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saj 'o lo g s is us was betw eéen banks ao e i a

M r. Bryon E. W alker Discusses t b o m î F au e a derfcl aua n ot e etv ln fr a]yn
pagss eney nc thtas "once been- created. It couldasobmdenand Suggests Remedy. isru men,tn connectÎoÙ ith a proper ue o esr e, tlarel avrtpanics, if only some w se auoc rat s coldb

The weakness of the United States bankng system' and entrsted. to asid tohe monai ofieatorte,the measures that have been proposed to remedy it were ably 1neyer likely tobeofchions ecesty ictere s
discussed by Mr. Byron E. Walker, president of the Bank of ciindPq.e naniity Of lpnons ong 'as the -de-Commerce, in an address entitled " Abnormal Features of Ciin d p n e e ju dgxnem ' oY Se e l b n er. TheAmerican BankÎng,") delivered before the meetin Ofth illegal use of the cash r h'iseo Iaîgý

American ]3anker's'Association, at DeeCo. o hedns house certificates mu'st teh vsa, h iseo laigvent therefore alwaYs corne too late to Pre-

day. He treated the subject under five heads-Reservesvn hepnc
Clearing House Certificates and Re-discount s the Treasur3 w The wide extension of- heir uerie e usin
Systeni, Bank Note Issues, and the Proposed Central Bank. and there use in, numero use nsad citie whereatuan,

In the opening part,,of his address, Mr. Walker referred cssupiseré nearlyexhausted, and, their issue in small
to thie efforts made by Alexa .nder Hamilton at the close of the denomninations to, the genera lica urny noe
o i g h t e n t h C n u y t r e s t o r e th e th e n d i s o r d e r e d ' fi n a n c e s d e i n e o f t e l w w h ile c r e d i t a b l e t o t h e n Yn g n t ap n d

ofhscountry and to set in the right path for the ftr heaudacity of the America eo, tth.innuyad
great industrial agency of banking. At that t e, fnutue iae aaxnn chrce an P p , were n w faue f aof~~~~~~~~ mtn di f c li s a d p e u i , te first B ank of the Banks A ccentuato panima.
United States was founded. But in aý few years, and while it One result of the'existence ofthuad ofnivda

was doing its allottecl work very well indeed, it was strangecl banks iflstead of a coniaraiveî fe larg banks ith
by those who favored thé srâall banks. Almnost immediately branches was the extraorclinary spectacle which accompanied

the second Bank of the. United States followed, only to meet every panic in the United States f each particular one of hc

a sizuilar fate at the hands of Jackson. Il Thus for the second thousands ofcbaflks tri to stand alone, except to the ex-

tim e a systeni of banking which m ight have ma dle the country tent that the ngai g h u epetfc t sh dm a et e o e é

àtrong, to m'et financial emergencies, which tendecl already Mr Walker define se pertiic as hiesad acehe cohere.

to 'nake the varous scattered parts of the country cohere in Cause and sttecl that in the Unitedj States whoever might

commercial matters, which was rapidly creatîng credit in start the Panic, those wh cenutc i nt wr h

Europe, and which with ail the inevitable faults of yauth.was thousands ofindividual banks by their distrust ahohr

Performing the functions claimned for it remarkably well, was They spoke indignantly aboutý the private individual who

destroyecl in favor of an incoherent systenm of individual withdrew his deposit in currency and hoarlec it, but in time

state banks."l 
of panic the most active agency in.ýdrawing out currencyand

Should Loarn Fromt Experlenas. 
hoarding it wýas' the country bank. Andl it is not the fearof the failure of bapks, but the f ear of the diapaac of

Mr. Walker expressed the opinion that Hamilton pilanned currency, which agvres panics nlriga
a ytmwhich containecl much of which was'good Inthe and terrible reduction in vle.s n

successful systerris of the world. B t t e U ie a e 
au s o t d s se

people would not have his.systeni. They preferred tçi repeat Safeguaj'd8 In Other Countriesk
in each new district, froni east to south and west,, whereVer <To suma up, it would appear that the same lements

debt and ignorance combined to create bankixîg and'currency, which in the United State cause panîcs of the most muinous

the sa nie errors which madle such startling history in the character ,would not be es o c u e ai t al n b te

early part of the nineteenth century. Is Ît not time for us, regulated counitries 
1 P to cassai tali~bte

hie asked, to put aside that sîlly vanity to which denocrace reevd ahwol e ms antîy a ,; istiny, the

are nclined.that it is btter ro try our own experiments and banks wouîd not be likeîy to fea cedy a oh r b t heul

to igpore history? 
cohere in meeting any Panicky feelcnn en atherpbt outd

Mr. Walker pointed out that the profound uIne of public; thirdly, theý power of rediscountng or of issuing

cleavage which madle it so difficuIt to. create the first banik of clearing-house certificates would ne ob sdt u

the United States and which destroiyed i't" and its successor, small degree, if only the cIan of the Public had to be met

stili existed. Il Ït lies between those who favor a sy teni of and , not the dem ncs emth uands o nii ul b s

banking good for the nation as a whole, as opposed to a fourthly, -with these things asousedand of iiidivdaîbns

systemn of banking which may be ight or wroIng for the great currency, no stopasuedaid raonbly fliexiWl
number of units engaged 1in the business' of banking, but to arise."1o currency .Paylnents would be Iikely È
w h i c h i s l e a r l y n o t r i g h t f o r t h e n a t i o n a s a w h o l e ." s t t e t e s Y t m r a k r q o e r . B

DOfect of Law Rslatlng tQ Reserves. 
AsgeY to thetrasu Of tyse r. aker uo rting Mr W.n

the prescrt year 
thoe o Treas r

~CoMinîg to the subject of the so-callecI fixed reserves, Mr. rý h epe$4Y0,0 srUled States had collected

Walkecr explained that the defect in the present Unitedl Statesý, Pirothrpops , ndihowec how ete lusi woe iti early ex-

law rugarçling tbhem was that by arbitrarily fixing the pendîures anei th4ioo srls aoe to n rculsatien

ann 
ora te d ge r don rto r tis o ey t cr ul i n

~numn reserves whichî must be always in hand it practn adrpi h aaed et business yiswtda l

tically had had to deposit $22 
boit w thIo

forlbade the use of reserves for the very purpose for which 
0hen thesuply f the national banks; and

they had been created. " The Iaw undertalces to supply that accePth sarPPou of Gover nînJs a Bondsgaeothahd
wisdom which it presurnes the thousands of bankers do no c- te bonsaet iy.
al possess; and to Iay by for theni against the rainy day the -WIY the Troas<iry Systern Wa&Oret
provision' which it presunies they would Dot bc prudent, '<Whyntfcthfath± 

rthe r
en u hto pîake. But who is te SUpply the Wisdomn de- was created l>ecause of the destructin e T e r systeflag

p a d dby su h authorities as W alter Bagehot, who says that b aks in favor of th e sY t r of sm l b ofI and wytmo fl la r

in a panic the sound banker should lencI to the bottom iof bis have existe- othe,.wi ? c h afsadrodner
b~ox? In thrmps of peace the wise Prepare for war, but when no one bank and no' seie bth enesrt systefln there is

wa -cames the arrny is flung into the field, not still held in tates people, as t e rep esete .. the Federal Gov-

.eserve. The law, however, having forced the sequestration errinient, can entrust tei'rpess
3f so much cashi and cash resources against the dayi 

bfarnee~ nldn alances without v'erY comlicated

rouble, provides no re ai s by which, either under its. own nîay be the remnedy, in the eantielsî fscrt ~ae r

viîse and paternal dircton or at the discretioai of the bankers sury systern to that list of abnm e ns d h ra

inaided by the wisdom of thse law, the cash thus provided country lias to bear because of 1tsma thus hc ndiviJs
na>' be used toa nvert disaster. 
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3reai¶ns of Law th B08t ReMedy. 
BfkNt sueverpod admits the mnisçhief created in tIse Unitedp~tesê froni the inablity to use legaliy tIeservsfrte -p-eislgtefc h,

ery purloSefor wvhich-they are he.1n -A 1 , ee o h ~ eisgtefatt~ 
' ~


