
CHAPTER I.

ACCOUNTS.

WHAT THEY SHOW, AND HOW TIIEY

sirow IT.

Bonk-lv-eepin- is a systctnatic record of
btisinnss tr.ins,ictio„s. The results are sjcn-
crally shown upon the Loiljrer by the means
of accounts. A Ledirer account (a/c) is a
collection of transactions with a particular
person or thinu' under an appropriate title
so arrarij.'ed as to show a .lesired result.

Kach account has two sides. The left
hand .Mde is calle.l the " debit" or "debtor"
{Dr.), and the rijrht hand side the "credit"
or "creditor" (Cr.). The difference between
the sides of each account shows one of the
facts required iu finding the condition of the
business.

The lollowini: exercises are designed to
teach what fact each account is kept to
show and how it is made to show it.

1. CASH.

This account is required to show the
amount of money on hand. All cash receiv-
ed ,s placed on the Dr. side, and all cash
disbursed on the Cr. The difference is the
cash on hand and must correspond with the

amount in the Cash Box. The Cr. side
can never be the larger.

The following transactions are adjusted
as shown in the accompanying model :

Jan. I. Keceived cash 82,000. 2. Paid
cash S.'iOO. 3. Received cash for Mc'rchan-
disc .sold this <lay §500. 4. Received cash
for rent of house $250. 5. Paid cash for
store rent. 875. (J. Received cash from
John Jones in full of account S800, and
from II. Buic on account, 8125. What is

the amount of cash on hand ?

I^«- CASH


