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NOVA SCOTIA TJ3LEPIIQNE COMPANY.

Proposai to Amalgamate with Maritime Company Dis-

cussed-llistory of the Company.

Shall the Nova Scotia Telephone Company accept a pro.
Iposal made by the Maritime Telegraph and Telephonje Coin-
panyto take a 99 years' lease, with a guarantee Of 7 Pet
cent. dividend and a bonus of 25 per cenz. of the common
stock of the Marit.me coinpany? This was the question
considered by the shareholders ai a recent meeting, but ne
definite decision was reached. Mr. C. F. Fraser, jpresident,
in presenting the directors' report, said the company'is affairs
were in a prosperous condition. The subscribers fist had
been increased bY 740 new narres, mak*ng the total 7,874.
The growth was in districts where there was suficient plant
tto meet the incrcased demand s0 that no heavy expenditures
of capital accounit werc ricquired. The actual additions to
plant were approximatehy% $Z-7,500 to exchanges and $4,000 tO
long distance lines.
The Annuel Report.

Trhe gross earnings for the year amo'unted to, $273,265.S9.
The expenditure, including an adequate allowance for de-
preccation and a six per cent. dividend on the otstanding
stock .was $261,655.10, leaving a balance of $11,610.79.

Froîn the profit and loss account directors deemed it
Wise to transfer $ 12,000 to the credit of contingent accounit.
~Assets.-Exchanges and plant, $827,420.79; stores, $68,-
ý95-32; real estate, buildings, etc., etc., $147,663-02; stocks
and bonds of other companies, $451,8oî1 1; accounts receîv-
able, 890,o2 i. i; -due f rom agencies, including Halifax, $7.,-
868.45; cash on hand and ini banik, $14,47 1.68; total, $i,-
608,041 .50. L-iabilities.--Capital stock, $1,1î8o,55o.0o; divi-
dend No. 65, payable january îSt, 1911, $17,708.25; accounts
payable, $7,143.14; insurance reserve, $51,706.16; accident
reserve, $t1,640.87;' storma accident reserve, $16,297.93; con-
tingent and dePreiation, $308,755.20; profit and hoss, $6,.
239.95; total, $î,6o8.o4t.5o.

Letter From Hon. B, F. PearSOO.
Secretary Goudge rend Mr. Pearson's letter, which was

as follows:
To the presidentc aiid shareho1lers of thte Nova Scotia Tetc-

phone Comipanly.
GenitIl-1men, Sollie we ago, 1, on behaif of tie dirc-

tors ofth %1c aritimei Tcgraph and Telephone Company,
submiitted an offer to lease the entire undertaking of the Nova
Scoia TeeheConipnny, Uini-ci for a period of 99
years, .nffering as rental thereof, paiyable quarverîy, tos0 e
per cent. on the par value of the entire issued capital stock
thereto, payable cluarter-ly and to ýcause to be issued 4o the
Nova Scotia Telephone èompany, Limîted, co bc divided
amnong the shareholders thereof, a bonus of the capital stock
(if the first namied .comïpany fuly paid up and unassessable,
amounting to two hundred and ineîl(y-five thousand one hun-
dred and forty dollars, equal wheni dis cributed to one share
for every four shares held by the shareholders in the Nova
Scolia Telephonle Company.

Annual Lumnp Sum.
AIse to pay the sa*d hast named company a lump sum

annually of 8a,ooo for the purpose of defraying the expense-
incident to maintîining the organization of said company.

Also to give the Nova Scotia company the right to0 ap-
tPOint from among ils own directors five directors out of the<
ten of the said Maritime comapany. 1 furthermore offered
to purchase any of the shares of the Nova Scotia company,
'the holders of which were unwilling 10 accept this proposi-
tion, at twelve dollars and fifty cents per share being equal
qO 125 Ver cent. of the par value thereof.

The terms of said lease te be carefuhly drawn so as to
fully safeguard the possession of the said iindertaking in
the said Nova Scotia company in all reasonable respectjs.

The Maritîme Tehegrapli and Telephone Company was
incorporated at the last session of the legislature of Nova
Scotia býy special Act. Its charter contains valuable fran-
chise empowering it to carry on a telephone and telegraph
business, and in many îrespects suppEles important omlissîions
in the char'ter of the Nova Scotia conipany.

Owner of Valuable patente.
Immediately after the company was incorporated it was

lduly organized, and ils present directors consîst of: S. M.
flrookfield, president; 0. E. Smith, vice-president; A. E.
ings, B. F. Pearson, W. T. Allen.

The said Maritime Company is the owner of several
valuable patents for new and useful improvement in the art
of telephoning and telegraphy. It has caused te, be laid be-
tween Nova Scotia and Pr'nce Edward Island a cable for
the tra-nsmission of telegraph and telephone messages be-
tween those places.

It has secured options on the majority of the capîtz
stock of the Telephone Company of Prince Edward Island
It has purchased a majority 'of the, capital stock of the AL,
tigonish and Sherbrooke Telephone Company, and also o
the Queens County Telephone Company, and has entere,
int active operations in the exercise of its franchisecs, ail,
its earnings froma these several sources already netting
respectable suin are capable of being rapidly increased.

The company anticîpates by agreements wiîh other coin
panties t0 effect a material saving in construction, which ma-
'lie required foi- future extenslons and the opeTrations thereoi
negotiations for which are being carried on with every pros
pect of success. Your directors took ibis proposition unde
careful consideration for several days and subsequenthy noti
fled me that they courteously declincd the proposition, bu
were readv to receive further offers.
WiII Tako Over offcers.

I enquired haler whether they would place this offer bvý
fore their shareholders at the next annual meeting, bo whic-l
h receïved a rephy in the negative, whereupon feeling tha
ibis offer was distinctly in the' interests of the shareholder!
of the Nova Scotia Telephone Company, I thouglit it besc tc
place the malter before them by means of this letter for ac
ceptance or rejection as the shareholders may decermine ai
this meet.ng.

1 rnight say that il is pirt of the prcsent seheme Iha-
ahl the officers and empînyces of the Nova Scotia Telephofl,
Company will be continucd in their employrnent without art3
exception se, that no responsibiliîy in that connectien wiU
be cast upon the leasing company.

MANITOBA TELEPHONES AND ELEVATORS.

Thie returns laid upon the table of thQ Manitoba Legis-
lature showed the total cash receipts for the fiscal year 1910

a3 $3,847,321, a capital outlay Of $304,277., an ordinary ex-
penditure Of $3,234,941 and a balance of $612,38o. The ex
penditure on clevators and telephones, both governmnén
enterprîses, was responsible for an increase in the public
debt of over $3,000,000.

According to the report of the Telephone Commnissin
for hast year the governrnent systein now includes 2,4
telephones. Including the rural subseribers, the total numbe,
of phones in the province is 33,446, making an increase of
8,338 during the year. The rental revenue has increase~j
from 8563ý,125 te, $751,651, or 33.48 per cent. The increase
in Winnipeg subscribers is 27 per cent.

The long distance lines now have an aggregate of 5,3
miles, of whîch 1,481 miles were built hast year. The revenue
from, the long distance phones last year was $243,371, or au
increase of 19) per cent. The total revenue laÉt year rose to>
$1,038,466,. as compared with $792,6,12 inii 1909. The report
shows that the total capital invested in the system to date
is approximately 87,600,000, -of which $6oo,ooo is 'for poles
and tools.

The report of the Elevator Commission shows that the
commission purchased 163 elevators for a sumi Of $814,710,40.
Ten elevators were built, the cost and maintenance beinK
$65,144.77, and the total income amounting b ,14-5
There was spent on capital account $929,73?.85 Tjhe amount
of grain handled was more than three million bushels.

Messrs. Gunn's, Limited, pork packers, West Toronto,
will open a branch warehouse at 672 Main Street, St.Jon

N..The Reid W recking Company will s 'horîly start work or,
a 6oo-foot extension to its drydock at Port Huron. The dock
wîll -be large enough 10 accommodate any boat on the greât
laites.

Real estate on Lulu Island, south of Vancouver in the~
Fraser delta, has been active, consequent on a rumor that
the Canadian Northern would flot go to English Bluff bu
would, turn t0 the north on bu the Island.

Officers elected for tEls year by the board of trade of
Kelowna, B.C., are: President, Mr. J. W. Jones; vîce-presi
dent, Mr. R. B. Kerr.

The Canadian Fire Underwriters' Association sentou
cîrculars in Toronto carrying independent fire-fighig facil.-
ities and giv.ng the folhowing suggestions: Inform depart
ment if water in tank becomes low. Consult department if
there is an y difllculty over deficiency of water for heatin
purposes. Extra watchmen should b4 provscted. Examn
sprinkler tank several times a day. Note-The low city pr,
sure is fiable te, cause a leakage itito city mains if cel
valves are not tight. Close city valve if titis condition Pr,
vails long. Have lire pails filled witE water. Remaove l
rubbish from property. Give proper attention to al ie
apphiances. See that aIl sprinkler valves are op.en.
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