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‘with me for & few.r
address myself to the q
in these proposals and i

our share in maintaining
in the way of morey and: in|
of sending our contingents
to .
ment was well ¢ rday on |
. both sides of the house; but while we
‘have to raise money to meet the or-
_Gipary expenditure of this country and |

' for war purposes, and because of the|ipe

i same extraordinary conditions which
‘have arisen, we must also ‘do some-
' thing in order to carry on the ordinary
‘business of this country. We must

'do gomething for the empire, but We thas relieved the situation. But It is

e

to the fact that business was more or
less dislocated by this great war which
has sprung up in Europe and to .which
. we ere a party. We must, however,
‘carry on the business of the country;
‘we must Kkeep our -industries and
manufactures gding; we must find em-~
employment for our- people. While
this is a war®measure and de&ltng
with sources of income for the Do-
minion, we must find some way—and
@& budget must deal with the general
situation in the country—to increase
the currency and the“,ci}fe«i,t;‘ regources
of this country-for thexd :prgt‘rﬁa.‘
- More Governmént Maney:
' The present isswe. of Dominion notes
48 thirty million dollars with a gold
reserve of 25 w;c_enﬁ %? nigters
proposes to increase‘t \,’i e“to fifty
million. I commend him for doing so0;
but will that be“saufficient? While it
may be sufficient for, the ordinary
commitments of the country and the
- 'war expenditure, is there in it any pro-
vision for keeping trade going and of
preventing, if possible, the stagnation
which threatens io overwhélm the in-
dustries of this country?

The government ought to, ask for
power to increase the issue of Do-
minion notes to at least one hundred
million dollars and, if neccessary, keep
the gold reserve at 25 per cent. In
order to secure gold sufficient to main-
tain the reserve. ut 26 per cent. we
might have to_ dssue bonds. Perhaps
in time of war it might be necessary
to have a 25 per cent. gold reserve; a
156 per cent. reserve would probably
meet the circumstances. —1 am not
going into the detalls of that: but it
is absolutely necessary that the issue
of Domiinion notes should be greatly
increased over the -amount proposed
by ‘the minister, arid the necessaty
gold reserve can be secured to main-
tain that currency in the best possible
shape.

¢ Rediscounting for Banks.

The minister has also made the pro-
posal to use Deminion notes to -any
ramount for what i8 practically general
business purposes. In connection with
‘the currency of Canada I have adyo-
cated in this house 9n previous occa-
sions that we ought to have a system
. ©of rediscount-in this country such as
now exists in the United States, and
for which theré is now organized a
system of réserve Dbanks scattered
thruout the United States. In that
proposal there is' the central ideda that
the U‘n;th States are not going here-
after to look to the banks for the cur-
rency and the credit of the business
eommunity; but they intend to make
the currency rest upon ‘the credit of
the country; and they infend to make
the currency rest upon the credit of
the country by way of national notes
secured by gold reserve, and alsg by
increasing the availabhle money of the
country by establishing reserve banks
or banks of .rediscount which will re-
discount for:the barks by use of na-
tional notes,. commercial paper and
other securities that may be offered to
the banks. .

Call Loans on Stocks. 1

In Canada with the commitments
that- we have and confronted as we
are with this'great war, not only must
* we have means of increasing the re-
sources of the government for war
and for ordinary purposes,’ but we
must have means to supply the country
with sufficient currency to carry on
business. It might be said that our
banks can do this. Tan they? Is the
government tcday, in the face of this
war, able to g0 to the banks of this
country . fof assistance? Our banks
today = have of total
assets one thousand five hundred mil-
llen dollars. Yet apparently the min-
ister of finance says today that he sees
no prospest of getting money from the
banks, for the special requirements to
which he has referred, but that he
must .go as a borrower outside of the
eouniry. That is probably tbhe right
course to.pursue: but does this house
ar.d this country know that of that
ope thousand five hundred million dol-

of the empire, and we shail do Bauc S
.cgmncy'g:n;lim_
scenc of warfare. That senti-| ..o "0 B

available |

but should have an absolu

.tr»

b

neces-
- $500,-
: t notes which he,
deposit in any of the banks for
purpose of moving the crops. We
have gonme at it in a roundabout way.
We have allowed our banks to increase
their currency by 15 per cent: on their
capital and reserve, and in a way that

sary authority, and today has
mm of governm

not sufficient for the condition of af-
fairs that exists to . What they
ka ; ‘nited States with
80 much success is what we must do.
But, ‘more than that, it is proposed
fere, -according to another resolution
I have seen, practically to adopt this
principle of rediscount by means of
national notes. I commend that abso-
lutely. In view of the distressed con-
ditlon of the country, in view of the
fact, as stated by the minister:of fin-
‘ance, that unemployment is in sight,
that there are factories and industries
which would be willing to give em-
ployment but cannot do so, because
they cannot get the necessary accom-
Modatlony m the banks, it is‘the
duty of parifament to find A way; by
improvement of our banking laws and
our ’ﬁumtgw li:;. to insure sufficient
cap sufficient ¢ .to carry.
fon ml‘%uwﬁu ‘of 'th ‘cou?try.‘ &

National Currency the Best,

The system of national currency has
been adopted all over Europe except
in Great Britain. And today practical-
ly the Bank of England note is a pa-
per issue aranteed by the state. It
may be based on gold, but the Bank
.of England paper today is practically
what may be described in the words
of the United States secretary of the
treasury as “government money.” And
that is the best money in the world.
1. used to be called “greenbacks” in
the old days in the TUnited States.
United States notes are the best money
in the United States, and it is the best
money in Canada today, and we must
have that system. We~have not the
right kind of currency nor the right
kind of banking. {

Mr. Macdonald: {What do you pro-
pose? ;

Mr. Maclean: Practically two things.

The metal currency of the country in
the form of tokens is absolutely pro-
‘vided by the state. Why should not
‘this state follow the example of all
progressive states and have all the
currency. of this country in national
notes, or tokens, secured by a gold
reserve—the amount- of which I will
not. discuss—thus  providing an issue
of a national currency that will be
elastic enough to: meet conditions?
. Mr. Macdonald:. Would you issue
‘that currency to the banks?
' Mr. Macleanh: \At present the banks
issue over $100,000,000 of their notes,
and that, together with the Domin-
ion notes and coinage practically sup-
plies' the meeds of business. Instead of
allowing the banks tp issue notes, I
would lend national notes to every
solvent bank up to within its paid-up’
capital and rest. The details of inter-
est charged therefor I will not go into
now, but the interest rates should be
low. Then let the banks withdraw
their isspe. In this way you, would
immediately do away with the foolish
and antediluvian business of the
banks exchanging their notes thru the
clearing house, balances being settled
in Dominion notes, which are practi-
cally gold. That is a roundabout way.
With a national- currency secured by
gold there would be none of this clear-
ing house work, and our national notes
would circulate in the United States
as their national notes circulate here,
The United States had to finance it-
self jn times of stress and trouble by
mea’ of national notes.' For a while
these notes were at a. great discount.
I can remember when what was called
“gold” was quoted at $1.60.
if you had $1.60 in United States na-
tional notes you could get one in gold.
But those notes came to par and they
are the best money in the world to-
day. To my mind, that is the only cur-
rency suitable to the conditions &f this
country. N

The Banks Afraid of Depositors.
Now, let me tell the house and the

country what is the acual"
condition of business in this
country = today. The banks are

organized largely on thé deposits of
the people, and if the manager of a
bank—I care not how large it is or
how great its capital — finds
any morning that some depo-
sitors have  withdrawn deposits,
he is much concerned. In cases

lars, $133,000,000 i= used up by call
loans outside of Canada and $67,000,000.
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~ Howito Get Elasticity. .
The business men of Canada today
‘are concerned even more about

¢ {cturrency of this ctz;xtg" and a:::;:
. | providing finances +the country’s-
Be 3 ~geeda tmg?

an’ they are with regard ' to
the war itself. I believe that the coun-
try looks today to this parliament for
a clear declaration of the inauguration
of a new policy with regard to bank-

—and currency _ in Canada.
t must .come. It took a long
time to work it out on the

out, and if we wish to stimulate our
industry, to assist the development of

| our country and to find employment

for our people, we must establish some
such new system. In doing so it is
not necessary that we should do any-
thing hurtful to our banks; not for

one moment do I . propose
that when. they withdraw their
note issue the government

should take charge of and furnish the
entire note issue. There is an intima-
tion in another part of the order paper
that the government propgses to issue
additlonal notes up to any require-.
ment as agalnst securities deposited
with fiscal agents of the government
named for that purpose. When we
come to that I may discuss the matter
at some length, but just m}w permit
‘me to point out that the immediate
requirement of today is not merely a
war budget; -it is a general budget;
it is the declaration of a financial
policy and the establishing of a sys-
tem of taxation that will meet the re-
quirements of such conditions as exist
today. We wanta currency and an ex-
panded banking system that will meet
‘gll the requirements of the
thg%rme’rl Jdn'th t want
(facilities In order " to marke

grain, and the best way of doing that
is under a system of national notes.
Weé are trying to ease off the situationm
in & roundabout way in regard to help-

1ing the farmers in the ‘west. We pro-

pose to empower the banks to make
loans on grain, etc., but if the banks
have not the currency and have not
the means whereby they may do so,
what is the good of such legislation?
The requirements of the country are
in the direction of a much larger issue
of national currency, and I think that
the minister, when he brings down his
resolution dealing with this issue of
national notes, ought to make it at
least $100,000,000. Later he' ought to
take power to issue an amount of na-
tional notes for purposes of redis-
count; -if ‘not at this session, then In
the approaching session. We should
ithen have a system of banking the
fundamental principle of which would
be (1) the currency of the country
to be national currency, based on the
credit of the country and represented
by national notes; (2) a system of re-
discount by means of national notes.

Our banks practically confess that
they are unable to carry on the busi-
ness of this country. They are willing
to help present customers in a way,
but can they help mnew customers?
New customers have to be helped.
The minister has various proposals
in connection with rediscounting, as
far as they go. He says the governs
ment will make advances against se-
curities deposited with them. Who is
to be the judge to see that there is
fair treatment in regard to that very
matter? If it is put in the hands of
the banks themselves, they may be
willing to initial the securities of cer-
tain interests or individuals
friendly to them, but we have to
have a system of advances or of redis-
counting which is in the hands of an
absolutely independent body, organized,
I suggest, as the great national bank
of Canada. We want not only these
national notes; we' want a state bank
—g great bank, perhaps built up out
of the Bank of Commerce and the Bank
of Montreal, to be known as the Bank
of Capada. Acting as the fiscal agent
of the government, it should have great
capital; it should operate under a sys-
tem of rediscounting, and it should
emit the national currency. By con-
ducting operations as the bank of the
country, and by adopting the two great
principles of national currency and re-

discounting, ch a bank should con-
tribute in a Z?arge measure to more
satisfactory financial conditions, with-

out in any way antagonizing the other
banks. It would strengthen them.

Sweeping Changes Needed.

If we have not grown as fast as we
should have grown, it i8 because our
banking and currency laws do not keep
abreast with the requirements of the
times. 1 give the minister credit for
relying on national notes to. help him
out of this emergency, and 1 give him
credit aleo for his proposai to issue
national  notes up to any -amount
against certain securities. = But this
policy should be not an - emergency
provision; it should be the bold and
avowed policy of this country that our
banking system shall be based on the
orinciples -adopted by other and mod-
ern countries, especially in old-fashion-
ed Eurcpe. Their system is far ahead
of ours in the way of helping indus-
tries and obviating unemployment; yet
we have gone on with this old system.

The banks up to the present have

branches of the bank all over the
country that they must go slow on dis-

claimed credit for upholding the credit
of the country and doing everything
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other side, but they have worked it
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what he:
g“ “::eoz ei mtrr
us the -
» business from its present

know the feeling of

ally pretty well, and I believe

' Canada s behind the governmen
doing everything to save the &:\‘
the empire “especially to tain
the cause of freedom and free’
ment. That is worth everythi
hope, now that the sword has been
drawn, that the allies, including Eng-
land and her daughter states, will keep
at it until the end so that once this
conflict js over there will be an end of
‘war. If we can get rid of war by sup-
porting'the mother country and do-
ing our full share in every direction,

‘' we will have done lonﬂéﬂmtﬁlm will
bring again peace and pro ity to

see militarism disappear; it is the
curse of humanity in this day; we have

care not how long the battle; it may
be a most serious, long and discourag-
ing struggle, but now that we have en-
tered upon it we must see it thru and

our legislation: must be based on the
fact that i Bea long and a severe
ruggle. - . 1sgthe case, apd wh
this 18 &in ‘émergency measure §ve have
here today, we must revise our<orient-

ation i:d rwenrmur t_\;vx’l.nclnl struc-
ture a ganization. ' We must
‘bacl here next session and utmd
a system of currency and of natiogal
credit adéquate to the requiremefit of’
the country. :

The Wall Stroet Menaceesv: =,
The national credit is basxx “ the

savings of the people whether in in-
surance companies or banks or saving
societies. and ‘on investments ot -one
kind or another; also the credit of a
country 'is based largely on securi-
ties that our companies issue. We
have been issuing in 'this country, as
they have in United States, a class of
watered securities that have injured
the credit of this country and ecaused
enormous losses to our péople. If we
had in Canada now the money we have |
lost in :speculation /in ‘watered stocks,
engendered and encouraged by the ac-
tion of our banks' thru their call loan
system, we would not have neéded any
emergency proposals here today. " 1
we want to hold up the natiorial credit,
which is partly based on the securities
issued in the country, we have got to
take charge of all those issues, no mat-
ter what they may be.. I read the
other day that a great railway corpora-
tion proposes to issue further securi-
ties perhaps’ with the .consent of
parliament, I do not know; but from
this moment there should not be any
kind of security issued in this counuy
that has- not passed the approval of
some responsible government board in
the ‘direction of seeing that that issue
will not hurt the national credit. 'I'ne
national credit of the United States
has been injured by watered issues.
Our national credit has been so in-
jured. We saw the stock exchanges
closed the other day because of trad-
ing - enormous stock, carried on in
Europe and this country and support-
ed by the banks of this country and
other countries, .
The Watered Stock Menace.

If we have contfol of the ‘banks it
is time we told them that the savings
of the people of which they are the
custodians shall not be used for 'stock
speculation, that if they are to be used
for facilitating irvestment it must be

sible government board. The stock
exchanges of Toromto and Montreal
ought not to be allowed to ‘be reopened
until this matter has been cleared up.
The 'way to do itis for-the govern-
raent, in taking the. wide powers ‘they’
are taking now, to take further power
to say that advances by banks of this
country for carrying stocks on mar-
gins shall not be allowed. - Are we to
know before this session

closes that

the savings .- of the’ People . to

the extent of $200,000,000 in

the hanks . of this country " and

zx":?cﬁativon : lo::' ir for stock
tive - s in

States, is to gmdered‘ g

] back if it
and not again used -for that purp((;:en‘;
The responsibility to do this is on the
government. They have taKen' ‘wide
powers; . let them take other power
to stop it. They see the destruction
that has been wrought. Let anybody
8o into Montreal or Toronto or any of
the towns of Canada and see the dis-
iress that has been wrought, how pro-
fits made out of real estate or manu-
facturing or merchandising have been
dissipated in years gone by. Nearly all
the profits that have been made in Can-
ada have been drawn into the mael-
strom of stock speculation in Wail

sireet and on our stock exchanges. I

the effort |
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the world, and -we -have all wished. to {™

to keep at it umtil ‘it is finished. I},

on lines approved of by some respon- |-

put protest on behalf of the people

French Res::lvéd’ t;:o Free Ter-

. ritory, According to Offi-
%

o "+ cial Declatation.

PARIS, Amwgust 22—The following

offieial commuinication was made pub-

lic today: 4 :

“Despite-the enfry of ‘the Germans
into Brussels, ;
free the territory of its ally, and’she
will not consider the task accomplish-
ed until eviry  Geérman soldier has
been: driven from Belgian soll.

“Owing to strategicd! considerations
it has been Iimpossible to co-operate
earlier with the - Belgian army in
defence of their country, but the en-
gagements which we have undertaken
are only the more solemn, and our co-
operation will be still closer and will
be pursued with ¢xtreme energy.”

JAPS TO OCCUPY
SOUTH MANCHURIA

Pekin Despatch Says Large Num-
bers Are Arriving on Chinese
POl c 7 0

" Special Direct Gopyrig
hted Cal
‘The Toronto World. plo - »
PEKIN, Aug. 23.—Having decided on
war, the Japanese Government is pre-
paring to.extend hostilities over China

eastward of the Yellow River. At noon
today all Germans were placed under
survelllance and already some are be-
ing ejected from Mukden, Changchun
and at Dalny. The German consul at
Mukden, and other Germans at Man-
churia have ~been’ ordered to leave or
be arrested, while large numbers of
Japanese are arriving at Tsinanfu
with the object of seizing the German
railway at - Shantung- immediately
after hostilities are opened. The Chi-
nese express the belief that the Japs
intend to occupy southern Manchuria.

WOMEN PATRIOTS HAVE
COMPLETED ORGANIZATION

Opportunity Open Now.far To-
ronto Women te-Weork Toward
War Relief. - ;

A prolonged meeting of the executive
committee of the Toronto Women's Pat-
riotic League, held at the ‘city hall Sat-
urday, -completed - its work of ,organiza-
tion. Departments covering every phase
of: the league’s work were arranged, so
that any woman in Toronto who wishes
to do anything to relieve the -suffering
caused by war conditions will be able to
find scope for her energy. The names
of these departments and thelir convenors
will' be published shortly, as well as a
list of the women who compose the cen-
trdl committee. The meeting passed a
resolution calling upon the mayor¥to give
official sanction to all the patriotic funds
being collected in the city.

of this country, whose\deposits are in
our banks, and who yday feel the
great stringency in regard to currency,
against thesé two things, allowing oar
banks any further to lend money for
stock speculation purposes and allow-
ing any stock issue of any kind under
a federal charter or a federal act of
incorporation to go forth unless it ;
passed and begn approved of a
competent board created by the Do-
minion for that purpose ;

graph

France Il"teoolveg- to|

from .Ostend to th
Company says
to have bee

the fighting have

“this is a- continua-

of vth_o

be the beginning 4
so long awaited, = - g i bF,
-, Begin to Bombard n“:;'.louth
Te W w [ %
Belgiom t:u-ty ; e with

big guns, began a hombardment of the
the Belgian fortifications endeavored

Apart from these engagements, the
lows: '

» Despite early reports, Ostend, the
scacoast town on the Dover Strait, ap-
pears not to have been taken yet by
the Germans. What s was
from Belglum reached England thrul

M:yor of Berlin, Ont., Orders
Extra Police Patrol -
For Park.

i e

Special to The Toronte World. -
BERLIN, Ont., Aug.?23.—Early this

bust of Kaiger Wilhelm I from the
monument in Victoria ! which
was erected seventeen years ago. and
threw it into the lake, badly damaged.
Three young men were seen at a late
‘hour last night hovering around -the
bridge in the park. ¢

The mayor has ordered am extra

atrol for the park. G
. cident has caused greéat ex-
‘? and bundreds visited the
gcene today. The monument was
erected in 1897 as a memento of the
Franco-Prussian war o 870.

Two Dutch Ships Clearing
From Swedish Ports Blown
Up in Gulf of Finland:

LONDON, "Aug. 22.—(Central News
Cable). The British Admiralty makes

public a report thaf two Dutch steam-
ers, clearing from Swedish ports, were
blown up yesterday by German mines
in the" Gulf of Finland. It is known
that Britain thus far, has laid no mines
during the present war, but the Ger-
mans continue to indiscriminately scat-
ter mines in direct comtradiction of

sirongly fortified City of Namur, and|
1o defend the place as they'did Lilege.;
Belgian situation seemed to be as fol-|

| Deathof

morning persons unknown tore the}

want them. ‘It i
that they may have them ‘all
want to take them. i

occupy, these {owns, or whethir

Ottawa  Police
Major

Canadian Press Despatch, = .~ "

OTTAWA, Aug. 23.-—;'131'0401!(:0»;
investigating rumors of foul pia
connection with the death 'of Maj
R. Campbell of Saskatoon, whose:
was found in the Rideau Canat at
exhibition grounds Saturday’hiornings
An inquest was opened Saturda :
and adjourned until Monday n
He was major of t
Fusiliers and had

Toronto, where his father, Col, Can
bell, lives, for interment. Major Ca
‘bell, who was in his 30th year; is
vived by a widow, and a teleg
been recelved from her that gh
leaving for Toronto. g

FRANCHISE IS REFUSED
‘TO SWEDISH W(
'Canadian Press Despatch. o5
-STOCKHOLM, Sweden, Aug.
The woman’s suffrage bill was rej
ed by parliament last night. "7
This bill has been supported by ‘thé =
Liberal and Socialiet parties, ¢

vote on it was favorable "in the §
ond chamber, but adverse in the

BRITISH STEAMERS WITH GRAI

GALVESTON, Texas, Aug. 22
British steamers Maizie and El
cleared today for Birkenhead and Lo
with wheat cargoes amounting to 50b¢
bushels. This makes a total of fi
grain cargoes cleared for foreign:

the Hague convention.

 this month, aggregating more than &
000 bushels,




