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In addition to credits insurance services, EDC

has other types of insurance services available.

Loan Pre-Disbursement Insurance provides cover to
the exporter for the production risk from the
effective date of financing until disbursement
under the loan agreement is made.

Foreign Investment Insurance provides cover to
the investor on investments in foreign countries
normally for periods of up to 15 years against

_three broad political risks: inconvertibility or

the inability to repatriate earnings or capital:
expropriation; war or revolution.

Per formance Security Insurance provides cover to
the exporter against a wrongful call by a foreign
buyer of an advance payment or performance
guarantee provided by the exporter's bank on
behalf of the exporter. .

Bid Security Insurance provides cover to the
exporter against the arbitrary or improper call
of an on-demand letter of credit or guarantee
issued in favour of the buyer, directly or
through a bank in the buyer's country.

Consortium Insurance provides cover to the
menbers of an exporting consortium against the

"call of a performance instrument due to the
non-per formance of the other member(s) of the

consortium. :

‘Surety Bond Insurance'provides cover for a

domestic surety company that provides a
performance bond to a foreign buyer.

Guarantees

The corporation issues guarantees to banks making

export loans of issuing performance and bid securities.

Specific Transaction Guarantees provide
unconditional cover to banks and other lenders on
non-recourse supplier financing.

Performance Security Guarantees provide cover to
banks or other financial institutions against a
call of security usually in the form of an
advance payment of performance guarantee issued
to a foreign buyer on behalf of a Canadian

exporter. ’

Bid Security Guarantees provide cover to banks
and other financial institutions against a call
of security, usually in the forn of a letter of
guarantee, issued by a bank or financial
institution on behalf of the Canadian exporter

" bidding on an export contract.

Where EDC issues guarantees with respect to Bid,

'Advance Payment or Performance Security Instruments,

~ recourse is maintained to the exporter for 10% in the
event of a wrongful call and 100% if the call is

occasioned by non-performance on the part of the exporter.

. Medium-Term Bulk Agriculture Credits Guarantees

provide cover to banks and other financial
institutions that provide non-recourse financing
for exports of agricultural products sold on




