
buiiders building f~or sale moderaté1?y-priced b.ouses or duplexes
on land which they own. Pri.ncipal features of th.e plan i.nelude a
maximum, prê,,4eterined saless price,, l.~aig loan, reommen4d
priprities, vétérans5' prererence an a guarantee by Central
Mortgage and Houing Corporati.on to purchase within a specified

Co-operative Housixn: ,

Joint~ ]oans areava14.able ta. 00-operative housing groups0
±'Qrmed foÙr the purpose of building houses or apartments for
occupaxnoy by members of the group. Loans may also be made to a
co-operative llousing association to aÈsist in the construction of
a. rexntal liousing project wJ.iih tlw association undertalces to
operate.

Loan.s for RentaJ. Purvposes

J~ oint lon myaso bad for rentl hoi2sing rjcsuh
as patmnVs, but th loan may not exoeed B0% of the <lendn -'
value 85% o te etimated cost êhr rental i'nsurance is In force)

and the repayment period ±s limrite4. to 20 yearo fo q project t o.
be buil in an unplanned area and for whioh rentais are not

detrmied ndpprvê& in adTance, to 25~ yearz for projects to
bebuit n aplnnêd area and for which rentais are not determined

and app±Ôved in adano<e and to 30 yèt?5 for proje0ts to be built
in any aea pràvided they meet joint loan régulations. prescribed
by ord.er-in-counfl,~

Thêre is in~ Canada today avery-great need for~ rental
hôusing. Y4V mor than 70% ofth residential unitse buit in 1946

and. 1947 were for homie-own.ers. .As a resuit oft his io * e~vel of
new contrution in thie rentai fijeld, the Canaian Governuant has
ta1e steps to encourage th~e construction of yrivatel one
rentai accommodatioW

In 1947,/> ree-fold action was underakeni An alowanc of
depreito at~ double the noma rat es for a peid~ of 1 er

when ~ aple o projets comprising four or mor faml wlig
unitswhic meet te official requirements; approvlo ,lne'

per$od of aotzion1 u rte Nat~iona H1oui ng Act fo ioan

for'ateralsto asis in he onstruction of approved reta

intzroduoed in 1948. The purpose of the pian, whic authrized

is to roectth investor who, bepause of presen highcot
feas tathe illbeuable tgo cQpt with projects bul

a fè er hnewe cost ay 4e own.

As nteboe le n ins iton are authoriz to ak
loans up to 5%o rthe estimated cost of a projeo to be coered

by entl nsuanc. hée howeere are dirc onsb h

prvda 2% eturn on das eqity investmuent., '

D)ireOt Loas'


