
5. Where a compmny which ia a resident of a Contracting Stat denives profits or
incarne from the odier Contractint Stata, that other State may not impose any
tax on the dividcnds paîd by die company, except insfar as aucli dividends arc
puid to a resident of that other State or insofar as the holding in respect of
which the d"vdend& are paid ia effectvely connected with a permanent
establishment; or a fixed base situatd in dhat other State, nor subject the
company's umdistributed profits to a tax on undistrlbutedl profits, aven if the
dividmnds puid or the undistributed profits consiat wholly or partly of profits or
incoaaiaing in sâcli otha State.

6. Notwithstanding any provision in this Convention, Canada may impose on the
earnings of a company attributahie to permanent establishments in Canada, tax
in addition to the tax which would be chargeable on the carnings of a compmny
incorporated in Canada, provided that the rate of sucli additional tax so
imposed shl not exceed 5 per cent. For the. purpose of this provision, the
term "earnings* means the profits attributable to such permanent
establiashments in Canad (including gains front the. alienation of property
forning part of the business property. refèrred to in paragraph 2 of Article 13,
of such permanent estabishments) in accordanca with Article 7 in a year and
previcus years after deducting therefrose:

(a> business loses attributable te sucli permanent establishments (including
losses front the alienation of property forrning part of the business
property of such permanent establishments) in sucli year and prevîons

(b) ail taxes chargeable in Canada on sucb profits, allier than dhe additional
tax referoed te herein;

(c) the profits reinvcsted in Canada, provided that tha amount of such
deduction shail b. daterminad in accordanoe witli the axiating
provisions of dia law of Canada regarding dia comeputation of dia
allowanca in respect of investment in property in Canada, and any
subsequent modification of toe provisions which shail not affect tha
general principle hereof; andi

(d) five huadreti tliousad Canadian dollars ($500,000) lau sexy amount
deductati:

(i) by the company, or

(à) by a person relatati thereto fro th diamme or a similar business
as that carried on by dia compmny,

under tuis sub-paragraph (di); for the piuposes of thia sub-paraprapii
(di), a comnmy is reWaeti to anothie conxpany if one compaly dircty
or indirectly controis the oter, or bath comparues are duracty
controlled by dim sae peison or passons, or if the two cosupanies demi
widi mcli allier not at arm's lengdi.

The provisions of thia parapaph shal also apply wlth respect te
earninga fron thdi allenation of immovvable property in Canada by a
coanpany carrying on a trada in immovable proparty without a
permanent establishiment in Canada but only insofar as dise earnnga
may ba taxed in Canada in accordance with the. provisions of Arile 6
or paragrapli 1 of Article 13.


