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require from the applicant for an annnity is s medical certificate
that he is ¢ in no immediate danger of death.*”

The funds of the socicty, which is entirely self-supporting,
have increased year by year, and the accntmulations at the close
of the year 188y amountud to 61,0000 Arener, or 43,400,000,
The surplus ascertained at the Jast valuation, in 1883, was .4,500-
00 Aroner or £259000. It commenting upon the fiture of this
hitherto successful society, Mr. Goschen is careful to avoid giv-
ing any opinion asto the desirability of introducing « similar
sclieme atongst the servants of other States, where the popula.
rion is denser than that of Demmark, and where wealth has
accumulated to a lurger extent. Healso hints at the jealousy
witlh which private individuals might view “encroachments by
the State,” upon ground that is held to be peculiarly their own
in certain countries.

Jan. 13, 1891,
WALKERTON ON INSURANCE “ MONOPOLIES.”

Lodilor INSURANCE AXND FINANCE CHRONICLE (—

VIGILANS.

In commenting on the circular not long siice issued by the
Walkerton Board of Trade, ou the subject of fire insurauce, you
are pleased to inform your readers that “ Walkerton is in Onta-
rio”* After delivering vourself of this important annonncement,
you kindly add thatat has a «* Boand of Trade,”” and that this
**Board of Trade is composed of wise men.” You are further
pleasedd to announce that a commitiee of “exceptionaily wise
mien *° of this wise body have made a discovery, viz. .—that the
fire insurance companies are cliarging too wmuch for fire protee.
tion, and that <*the people of small towns in their corporate
capacity could run their own insurauce machines at an ¢ n.0-r-
meoars saving 17 After thus wittily crediting us with this
discovery, vou, mther unfairly we think, seck todeprive us of
its merit. by stating that *“this discovery Ias heen made several
tinles cach year for the past twenty-five vears by the wise wmien
of siall towns and villages like Walkerton.” It isto beregret
ted that a due regard for truth will n1ot permit us to return yvour
compliments to our wisdom. Your article renders it difficult to
be even courteous. for it isrepresents our statements, and
sneers at the people of small places, from whom in the main its
patrons derive their living.  Walkerton is certainly a small
1own, but this is the first time it has ever heen suggestad in
print that men’s wisdoi is 10 be measured by the size of the
place they live in.  Let us console onrsclves, however.  There
arce compensating advantages in all causes of buman miserv. If
our townl does notl contam so many wisc men as the city in
which the INSURANCE CHRONICLYE is published, nether does it
coutaitt 0 many fools.

Fire insurance costs the prople of Canada a great deal of
money.  In 21 years they paid to the insurance companies €So.-
002,000 in preminms. out of which the companics paid back to
them $36.010.552 for losses, keeping to themselves for profits
and cxpenses £23,391,148  Connrenting on this fact, you say :—

“There are just two things whicy these good people in Walk-
crton sceit not to know.  The fird is, that the results to capital
in firc insumnce can only be dete minad by the expericuce of a
serics of years i a widely erterded ficld ; and the second is,
that it costs something to tmz ot all the business incidental to
firc insurance.  Bxperience throughont a long perind, under the
watchful eye of carital, has shown that the expense of manage-
ment cannot be reckoned at less than 30 per cene. of the pre-
miums on the average, uml this is under rather than over the
actual expense.  Now, in the 21 vears from 189 to 18S9 inclu-
sive, the tatal fire instirance premiums reecived in Canada were
£50,002,000, aud the losses $36,610.552.  Reckoning expensesat
30 per cent. of premimns, we have a total of S.611,452 for
losses anud expenses. or a demonstration that the business during
that time has resulted in a foss to the companies on under-
writing account of $609.4321

Sad, is it not, that these henevolent gentlemen should be con-
ducting their business at a loss ! And how kindly they must feel
towvards the people of sall places thus to continuc managing
their : fain after being 509,132 ottt of pocket o1 the transace
tions of 21 yvears®  Asa maiter of fact, their own figares showa
proft of 223,398,148 over losws, inn the 21 yearse Bt then vou
s that all this, aud more toe, has heen used up in expenses.
You reckon tiiese expenses at 3o per eent. of premtivms, which
of cor rse birings them ont belund. But on turming to the Gov-
erament reports, we tinl woaodd Teason to doult the correctiess
of your reckoning.  Iere it is (page X1 Report of the Supt. of
Insurance for the Dominion of Canada 189) i —~

= For every 3100 of preminm recerived, there were spent on the
average {49-55 1 payinent of losses and $27 30 for geneml cx-
penses, leaving $23.32 for the companies. ™

!

To pocket £23.12 out of every f100 collected by all the insur-
atice agents i Canada is not an unpleasant way of losing
money  They collected that year £2,876,211. You say of course
that we pounced upon the figures of 1859, because **it was the
most fuvorable year as to losses (one year, 18%0, excepted) in 21
years.”  Very good.  We will take the figures of an unfavorakle
year, 1858, Here they are (page XI Report of the Supt. of
Insurance of the Dominion of Canada for the year ending 31st
liee., 1888) :—

** For every 100 of premiums received, there were spent on the
average $£54.27 in payment of losses and §26.22 for general
expenses, Jeaving £19 21 for the companies.”

Not bad certainly, especially when we consider that £3,073,-
822 were collected.  Most men, yea even the wise men of the
Walkerton Roard of Trade, would be quite satisfied to lose
money: in their own business at a similar rate.  We have no
means at present of ascertaining the exact proportion of general
expenses o income for the whole 21 years,  But the Slonelary
Times of Dec. 19, 1890, in commenting on our circular, says :—

“Taking the 21 years' experience referred to by the conanit-
tee of the Walkerton Board of Trade, 70.76 per cent.of the pre-
miums was required to pay fise losses, leaving 29.23 per cent.for
expenses and dividends.  The average expense of conducting
compantices is over 23 per cent. of the premiums, which leaves in
the case under notice less thau 34 per cent. for the stockhold-
ers)”

Thus we see that whilst the INSURANCE CHRONICLE has
the companies conducting their business for 21 years at a
loss of £609,452, the Monetasy Times credits them with a profit
of 34 per cent. of all their £50,002,000 receipts for the same
period ! The Governtuent reports for 1888 and 1889 credit them
with a much higher proportion of profits, the figures being 192
per cent. for the one vear and 233y per cent. for the other. This,
be it observed, is in addition to the unknown quantil,\' of **gen-
eral expenses,” a good portiou of which also finds its way mto
the pockets of directors and stockholders in the fornm of fees
and salaries. ‘¢ Of course, statistics never lic,’ saysthe INSUR-
ANCE CHRONICLE, * when accompanied by collateral and ao-
difying facts; otherwice they do ost generally lic out-
rageously ™ We belicve they do.  Therefore we call upon the
INSUrANCE CHRONICLE to produce the collateral and modify-
inyg facts that will explain this little discrepancey etween itself
and the Monclary Times. One or the other is lying out-
rageously ; and in the absence of collateral atu modifying facts,
that one would appear to be the INSURANCE CHRONICLY.

Now. why should the prople of Canada continue paying all
this moncy to these gentletien for managing their insumnce
bhusiness, if they can manage it themselves through their snuni-.
cipal councils? We see by their own figgures that in 21 years
the dircctors and stockholders received £23,391,148 over and
above the amount required for the payment of losses.  Andthey
got all this vast sum for nothing. Not one aallar of their own
mouey went into the business. Their stock, subscribed as a
guarantee, was invested in Government bonds aud municipal
debentures, on which they received every year the cumrent rates
of imerest.  The millions drawn from the people for insurance
wemt into their pockets at a honus.

The priucipal business objection urged against our schieme by
the INSURANCE CHRONICLE is thus stated :—

*¢ Now. supposc Walkerton, or any other town, proceed totax
the people—supposing the corporation to have the legal power
to do this—a portion of the amount paid now to the insurance
companics in premiums, the corporation taking the place of the
companics as insurer.  Then let us further suppose, what is
happening every day to some other town, thata big fire comes
and bumns up half the place, or cven £50,000 worth of it.  What
then? Nothing much, only that the same people who ave paid
the assessed premium must put their handsin their pocketsand
pay theirown loss! Suppose the city of St. Johin in 1877 had
beett fts own insurer 2 Nothing much, only that there would
have been no St John to-day.  Insumance moncy to the extent
of nearly a quarter of 2 wmillion doliars came tothe relicf of that
city, and rebuilt its stores, and factorics, and dwellings, jastas
it did thosc of Chicago, ana just as it docs everywhere ¢lse.”

In the cases of St John and Chicago, we have merelv to
remark that they were built at fist withouttheaid of ins  uce
money.  And they would be built again in the <ame way.  If
the people who were hurned out conld 1ot rebuild them, others
would take their place. The commercial advantages of St. John
and Chicago wonld always sccure the presence of a population
ablc to andle their resourcess Your statement that ** without
the quarter ofn williod dollars® fusuranee money that came to
the relicf of the city, there would be o St Jolin to<lay,” issuch
arrant nonscensc that it would he gross flattery to regand its
anthor as anything but a wind-bag, The Government repont
makes the loss about five millions.

In our own casc, we have had an expericnce similar to thatof
St. John. Half the frout street of Watkerton, which was then
huilt of wood, was brirnied down in 1877. Had we then been



