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par4xcipate in a n=bcr of mc,cltilattrâl insxitutjvns:, su& as -the tAii, thè ^E-^:'O

and the IMF, and any negatiatians will have to take into acVount each covn-c.rv's,

inWtilateral ccanarnic objectives and policy obligatibns. With regard to the

ext^rn^3 ^^v'sr^nrrxenx, the faliowing points warrant-particuiar attan.tion.

° par-,Iy as 2 resuit of past international Cooperatian in the economil:
and vad e sy ste ms, thie. w-orld &conorny is rnuc,,,, more inttgrtate^ todav
than ever befvre. natianial etonorrrtes are ïrEcreassrrgly' linked zhro+JZ`,

; florsrs of goods, services, capital and people.

° By. 19S7 tMe s-,aged -,-ariff redu[.tion5 agr"d to by the pa.* -,icipan :s in
the Tokyo round of multilaterai triade negotiatïons will be f-Alv
ir1lThe new cc)des extendirng and clarifying the Ci.-\T7

rtrles.gctverning the use of rion-tar-iff trade measures, were aiS.0
ado¢rEed in. the Tokyo ro4tr`d, have-,led the mcrnhers w^a have s4gned
thè codes - to .a mend their dorn estïc tr.ade legisl& t.ioh to mak e lt
cor^fortrn with their new rights and obli.^atï^ns. 5crrse of, t^ese

changes have given rise to additional conflicts amarg CATT
rnembers. whi1e Others have dffec:ive!y reduCed earlier sources of
Gan f lict.

° The world econarnv continues to undergo rnaxor -st--actural
adtust,ments; numerous industries, particu,ia:rly in the tradit:onal
manufacturing se:tars, are moving to new locations of proeu=1on.
emeciallv in the Newly Industriaflaed Countries the older

de^eeioped counrries are rnaturïrig and have entered a t^a^*-i^td^s:r3a]
stage of developrrserrt; and global producrtion is be-_,:^riing rnvre
saeciaiiaed internatiCnaily.

° Resïsuncc to the -adjvstmerEt prccess in the fflrm of PrOteclianis:
rieaskires and other "defensive," adjustment poiicies has become a
major prol}lern for the. "substance and rr+arwa^ernent of interrta:ion^.i
trade and aconamic relations, both between develaped çaun',ie.5 and

in a North-South c^ntext-

° The rise in prctectidriism is characrterized by apreoccUpatinn with

hilateral arrdJar sector trade halancM the use of non-ta,'::#^
measures. frequentiy applied out-side the rules developed under the
P,qTi. and the resort to trade arotec.tion when the real cause of the
prodjern is rnacroeconarrnic. policy irnbalances, or dvrrsestïc>econornic
changes. As such-; the CWrrerit rise in protectionisrn not only disru^*s
international tradi and investment flows but also weakens`*:`^e ^^!7^:
GATT Principles of non-discrimination, Predictadili'y and

trtansparenCy for trade p^olicy.
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