
1951. No. 22. 6

"2. The provisions of paragraph 1 of this Article shall not applY
payments in respect of services rendered in connection with any tr
or business carried on for purposes of profit by either of the contract
States or by any agency, instrumentality or political subdivision there4

113. (a) The United States of America agrees to exempt f romn its ince
tax income deriived from sources outside the United States of America b
member of the Canadian forces or by a citizen of Canada serving
employed by the Govemnment of Canada at, defense establishments in
United States of Amgerica, or by the wife or minor children of such mneif
or citizen.

(b) The saine principle shahl apply, mut atis mnutandis, to !ncO
derived from sources outside Canada by a mnember of the United St2
forces or by a citizen o! the United States of America serving or emnplO'
by the Government o! the United States o! America at defense establi
ments in Canada, or by the wife or mînor children o! such memnber
citizen."

(c) There is inserted immediately after Article VI the following ~
Article:

"1ARTICLEg VI A

"Pensions (including Governmnent pensions) and if!e annuities deril
fromn within one o! the contracting States by a resident o! the other et

tracting State shall be exempt from taxation in the former State."

(d) By amending Article VII to read as follows:
"l. A resident of Canada shail be exempt from United States tax l

compensation for personal (including professîonal) services perfo!
during the taxable year within the United States of Arnerica if I
present therein for a perlod or periods not exceeding a total o! 183$d
during the taxable year and either of he foUlowing conditions is m~et-

(a) his compensation is received for such personal serviceSP
formed as an officer or emnployee of a resîdent or corporation or t
entity o! Canada, or

(b) his compensation reoeived for such personal services de
exceed $5,000.
"2. The provisions of paragraph 1 (a)> o! this Article shaUl hav

application to the rfsinlerigofsc nvdusasct

"3. The provisions o! paragraphs 1 and 2 o! this Article shallah
mu.tatis mu4tandis, to a resident o! the Ulnited States o! America with e
to com~pensation for auch personal services performed in Canada."

(e) There is inserted lmmediately afttr Article VIII the folloin1g
Article:

"ARTICLE VIII A

"A poesr ortah whoios a resint o oneof the cnx&

purpose of teachlng, for a peid not exceedlng two years, at aun
college, school or other euainlinstitton li uch other Sae
be exempted by such other State from tax on hlm remuneration r
teaching for such perlod.»


