
THE TRADE IREVIEW.

TEE LAWS OF CREDIT-NO. 1.

(REDITr is an edifice resting on twe foundations;
jeharacter, aud.means. lu its original elomeuts

mercantile credit resolves itselfinto trustlng a man's
word. 'II lot yen have my gonds on your promise to
psy for thOi." Whothor the promise will ho fulfilled
or nIt,lime only wilI show; but il la presumed that
heforo sncb a transaction as thia took place, there was
that kuowlodge of the character of the person trusted
whicb would lead te the hlief that bis word might ho
reiied on.

A poison, however, may make a promise of this
kind, sud, when the turne cornes for its fulfilment,
may n have itlnl bis power tu perfrr,-he would
pay if hoe couid, 80 1ha1 you cannt impugu bis
hoaosty; hoe meant te psy whou hoe promiaed, se thst
hoe caunot ho cbarged witb falsehoed.

Seutai thon, bis character ta clear; but the dsmag-
iug fsct romnina Ihat hoe cannot prferin bis promise,
whicb lezda te the observation, tbat unlike a simple
trust in a peraon's truthfuluess in warranting a natter
of fact, mercantile credit bas to do with other elemeuts
ofehbaracten beikes probity sud boueur.

The poison wsho bas youn gooda may ho boest;-he
weuld psy if ho could, but hoe la perbaps improvidout;
hoe bas ueglectod te shape bis business an that the
mosus would ho fortbceming in lime. Or theugît
penfoctîy lrutbt'ul, hoe is tbougbtless.

Wbeuhoe tok tbe gonds, sud premised te psy for
thein at sncb a lime, hoe fuliy meaul bo do se, but hoe
difi net cousider that the purchaso w-as beyond bis
means, or that Ibhe geods were net sncb as bis cus-
tomerm requirefi; or that, thougb the gonds wore of the
rigixt kind, hoe was buying far tee many of thein. The
existence of any onueet'f hese circuinstauces would put
it eut of bis power te perfoxin bis pi-omise.

But lt ua reverse the picturo. Yen tako my geeds
or my monoy, sud 1 take yonr promise te pa>'. Tb@
time for the performance et' the engagement comes,
but the promise ia broken. Unfortunately in Ibis case
there la treng reason te suFpect that yen could pay it
if you would; the credilor applies, but meets ouly a
renewal of the promise, prohably couchied in uncoin-
monly civil Inuiguage, but tili the civiity arnounts te
notbiug but s promise. A fresh application euily pro-
duces the same result, until fiually the lsw s resorted
te foi the purpooeet'f cempelliug the promise te bo
performed.

Wheu we say thon that character is onueet'ftte four-
dations et' commercial credit, more ia intonded than
that sncb a oee la onoat sud trutbful. Before com-
mercial credit can hoc firmly based, there muat oxiat, iu
addition, prudence, fretbougbt, inustry, sud econe-
my; te whicb, iudeed, we msy add another, viz.,
knowlodge et' the business te ho carrled on.

The question et' character, in fact, is an exceedingly
dfflclt sud complox eue; the degrees lu wbleh dosir-
able quslitiea may meet sud mix lu any individual, are
almoat lufluite sud the inalter wibl becemé more coin-
plex stilI, if we remember that goed qualities sud bad,
are semetimos found mingled in the saine persen, efton
lu the meal coulradlctory manuer. These whose bus'-
neas it la te grant crodit, finfi the advaulage eof s special
study eof buman nature, iudeed inany oet temhavo a
sort et' intinct in disceruiug charactor, sud owe te thia
ne amail part et' their succeas.

We bave net, bowevor, exbausted the feundatiens
ou wieb credit sbeuld rest: the seond eue, sud
eqnslly important, is wbat we bave csllod Il"meaus.1'

However boeot and provident a in may ho, mis-
fortune msy overtake hlm. A fie ora flond msy sweep
away bis property t a had barveat uiay iinpo-verisb the
district lu wbieb bis buaifieas is caried ou, sud impair
the value et' bis book dets, alekuesa or deatb may enter
bia bouse. persons whom hoe trusted msy have proed
unwortby et' confidence; in short, we canuel onunie-
rate the ways lu wbicb the beneat sud prudent in
may become nuablo te fulfil bia engagements, it'bc haa
ne reseive te faîl back upon.

Lience the importance et' sncb s resorve ;-tbat is,
et' adequate business capital, ae that wben frein any
roasen, the meaus nf fulfilliug su engagement are
net fortbceining eut et' the curront receipla of business,
the capital may ho rosdy te aupply the deficiency.

Business capital may thorefore be leekod on as a
margin against bs; sud on iti ameunt, in ceýnjtune-
tien wilb theoIIcharacter " befere mentoned, deponfis
the degrces et' redit whicb may rênBenably ho grantod.

Cspital, hewevOr, may ho availabîs, or otberwise. A
persen wbe asks crodit rnsy ho able te show a balance
shot in wieh bis mercantile asseta will balance bis

liabilities ioaviug a certain ameunt et' rosI estate, te
ropresent bis surplus, or capital. But the rosi ctate
msy ho utterly unsaloable, or ilmsy ho partially encuin-
beredinluwbieb case the oncumbrance lsas personal
liability, sud may prove a drawback on the assois lu-
stead et' au addition te thoin. Or, the capital nsybpe
represeuled by a mass nf book debls, the realizationuof
whicb would ho satteuded with indunite diffilculty sud
conaîderabie ]bas, or et' stock lu trade, wbicb bas
been lying onu the shelves fer yesrs, sud msy ho put
dowu, fer ail practical purpeses, as unrealizable.

lu this country, il is ne uneommon thbxg, s bankoris
sud merchants well know, fer tradersset' considerable
nominal capital te hecome embsrrasaed, sud on their

stato going int liquidation, for the surplus whohly te
disappear net by diabouasty, but hy depreciation et'
assola. Nay, more than thal, duîhng theoIsat few years
we have had scores et' instances whero traders, wbo
stimsted thoinseives le bavesa fair capital, beesmo iu-

solvout, sud did net psy more than fivo ahillings lu the
pouud.

Iu sncb instances, it wus gouerally found thal the
surplus, and mûre, was repreaented hy rosi estate et'
anme kind, wbiclh, on tho attempt heing made le turu il
int monoy, lefI lite nominal owner in debt wben on-
oucumbrauces wore dmchsrged.

Capital, therefore, te ho s founudationufor credit
muat lho realîy available. A trader's assola shold aI
ail times ho sncb as eau te lurued imb me?,y; ho
alîouid koop bis books lu sncb s shape that the actual
cash surplus or doficiency alîould at ail timos appoar.
If bsd debta are made, they sbnuld ho writteu off:-if
debta hocome doubîful, they shnuld ho wrilteu down
te thoir value; encumbrauces ounreal estato sbould ho
treated as persoial obligations; sud lu otimsting hia
position, a trader sbould always doduet frein bis assets
a percentago for contingenciec. Ho msy thon know
bow hoe really stands; sud if s statement ia asked frein
hlm, as it pî'ebahly wîll ho, by thoso frein wbom hoe
saka cý edit, haie au show thein, with a safo conFcience,
sud witb the crtaiuty that bis statement will stand
the test of unforeseen cireumatances, that lie bas a
rosorve et' means te fall back upen.

When thenefore a poison aska for credit, the courte
et' inquiry aboulfi ho as folowit:-

lst. la ho boneat?
2nd. Dees ha uuderstsnd bis business?
3rd. li lho prudent, temporale, ecnnoniical,ax:d indus-

trions?
If these inquunies are suswered aatisastenily, the

furîher enquiry msy ho put:
41b. Lias hoe capital avalable as a resoro againat mis-

fortune?
Mt. ls the capital sncb, botb lu nature sud ainount,

as te ensure an adequalo margin againat the riaka et'
bia buainess?

Ou the suswer be mcli queries will depend Ibe credil
a trader wll got frei n a intelligent and prudent in
of business.

As te credita granted by mn that are net prudent
sud Intelligent, thsy are s source of mîsehief hoth te
the grautex sud the gnules.

A GOOD IDEA.

W HILE the mercantile sud agricultunal commuuity
et' Canada are diacussiug the prospective chan ges

likely be occur next sprnin lu r relations witb the U.
States,.it seema igit and opportune that oui people
sbould carefuily estimats the différent articles of pro-
ducs sud manufacture Ibat msy ho culti'Vsteçi te ad-
vantage.

Que et' oun daily papes-aseoma to.e hoIl aken had"
very eflob with gloorny visions ot' su American stand.
ing upon the ruina et' Victoria bridge, sud surveying
the dealation et' the Canadas, censequsul upon the
abrogation efthie Reciprocity Troaty. These fore-
bodinga are generaîly t'llowred by an admonition
te the Governinulasd prssa te ceuciliate the Wash-
ington authorithea in tse moal abject mauner. Nolhug
eau ho more aicidal te tho intorosta et' a uew tnosty
tbsu Ibis tyle et' writhng.

Lot us betako ourselves lu s msnly spirilte the ns-
view et' non position, preesut sud prospective; ascer-
tain thse meat profitable mauner lu wbich woe au
utilise our valuable wator communications; bow we
may meat auccessfully attract the streamu et emigra-
tien; sud, if need belte legisîste with a view le mskiug
Canada s dopot for stocks et' Importefi staplo geoda, by
rcduciug customs duties, (thons is itie fear et' oui
fiuding cash customors Iborofor.)
9But above ailebt ua have oui farinera coeeout ou

605

the right ide. The temporary benefit te ho derivefi by
Montresi, Toronto, or auy hait' dozen citie, i8 as
nething compared with the succes8 of our farinera. If
it can be establia' ed that Amoricana have bought our
fine, brigbt and dry barley, boause it ia iutrînsically
worth more than anything tbey can produce,. then let
our farmers knw it, and let themn grow it. The samne
with wool, white wheat, timber, fiax,c, &c. Thxe
laut mentioed article-viz., fiax-ja hecomiug a very
important item to Canada, particularly iu the sens.
referred to a moment since. Our climate ie very
favourablo to us8 cultivation; the very short ex-
porience we have had has placed Canadian fiax next
in rauk to that of Ireland, wbile it far surpasses any-
thing that onr American neighhours have growsn.
Furtbermore,duxiug the past eliteen montbs, two new
xnanufacturing establishmnents have gone iute opera-
tien, with a view to spinning and weaving the fibre;
at least ha]f a dozen ropemakors are competing for the
tow: and oi1 men are casting about to know 'where
they can buy seed for crusbing purposes. It la a fact that
they are not haIt' auppliod, and sre compollod toeim-
port iuseed ohl for thir rogular trade. 0Our Minister«
of Agiiculture has shown a just appreciation of the
value eft b!8 article te Canada, hy advisiDg the Gov-
ernmet te import aevoral tbousand bushels of geniuine
Riga soed, harvested specially for îeediing purposca.
This is a wiseeandf praiseworthy step. and one, wo feel
sure, the people wilI apprecinate. It will cnstthe Gev-
ornmeiit little or nothing ultimately; but will conf'er a
honefit upen the growers of fiax of at leust one hnndrcd
and fitty tbouaand dollars in the next pear, in in.-
creased quautity snd quality, which pnre Riga y-iehls
over the seefi cemmnnly usofi by us nw. The past
faîl bas heen an oxtraordlnary one for our farmers,
the yield bas been largo, and the prices receivefi have
been unlusuatlly romunorative; yet we have not Loard
of à single fiax grnwer wlio envies his barley or wlicat
growing neigihour@. The average yield per acre to
fiax growers bas been $35 to $40. Already Eeurly
every ton offiax that can be scutchedfcrrthe next lonr
montha la contrscted for, at prices 25 per cent. higixer
ti an those psid ast year. ''ixe American market takex
a gond deal of our fiax at prices rauging foein 12 to 20
per cent. Iigixer tlian American growu; and although.
the Ileciprocity Troaty is certain te he doue away
wtb in March next, American spinuers are coitrac.1-
ing for oui fibre, te ho delivered lu May and June.
Why? Becanse thoy can't do withont it; for fine
gonds tbey must get the fibre frrnm ua, or froin Britain.
Isa week's issue of this paper it was tated that tihe

United States had solfi us during the past ten yeas
over eigbty-eight and a liaIt' millions more than wu
had sold them-a more flea bite te the A moricans 'lis
tins; yet if bis fiea-sbip will nibble, say, hall of tlIt
sum ont of American manufacturera' pockets into ours
wo will try aud aubmit to the affliction with a botter
graco than doos Mr. McCulloch.

Thero are sevoral articles wbich wve may produce to
as much advantage as fiax, and wbicb will ho as Uitile
effected by the repeal of the Treaty. Lot the malter
ho thoughtfully studied, and lot the Goverument logis-
iste heth indepoudeutly and judiclously; we shall
thon ho able te shako hands witb Brother Jonathan
inext Marcb, wiahing hlm God sped-and witb bis
little (! debt boariiug uponn very man sud every enter-
prise, if wo don'l deveop oui country, oui ri anufac-
turos, our import trade, and increaso our wealth, thon
we deserve to bo sont ovor to the United Stalesl, or
any whore; wvo dont dosorve to belong to the Britiph
Crnwn.

Wo have hefore frequently referrcd to the fiax inter-
est in our columua, and are mucix pleased te learu wil.h-
in the last fow daya tbat Governmeut bas concluded te
lend ils nid le thermovement, by importing seed; Our
finonds, Messrs. Loeminig & Buchanan, of this city,
have doue gond service te the movomout, hy intro-
ducing Canadian fiax inoforoign markets, and in-
portiug at their own risk last season a quantity of Riga
seed. We think il would ho prudent if Goveriimont
avsiied itself of their oxperionce and busineaa faclitios
in conoction witb tho proposed importation of acod.

Cottoni.
-The entire value of cotton goods manufactured in

Eugland lu the year 1760 was about £200,000. Iu 17742
eBritish calicoos wore made te the number eof 60,010

pieces. Iu 1816 upwarda eof 1,000,000 piocos; wero
manufactuî'od. lu 1750 the population ongagod lu the

Kcotton manufacture was about 20000. lu 1801 the
ypersons ougagod were about 80000. lu 182 there
rwere 10,000 steain Ioins iu Great Britain. lu 1862

their niumber Nvas 399,992 driven with a pewer et'
294,000 herses, and employing 451,000 work-people in
2,887 ftadonna, containing 30,387,427 êspindles.


