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Legislation 49as flot rater to specified taras for other types of
agreements. Hitherto, however, INPI lias liuited to 5 years the
initial payuents period specif lad in all service agraeements. In
som. cases tlhis period may b. extended. In other cases the period
permittad iuay b. less thàn 5 years, dependinq on the rate at which
the* tecbnology cazn b. absorbed.

that~. A l1.çensing agreement normally ahould covar oniy producte
thatthe razilian licensee wili manufacture in the near future;

add±tionai agrements shouid b. signed lihen and as it becomes
necssry to cover inew products. Where the. iicerisee is a branci

of paentcomany or a Brazilian subsidiazy, 50 per cent of tha
ordinary sharas- of hich ara owned by~ foraign ahare holders,
royalty remittancas on patents or tradumarks are not permitted.

Central ban1k reguiations set out the. range of royalties
and fee within eaçh industry, totalling from 5% down to 1% of the

ne ae value of the product. Agreements 14ul defin. which of
thepatnr is liable for Brazilian inore tax. Rarittances of


