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position was being improved surely
though slovly. The bank statenients
that iwe have subiiit-ted speakl fl' tlieni-
selves, and the reduced dividends indi-
cete not only less profitable business but
continued lasses. We cannot enhploy the
space nt ouir disposal more profitably than
by noticing some of the important fiels
stated byMr. Hague,the Gener diManager
of the Mercliants Banîk, in his "l retrospec-
tive glance" into the past.

TU E ni Bas iNta 1874.
The yeau 1874 was, in Mr. Hlague's

opinion, the culiminating point of' many
previous yeaur- Of a pparent prosperity
and of real expansion in bnsiness. h'lie
discounts liad iicreisel from $86,000,000
in 1871 until tliey reached tie enornous
figure of $130,000,000 in 1874, wvhile the
capital cf the banks increased fron
$38,000,000 to $ 1,000,000, the circulatioi
fron less thain $1 9,000,000 to $30,000,000,
and the deposits to $75,000,000. Mr.
Hague natuny conl'med lis reimarks to
banlcing operations, but it appears to us
wrell deserving of nîotice that tliere was
a reinarkable coincidence between the
expansion ini bank< discounts and dhnt iii
the inports into hie cotuntry. Il the
year 1871 the imports w'ere $8,047,482,
about tlc aiount stated by Mi. 1ague
as that of the bank discounts, vliile in
1874 they lad r'eached $127,401,169, or
nearly the amount stated by Mr. Ifagne
as tnder discount. lin the fouryears, end-
ing witli 1871, the aggregate imiports
anmounted ta $297,572,561, while in the
four years ending with J875 they wrere
$482,246,536. lin the lhrst four years the
excess of inports over' exports wras S31,-
782,784, while in the second it was $ 142,-
578,044.

BANERUPTCIEs.
Prior ta 1874 Mr. Ulague estimates the

failuires as ranging fron five ta seven
millions, but in 1875 they lad risen ta
tventy-nine millions. Siice that time
thbey bave ranged nearly as higlh, whbile the
volume of discounts lias been gradually
reQduced, so tlnt Mr. 1 fagne calculates that
in 1874 the failures were 7 millions ta 130
millions aI' disconts, or about- I in 18,
while in 1879 t-hey were 29 millions to 100
millions, or nearly ane in thlree. Wiein
it is considered that in live years the
insolvencies aggregated J33 millions, and
tlit it is scarcely probable that the estittes
realized more tian, if so imucli is 1-3rid,
the a1ggregate loss by iisolvency in those
five years cannot have been less than
ninety millions. Tiere are few whioa could
make a better estinate of the proportion
of tliese losses whici fell on the chiartered
banks than Mr.llague. Tlere are means
of ascertiining that portion of the loss

which is represented by reduction of
capital, rest and other nliviled profits,
but tie aiiounts written off semi-annually
fromv. the year's profits, and whic. iust be
in the aggregate very considerable, do not
appear. Under the leads of reduction of
capital, rest and undivided profits the
Mrchanuts ihave lost sinice 1874 about S4,-
000,000, the Consolidatel, includiiig the
City and Royal C:madian, aboi t $3,000,000.
the Jacques Cartier $1,600,000, the Metro-
politan about- $500,000, the Ville Marie
ai Mechanics 81,200,000, the ¯Bank of
Mlont-eal 800,000, and all th other
baniks about $ 1,900,000. This woitd malke
an aggiegate of about $l6,000,000, so that
t-le aggregate losses of the banls mnay be
rouîghly estimte at about $1 6,000,000, or
ratier less than 18 pier cent. on the whole.
We sibimit these figures withfi great difli-
dence, and wvith soie hope that they may
elicit criticisn on t-lie very interesting
questions raised by Mi, liIgue's speech.

.ý0ÇIOTaEAL LOSSES.

11r. 1fague called attention to the
fact thiat duiring t-i, hast- period of
depression the commercial disasters have
fallen imuch maore severely cin the City of
Montreal and Province of Quebec tiain on
Ontario, and lie nîo doufbt quite correctly
observecI that the reaction liad been the
severest iwlhere the inflation hlad been the
ighliest. Ta use his owii iords, " every

bailkl having its head quarters in the
city has been visitel with a stccession

" of losses cotiituiiiiinigyear after year. And
4 year after year the saine disappointment

b has beei felt where it lias transpired
" tiat tie valaiations of former years
" proved to have bcon insifflicient to neet

the actial depth ofl depi'essioi.'

TiHE TiADE OF THE ceUNTiY.

Y t have al'eady adIerted to the great
increase of' the iliports luring the four
years froi ( 8724to 1875 iiliisive, as coi.
pared wilh t-lie four years prceing, and
iwe imiiglit have adled the fouir sibsequten-
years enling withii 1879. It is worthy of
notice that the exports hore a mîîuch less
proportion to the iiports in tlie years
wliicli ie iiay terni those of inflation
than in those preceding. Tle aggregat-e
insolvencies in five years were 133 mil-
lions, lhile the excess of imports over
exports in fouir years ras 142 millions.
'Tlie increase of the public debt of the
Doiniion in twelve years ias 6fl i mil-
lions, but there was, in addition, a consi-
derable amîount of provincial and mîuniici-
pal dlebt and loans to building and loain
societies and in mortgage on reial estate.
IL is generally overlooked by those wlîo
discuss iwliat is termied tlie balance of
trade, that the aniount of ail loans is in-

truoiliceL into the borrowing count-ry in
the formit of goods. The main cause of the
depression fron which we liave siffered
so severely was the stimilis given ta the
British export trade by the large aimîouit
of loans made to foreign cout-ries. Many
of tliese loans having been nia-le for the
construction of railroadls there iwas an ab-
normal demand for iron, anid,conisequiently,
a vei-y considerable inc'ease in price. This
led also to an advance in the price of coal,
whici is largely used by maniiaeturers
geierally. 'Tlie period of inflation weas
f'ollowed by a re-action aid a fall in. the
price of all kinds of merchandise, stocks
and real estate, and as in Canada, the
tradinîg classes as a rule have little or' no
capital, the shrinkiage in valies necessar-ily
led to the inisohrenîcies which have causet
suich. widespread mnisery.

. aEutEiDY F) liil' REssloN.

There cai lie no greater deluision t-hîan
to iiagitnue that the Governuent of the
couitri'y is respoisible for the depression,
or that it is possible ta afford relief by
legilation. Tle onîly renedy is the ob-
serv'anîce of stricteconomîy by tie people,
and t-ie curtailmnrt f the credit system
which has sa fearfilly aggravated the dis-
tress. It is well likewise to bear in mind
that, sa long as ie aire borrowers from
Greait Britain, the amîîounît of cur lans
will come in the forn of goods, io matter
what duties wve may impose to keep tlien
out.

SOME FEATURES OF THE QUEBEC
LOAN.

CoMMUNicATED-
The text of tlie two iiforanil agreements

entered into by French capitaulists and
Mr. Wurtele, M.P.P., as the representa-
tive of t-ie Quebec Government, for a loun
ta the Province of 20,000,000 francs, or
£800,000, hls beci published, anI as Par-
liaiment t-has iowx to decide which loan is
the more advantageous, a synopsis of both
propositions, designated by fatters A and
B, and t-e calculatioi of the cost to tle
Plrovince of the imoniey leld atl its dispo-
sail through eaci of them, Catnnot fail to be
of interest.

According to contraect A,tie Goverinient
is to issue 40,000 bonds ofa value of 500
francs, or 20 pounds sterling each, forinng
a nominal capital of 20.000,000 f raics, or
£800.000;.the said boindsexempt froi any
tax hateve, liaviig thi-t-y years ta run,
bear interest from the lst of July next at
the rate of five per cent., payable semi-
annually on the lst of January and the
1st of July, and are to be redeemied at par
on the 1 st of July, 1010. An annual suin
of ane million of francs or £40,000 during


