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Ensctment was from Janwery 1s¢ 1538, In addition o this, in 1987 the fonmer 'spheres of

influence’ division of international maiikets hetween A Conada and CP Alr wag ended and ronte

trading wok place allowing, for instances Air Canada 1o operate Pacific routes. There was also a
Iiberal agreement reached “with the 1 thd Kingdom over trans-Atlantic services.

This retained some dezree of economic reyulation in the sparcely popwlated nocthern pait of
Canada where sexvices were 10 be provided based on a “fit, willing and able” test but subject 1o
the caves? that new services would not, "lead 10 a significant decrease or nstability in the level of
domestic service”. In 1956 there were 25 airlines operating in the north altheugh all hut four
routes were monopolized by a single carrier. The new regime is intended to intoduce

cconsiderably more compettion. ‘The onus ol prool has been swikched fiom the afilines nesding W

jestify a service 10 objec!ors having t0 demonstrates serious potential adwerse consequences.
The new Mational Trenzporiaton Agency stll has the power to control the roues o be fn}.c*”"
the aies2 0 be sexved, schadules, fares, inswrance reguirsments, ec. and market exit inuvst be
preceded by a period of notice.  Subsidies are provided for essential sexvices although, in an
effort i maimize afficiency theee ave allocated through a endering sysems!.

southern Cayada wa2 10 enjoy & inuch more Hberal fexime aithongh still subject 10 some contiola.
The "fit, willing and able"” criteria 2ull applies but any servics can be provided on conditon that
the corrier has an operatxjrs licence, there iz sdequate insursnce cover and there is proof of 755%
Canadian ownership of the airline. In most senses, therefore, the Act introduced an environment
i sontern Canadian markets akin to that existing in the 7J.S.A. zince 1978 - it aholished antiw,
exit and fare comtols as did the &ihne Deyegulation Act and also the regulafion of flivhe
freqmm:ie., and aircraft tvpes used which were never controlled in the 1.2 A There e,
though, some differences. While fares are not contolled there is provision for the national
Tranaporadon &gency 0 dissdlow "wareasonabie” fare increnses on mouks whete "eie i 0o
other alternative effective, adequate snd compstitive transportation service”. Interestingly, alfred
Kahn who, as chedomanof the Civil Asronautics Board , wras responsible for carmying i}m:mgh the
7.3, reforms, would seem 10 have some sympathy with such a policy, s=2="1 hepe I do not

shock -uwru ﬂ'} h“ chaem ?]_"13' that [ Illll.hdh T wronld hawre heen TRV TE elnctant 1o ahapdon 5
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o3 gntrely had T the choiee. AN [U. 2] studies of afhine pieing since deregnlation cordism
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The A ic multi-modad i@l s is Poart I which appliss s adr transpont.

Oum apd Trethew 1924, op o hod earler »::pws.wu sOme echearn that withowt & -1-:;» pls
sompencyrion, subeilize {or mmode servivac ool be apen to abuss.  Adlines rumming ren

notth and south might try to eross-subsidize the latter by obtdning funding for the former. unﬂ.en_n;r s}.-ﬂll._
offer at Jeast a partial colution to this.
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