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the east the minister of fisheries and co-
operatives said that the island was eighty
years behind the rest of Canada. That is
because Newfoundland did flot have tho
advantage of the great industries in the
central provinces from which ta draw ils
taxes. Il was unable to have the same
develapments that took place in Canada.
But now that we are a part of Canada we
should have the means to have these Ihings
carried on.

One outstanding fact, Mr. Speaker, is that
Newfoundland's economy bas deteriorated
during the pasl twelve mnonths more rapidly
than that off any other province of Canada.
I would not attempt ta say that it shculd
be attributed 10 confederation, although it is
partiy due 10 that fact, as 1 shal! show in a
moment. We who opposed confederation fore-
saw il. We warned the people about what was
going ta happen, especially in St. John's, and
it is'recognized by ail Liberals and Conser-
vatives noxv thal what we said was true. I
suppose the Liberals knew then thal il xvas
true. The faclories in St. John's cannai.
compote with the great faclories in the central
province.,-, and sa they have had ta close
down. By November cighl off thcm hacl
closed down, andi vhcn I left one xvas going
on short time, two days a wcek. Il xviii bc
oniy a malter off lime when il xviii have ta
close down unless something happons bo help
theina.

That is not a very bright piclure for those
of us like niy han. friand anid the hon. membar
for Trinily-Conceplion (Mr. Stick) and my-
self who were born and bred in that city and
wha have spent so much of our lives there.
Il is hard for people ta sec the factories
closing down and ta sec wark corning ta, a
standstill. We have a regard for that city.
It has a greal history behind it. Il was the
first place in the new world xvhere European
sailors dropped anchor. Six years hefore
the Spanish Armada, Sic Humphrey Gilbert
claimed il for the English cravvn. Before
Cartier came up the St. Lawvrence he visited
Newfoundland. Before Champlain, heforo
Maisonneuve, fleets from Spain, Portugal and
England mingled together in the harbour of
St. John's. Il hos a long and inlerasting,
history. It played a prainent part in the
Napoleonic xvars, in the xvar off American
iîîdependience, in the war off 1812, and in the
last great war il was the chief base off the
Royal Canadian Navy. That is a fact Ihat
I should like ta bring ta the attention off the
memnbers of the governmcnt and ask t1hern
flot ta overlaok il.

The present gnvernmc'nt of Nexvfnundlanl(
inherîted a w onderful legacy of aver $40
million, but I do nol think that the faderai
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governiment shauld assume that that is gaing
ta last forever. The provincial gavernment
is trying ta put their province on the same
basis as the other provinces in regard ta
social baneflils. That is what they are doing,
and they are working xvilh feverish energy
and zeal ta make the country prasperous,
but that mancy will not last forever. With
the diminishing transilional grant they will
ha faced wilh what I cansider ta be the
insuperahie problemn off lrying ta balance the
budget with expendilures on a par xvith those
of the maritime provinces when there iS sa
much unemplayment in the country.

Tha lerms off union contain a provision,
section 29, xvhich I should like ta draw ta the
attention off the Secretary off State for External
Aflairs (Mr. Pearson), xvho had something
ta do with drafting them:

291. In view of the difficulty of predicting with
sut liaient accuracy the financial consequences ta
Newfoundland of becoming a province of Canada,
the governiment af Canada xviii appoint a royal
commission within eight years from the date of
union ta review the financiai pasiticn of the prov-
ince of Newfoundland and ta recoinmend the formn
and scale of additional financiai assistance, if any,
that may bc required by the gavernment of the
province of NaxvfGundland ta enable il ta continue
public services at the leveis and standards reached
subsequent ta the date af union, without rcsorting
to taxation more burdensome, having regard ta
capacity ta pay, than that obtaining generally in
the region comprising the maritime provinces of
Nova Scotia, New Brunswick. and Prince Edward
Island.

I consider Ihat the presence of this section
in; the tornus off union is evidence of the good
will of the govercnment off Canada, and shows
a recognilion off the prablemn that has now
came ta the forefront. Ta set up a sound
cconamy in Newfoundland, agriculture must
be fostcred and develaped. At the last ses-
sion 1 asked the Minister off Agriculture (Mr.
Gardiner) whether he xvould do ail that he
aould ta assist Newfoundiand ta gel ils agri-
culture on its feal. Sa far as I knoxv, not
very mnuah assistance has yet bean given; but
I amn going ta plead with the minister now
because agriculture is the maost important
thing in Newfoundland.

We cannot eat ail the fish xve catch, bot we
can cal ail the agricuitucal praducîs Ihat vie
produce. During the past season ýve have had
rniny ships from the ncighbouring provinces
corne daxvn there to sali Iheir praduce. They
pelclled thair praduee fcom cave ta cave and

harbour la harbour around the island. i
know they have greal surpluses off polatoas
in the maritimes-100,000 tons, I was told in
Prince Edward Island-and lhey can bring
them vcry cheaply accoss the s'hort neck of
w nI-aer avec la Nexvfoundiand and sali lhcm
around. But if Nawfoundland is nol ta be
encourag-ed ta develop ils ovin agriculture


