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WANTED-ELASTICITY IN U, 8. CURRENOY.
INCE the Government has taken tho ontire control
of the currency, it toems 10 bo & necessity that
reme financial meaeuro bo adopted that will give clas.
ticity to it; for during somo portions of the yearmuch

moro curroncy 8 wantod than at othor sea-ons.

It ia atready predicted thac i Uctober aud Novem-
ber the mouney marhots will be extremely lhight, from
the fuct that more currency will bu wanted to movo
the produce than can be furnished by the banks.

In order to undorstand tho arzument and the case
that wo shall try to Uriog vat, it Is nucessaiy tu undor-
stand the bauk machinory of our citios whoro theie
ara Clearing llouses:

Tho clork of a Clearing kHouso bank takes all thy
claims on otlier banks to the Hous:, ad gets in turn
all tho claims that tho other bar ks havo on his bank
o then readily ascertains for himeelf, and s also in.
formed by tho manager of the Houge, how the balance
stands. 1o other woids, agcertains whether ho s Dr.
and has to pay money, aud it 30 how much, or whoether
hais Cr and has to receivo money, and if so how much
The oxchangesaro mado at 10 o clock, aud ihoe balunces
paid and recs ived at 1 o’clock. X

Throe quarters of tho banks sail closo to tho wind;
that is, thoy manage to have on hand just about money
enough to cover their 25 per cent, reserve.  Henco it
jrovident that the balance at tho Clearing House is
the koy that springs a contraction or peninits an ox-
pansion If abank is debtar too great an amount,
away goes its rexerve money, wiich must be regained
tho next day by calling in loavs. 1f & Lank isCr,,
then ity nmfm to loan money depends on circum.
stances. Its credit may have been tho resultof calling
m losns expressly to concentrato currcucy to send oft
on orders.

It is evident, then, that when the country calls for
carrency in large amounta, tho banks will cafl in their
loans, or **contract.’* Lho Jogtcal resuit 1s that the
banks are forced into a contraction whon money is
wanted, and thoy aro at times induced, by their easy
posirion, to expand when money is not needed.

1t is our design to work up a financial measuro to
obviate, if pratiblo—to ameliurate, at least—this bank
kink, and bad kink, in our finan~ia) machinery

To be of solid scrvice, our financial measure should
oporato a3 a check on oxpansions, as weli as a break on
contractivne, and at the samo time give the cuuntry
an onlarged volume of currency when business re
quires it, and a diminished volumeat other times: and
incidentally to ward off any great rovuision i the
price of Governmeunt bonds in a panic.
~ These we claim to be the features of our propoesed
finaucial measure. The necessity of elastioy will be
obvious in due time, probably beforo New Years.

Cur measuro is this. tho Treasury to havo ready,
after being authorized by Covaress, auy required
amount of Greenback Currency: ugdl“t!x‘o Assistant

an

voescls for ports fn Great Dritatn, with timber and
deals, and six to United States ports with boards.
lathe, aud other sawn Jumber. Tho markot is du'l
and, influonced by tho tono of late advices from
Brtatn, | rio.s have adoswaward tondency., b cights
are dull, and although thero is very littlo tonnage
ofluring, it appears to be suthuien® to meot the require.
muents of shippers. 1hero s 1o chango u rates einco
15t week’s roport. spruce logs £6%5 to $0.60 per g
douts §5.25 to 88 §0; sapling pine tnga 4 10 §6 : slap.
ping poe boards (common) §1v to §12; spruce taths
§1 to §110; spruce palings £6 to $8 50; shingles (cedar)
§2.25 10 §2.00; shingles(pine) $3.50 to &4 5D.

Comparauvo statement of exports of lumber from
tho port of St. Johy, for July, 1567:—

1867. 1866.

Dcals and deal endsa. £ ..... .. 28,592,320 28 052621

Boards, scantling and plank s f... 2,850 127 4,860 931
Pino timber, (tons). .. .. 0. 2,360 4,073
Birch do. do ... . 603 24
Pickots m eerer 1,060 611
Shinglesm ... vesresees 200 2216
Lathsm .oeeievviinnecinens oo 6518 3,700
Lathwond cords . 12 R0
Spars, sleepers and knees ... 976 1,379

‘The prineipal miscellancous cxports are comprised
in tho following Hst.—alowives, 1,267 bbls, lobsters,
305 bxs, hotring, 604 bxs, salmon, fresh smoled and
epiced, 2,984 bxs, shad, 323 bf bble, iron, 7,432 Vars,
iron knces, 6 tons; mangancse, §24 bbls; hardware,
7 pkge, glass, 13 boxes: carhonacoous shale 20 byls.
cndar posts, 200, haberdashery, 156 pkge, brandy, 63
casks, molasses, 5 hhds, eggs, 516 bbls, cod oil, 40
cacks; hav, 672 bales, Lorses, 21; nails, 329 kega:
rope. €9 pkgs, sowing machines, 261 pkes, spool
blecks, 418 cases, broom handlics, 90.000, curtan rods,
20,658, matches 30 cases, paper collars, 10 casecs.

FLour, &c.—Tho market still keeps unaeuslly bare
of good flunr, tho littla which has come to hand during
tho week having been &t onco taken at exceptional
rates and for immediate consumption o hesr oy
largo shipments being on the wayg, which have been
anxiouely expected for somo time: and wo have beon
informed of several parcels despatched more {han
three weeks since which have not yet como to hand
There must be romething defectivo in the forwarding
arrange te when this isthe case, but nobody seoms

Treasurers in New York, Bost jely to
be furnishead with it. to Joan on call at 7 per cent. in-
torest, taking Government bonds as collateral security
at 15 per cent. under their market value

That is all: nevertheless itis a great measure. Jt is
not desirable that tho Treasury becomo tho loaner of
money except on emergencics, we therefore have pro-
poted 2 high rate ot interest and a strong margin.

No ono will borrow on thesoterms except the money
market it vory bad, and the Joans wil' be paid off as
s00n a8 the market 18 slightly easy; still there will be
times, wa think, whea from 1ifty to ono bundred mil-
lions will be wanted

This measuro will chack-mate the gamblers in stock
who sometimes hoard greenbacks in order to jutensity
a tight money market,

Unul nw&nuy the currency has bad a power of ex-

nding and contracting. -
pal‘ake,g for i uﬁ? 4 dalo Bank of Penn,
which, with a capital of $10v,000, occasionallv jsued
£500,000 of currsncy, principally on the drafts « f the
Delaware and Hudson Coaland Canal Co. The 2iew
Euogland bauks were very elastic in their currency
movements, often turnishing millions for 30, 60 orw
days, to tho \West, with which to mova the crope
Nono of this elasticity js avajlable for the National
system-—Bank Note Reporter.

8T. JOEN TRADE REPORT.
St. Joux, N B. August 3, 1867.

DE business of tho week has been of a very quiet
charzcter, and outside of the manufacture and
shipment of lomber thero is very litile doing. The
weather has been very unecttied, and hay making has
boen a good deal retarded in consequenco Lastnight
wo wero visited with & terr.fic storm of wind and
rain—which happily was of short dumation. One
large ship dragged her anchors, and como very near
dnfting through the Falls. In a critical zpot her
anchors fortunately held, and by the sid of steam
tugs, eho was this moroing got back to her berth.
» Theshipping arrivals of tho week basve sgain been
very limit\d Wo have had omno ship frofn Liver
pool, with coals and ealt, two from New York, and
one froia Boston, with general cargoes, and the usual
tri-weokly steamers from Boston and Portland.
Exchapge hes been in tolerably brisk demaad, but
no advance has iaken place. thongh provivus rates
ato folly maintained. Bank €0-days Billson London,
aresold at 10 per cent. preminm, and Sight bills at 1
cen
p‘:;(r,mt'm.—nc clearances of the week comprise 13

to know whence the delay arises, whether it is owing
to detention at Portland, or whether itarises from the
sunerabundarce of traffic on the Grand Tronk Rail.
way, and we merely call attention to tho facts. It
really seems o littlo too bad that it should ¢ake nearly
twico a8 Jong a time to convay a barrel of flour to St.
John ar it wanld to conveyitto Livernonol, vet such, in
a great number ot instances, is sciually tho caso In
quoting actual prices of to-day. it must be understood
that they apply to sound flour only, and thatany con-
siderable quantity arriving, they would at once give
wav'—Strong Svperfine, §.50 to §4.95; Ordinary,
£9 00 to $9.25,

CorN MEAL has declined under the influcnce of
ahundant receipts, and ie now worth €4 75 to 8500

OATNEAL maintains {ts price pretty steadily. having
apparently been but Hitlo effected by the fluctuaty
in the prico of Flour. In this market it is generally
dispored of in small quantities to as nearly as possible
actual . A iderablo quantity comes
from P E Tsland; but the Canadian Qatmeal, which
has found its wav here. seems to bo equal in quality.
Price rer bbl , £6,75 to $7.00,

Receipts of Broad Stuffs for tho month of July,
1667. - Flour, 7334 barrels: Meal, 1.952 do. This §s
oxclusivo of any conveyed down the St. Lawrence |
and vix Shediac, tho retorns of which wo hute notyet
been able to obtain.

Provistoxs, &c.~In Provisions thero is no change
to report.  Thero is copsiderablo frmness inzugar and )
molasses, with a proepect of an carly sdvanco.

The following {s a list of tho principalimportsofthe ,
month.~—Pig iron, 320 tens, iron bars, bundles, and
sheets, 47.510, naie and spikes, 1885 hagk; tin plates,
305 hoxea, chain cables, 54: anchors, 51: anvils, 23;
coal, 2613 tons; Y. motsl 395 rods, salt, 330 tona, 2995 ,
racks, oakam 600 bdls., rope, 765 prckages, glass,
231 boxes, pitch and tar, 28 bbls , cement, §00 dbls., '
bricks, £6,000; flonr 7894 bbla.; moal, 1752 do ; pork, ,
130 do , beof. 70 dv ., barley, 208 bage, cheero. 170
baxes, ter, 1183 pkes ¢ fogar 133 casks, molassos, |
238 hhds , tobacco, 498 pkgs.; liquors, 580 do., gene- ,
ral merchandise and sundrics not enumerated, €775
pkes .

Somo stock of Bank of Netwr Brunswick, fold at
auction s few days since, realised 130, and 27 shares of
Commercial Ranl bropght 45, i

r1CTO0U, N.8,, MARKETS.
[From Circular of Joseph F. Ellis.)
P1cTou, N.S., July 31st, 1567,

HE weathor ocuntinues fasvurablo to v egetation sng

Justifies & repetition of sccounts furnished iy

last iseue.  Thie hay crops nuw buing gathered u, are

prunvunced excellvnt o quality and hacdly eqoaihd
in former scasons.

Wo have to nute a shight wncrease n trade.  Cunl
freights aro getung a bitic more actine. Most of tho
transactions, however, belong to the Mining nnd Gas
Cutnpanies—few special charters offered,

Tho Provistun and I'roduce Market very trregularly
supphied,—prices in cunsequence being quite occentrie
Tho Xlour demand active. The market was quite bare
during latter part of last week, and tho demand quite
brisk. Recelpts since last report about 4,000 barrels,
mostly all old grain, and cummon brands. A speciay
lotot No.[l1 Dundera mills, fresh ground, from Halifax,
realized a good figure, and sold readily. Cornmeal fs
in tolerablo demand, prices fajr, but holders of smal
lots in market, not tirm enough to maintain profitabie
prices. A lot of rye flour, of good quality offered at
fair price, but no purcharers, very hittlo uscd in this
marhet.  Uatmeal scarce, and at firm quotatione,
There is an entire gbsence of vegetables. No potatoes
to be ebtamed, the new crops will, however, soon bo
in tho markot,

MOVEMENT oF STEAMERS.—Iron steamship * Lady
Head,” Marmun, carrying mails, passengers  and
freight, leaves Quebec overy alternate Tucsday, calling
at Gulf Ports, and generally arrives at Pictou on the
fullowing Saturday, returning v ntermediate ports
un the following Tuesday. Iron steamship ** Sceret,
Davidson, leaves on every Tucsday of opposite week,
carrying passengers and freight over same route,
Fare to yuebee, §16.  Steamers * Princess ot Wales,
and “ Heatber Belle.'® keep up tri-weekly commuui.
cation with I, E. Idand on Monday, Tuesday, ang
Friday, the farmer visits Port Hopo on Friday: all
connect with the train to and from Halifax. The
stcamer “ Flamborough,” firt of the New Domimon
line, is to ply henco to Montreal direct, and will leavo
in a fow days.

FREIGUTS,

Coal to Borton, perton............. o823

[

‘  Yrovidence, ** ... 28

“  Ralifax, “ 1%

*  Charlottetown, .......... . 0.00
Ter barrel from Quebec to Pictou..... 050
o Yictou to Clarlot{etown... vv

. Halfax to Pictou by rail, accord-
ing to QUANULY..ceeie s vireeeess 0.5)

CHARLOTTETOWN, P. E. ISLAND TRADE
REPORT,
(From the Circular of Archibald MeNell. )

Cuanvrorrerows, P.E.I,, July 27, 1867.
FREJGHTS —To Halifax aats, §¢ to Tc , potatoes
7c to Sc; oatmeal, 40c, Luttor, per 1001bs, 35¢,
fish per bbL, &0c; pork per bbY, 50c, oysters per bbl,
f0c. To Boston- oats, 12¢c ¢y , oatmeal, €s <y,
butter, §$1 cy, per 1001bs, fish §1 cy, per bbl; oystere,
per bbl, 76c; eggs, Slcy. per bbl. To Shediac. 3¢
per barrel bulk  To Pictou, 20¢ per bbl bulk. From
Toronto and Hamilton, via Suspension Bridge and
Boston and Tolonial Steam Ship Company, upon
through bills of lading, S1 per bbl for flour. Flour
from Boston, 40¢c. Oats to Eogland, 8d to 9 sterling,

per 45 1bs,

STRAMERS~Leave Charlottotown for Tictou, Causo,
Halifax, and Boston evory Monday afternoon, and
for Tictou every Tuesday, Thursday, and Satarday
mornings, connecting with railroad for St. John, N.B,
Tiiey leave Borton on Tuesday, aud Dalifax on Thurs-
day, of each week, for this port, Shediac cvery Wed-
netday and Satarday on arrival of traln from St.
Joho, and Picton overy donday, Tuesday and Friday,
on arrival of train from Halifax.

MONET —Baok rates for discount 73 per cent. per
annum, with g very little busineses doing,

CURRENCY - The Currency of this Ielend is cqual
{0 50 per cent on the sterling, the Sovercigas being
worth 30s. curroncy. 4s.8 terling being equal to Gs.

! carroncy, or 51

Frour —Sopply limited Daring the week tuo
demand has been moro active for good sound grades.
Wo plsco to-day a small lot of fancy oxtra at5Ss.
cash  Recelpts for the week 799 barrels from United
States, and 101 bb!s from+'anads. Datyon Americen
flonrds. 6d. per bbl.  Canediay, free,



