
pie with ineones in that groîîp than in any
otiier group. That is simpiy a question of
fact.

This party rocognizes that initiative and
ability xviii always preduce results, and tiîat
thoýe rosits are rofioctod in the incomie7 cf
thoSe w ho exerciýe this initiative. We reeog-
nîzo tlîat and ivo wiA te preserve tbat system.,
becausexx'e xvant initiative aeil the inccntive
tu enth.r riie tiiat tue preservation of tlhis
initiative ý.v_-tc(m givos. We want the pro-
duction of plciîtvN, instead of the uniform
ni-erv ilvecatcdl bv tlic C.C.F.

To gct back te tue remarks I intonded te
make at the ott-et, it is truc tbat the bion.
niember for M ti 4oka-On taio gave figures,
perhapS by wav of illustration of xvnt hoe
meant whlin hoe referred te the middle income
greup. Ho did refer te those witb incomes
between S3.000 and S7,500. Tlîese figures bave
been criticized by some hion. membors; indeed
theo ther day the Ministor of Agriculture
(MNr. Gardliner) deait witb tbom.

Mr. ZAPLITNY: May I ask a ques.tion?


