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OTTAWA - CANADA

The Department of External Affecirs announced today that the civil
avianlion discussions between representatives of the Governments of the United
States and Canuda which hzove been concluded were carried on in the traditional
atmosphere of mutual confidence and cordiality which alwzys exists between the
two Governments. The consultations covered a wide field of questions relevent
to the Dileteral Air Traonsport Agreement of June 4, 1949,between the United
States and Cennda, including the operaticns of Coloniel Airlines between
Cenada end the United States =znd the contemplated operations of 2 Caonadien
carrier between the United States and Canzda, as provided for under the
terns of the Agreement.

Under the terms of the Bilateral Air Transport Agreeumcnt of June 4,
1949, vhich was entered into by the two Governments with the object of insur-
ing mutuality of benefit, a Canadian carrier 1s to be authorized to operate on
the Montreal-New York route, which, under the terms of the Inter-governmental
Lgreement is to be flown by both United States and Canadien air lines.

As it 1s inequitable, having regard to the terms of the Air Trans-
port Lgreement of June 4, 1949, that a Cenadian corrier should be denied the
right to cperate on the Montrezl-New York route while Colonial Airlines con-
tinues to do so pending a final adjudication in the courts of the United
States of the validity of the Air Transport Agreement, the representatives of
the United States have cgreed that the United States will not designate a
United States carrier to cperate - the direct New York-Toronto route, nor will
the United States expect the Air Transport Board to licence a United States
carrier on the trzns-border route from Great Falls to Edmonton, until such
time as the United States authorities are in a pesition to grant authority
to a Canzadian carrier to operate between Montrezl end New York. These
routes represcnt two of the new rights granted to the United States urder
the 1949 Air Transport Agreement.

In the meantime, successful efforts have been made to expedite the
proceedings in the courts of the United Stctes. On Jenuary 5, 1950, there
was filed witn the Supreme Court of the United Stzates a mction urging that
the decision of the lower court in favour of the United States Government
become effective at once unless prompt action was taken by Colonial Airlines
to prcsecute an appecl to the Supreme Court of the United States. Agreement
wes reached by the interested parties to the appeal, which was approved by
the Chief Justice of the United States Supreme Court, that the appesl will
be pressed, end that on the assumption that the Supreme Court of the United
States decides to entertain the eppeal of Coloniel Airlines from the de-
cision agaoinst it in the lower court, the case is to be ergued on February
17, 1950. The United Statecs representatives gave assurance that if the
decisicn of the Supreme Court is favoureble the Civil Aeroncutics Board
would submit to the President with the greatest expedition their decision
concerning the spplication of TCA to opercte between Montreal and New York.,




