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nsas of fire underwriting, under the low-rate,
high-expense, loose-practice methods of man-
agement latterly in vogue, such a mortality
as this should amply supply such proof. At
any rate, the capitalists who risked this
$100,000,000, and have last most of it, are not
likely to insist on any further proof."

It is tolerably clear that the system
q 4er which such a death-rate of companies
. possible, must be radically wrong and
needs reform. Such reform is possible from
only a single quarter, and this is in putting
rates of premium at a point which will pay
losses, expenses, and enough more to com-
pensate capital for the increased hazard of
the business. "Until this is done nothing
is done; and unless it is done and done
soon, there will necessarily be a serious
shrinkage in the number of companies, and
more trouble to get safe indemnity than has
ever yet been known among us."

DIRECTORS' LIABILITIES.

We publish elsewhere a letter from a
shareholder on the subject of the liabilities
of bank directors. The general Banking Act
of 1871, it appears has removed the restric-
tion as to the amount which directors of a
bank might borrow. The words of the
general Act are: "The shareholders, (or,
if the bank be en commandite, the principal

partners) may aiso regulate by by-law the
amount of disoaunts or loans which may
be made to directors (or, if the bank be
en commandite, to the principal partners)
either jointly or severally to any one firm or
person, or to anyshareholder or corporation."
But though it in proper to make this correc-
tion, it'will be remembered that we laid no
stress on the legal aspect of the question.
It i manifestly improper for the directors
of a bank to borrow the whole amount, or
anything like the whole amount of its capital.

-In our reference, last week, to the meet-
Ing of shareholders in the English Loan
Company, we made use of the name of
Major (now Colonel) Walker as forming one
of the Investment Committee. This was
unjust to Col. John Walker, who i not con-
nected with that company. Mr. George
Walker, of London township, is the gentle-
man to whom we referred. The manager
of the ompany writes to assure us that the
$19,000 written off as depreciated assets,
was taken off the Ontario Bank shares held
by the oompany, and not off mortgages.
He also informa us that Mr. George Walker
assigned no mortgages to the company.
Another stormy meeting of the company has
been held at which a resolution was passed
declaring a want of confidence in Mr. Le
Ruey and asking him to resign his place as
director. Whether the difficulties wili now
be settled without a continuance of the liti-
gation commenoed, does not yet appear.

-The -week has witnessed an almost
daily fall in bank stocks, not however,
on the whole, large. Few banks are
now willing to lend on margin; and the
business, being illegal, muet before long
come to an end. The conserrative bankes
r fuse to touch this kind of loans, and are

oroughly oanvinced of the misohief whieh
this form cf gambling does to regular and
legitimnate business.

TRANSFER OF BANK SHARES. b
si

A decision was reently rendered by the
Supreme Court of the United States in the suit
of Cecil National Bank vs. Watsontown Bank.
The circumstanoes of the ease are decidedly t
peculiar and somewhat involved. The bank
stock in question, being stock in the defendant
Bank, belonged orip-ially to a arm of Powell &
Co. doing busine j at Williamsport, Pennsyl- 1
vania, as privat. bankers. The certificate for b
this stock was by them assigned and delivered L
to Jacob Tome, president of the Cecil National
Bank as collateral security for two promissory
notes of 15,000 each, of which they were the
makers, and which had been by them dis-
counted with the Cecil Bank. The Cecil National
after the maturity and dishonor of both these
notes, transmitted by letter the certificate of
stockto R. B. Claxton, cashier of the Watson-
town Bank. By this letter the cashier was re-
quested to gend a new ertificats in Mr. Tome's
name, and vas ssked what thie stock vas vortii.

Claxton rcplied ta Hopkins, casher ai the
Cecfi Bank acknovledgtng the, receipt of the. t
cortificat., stating tuat a nev board ai Dtrec. i
tors had jnst been elected sud promustng ta, for-1
yard the. stock certificat., as tue prosident vas1
nat at home and Uic neeessary signature could 1
nat thon be procured. He cantinucd"IlI think L
eau Aind a purchascr for Mn. Tome's stock at
fram 100 ta 102, and possibly more, if you viii
let me knov exact figures Iutill endeavor ta, dis-
pose ai it pramptly, if ho no desires. Shortly
aitervards Mr. Tome rcplied antiiorizing a sale,
and in a subséquent letter cncloscd a pover ai
attorney ta mcli and transfer Uic stock, stating
that it vonld not be nccssary ta forvard him
the. certificat.. Tii. paver of attoney vas in
Uic usual iarm, snd autiiorized Mfr. Clazton "lta
sell, transfer and amigu the. tva hundred shares
of stock af tiie Wstsontovn Bank standing in
my name and itheii bocks of said Bsnk," etc.
As a matter af fect beforc that time Mfr. Clax.
tan, the casiiier, had cliarged thie socount of
Powell & Ca. itheii stock Ledgen viti the. item
af 110,000 represcnting this stock, and an
account bail been apened in the, usme af J. Tome
creditng iim vith the, amaunt. Snbsequcntly
b1,000 of stock vas sold and the praeceds
charged ta Mr. Tame's account and enedtted in
the. ancie.dger ttea ccounts ai the purchaoens.
Lt appeared that tut. stock ledgen vas the only
boak kept by tue Bank siieving the, transicrs ai
stock, except a book of certificates, the. stuba of
whtch shove. ta viom the correspondtng cer-
tificat.. had b.cn issued. Tiie stock ledger vas
kept by the. caahier vho vas hirnschf a memben
of the firm aof Powell and *Ca. Martin Powell
anotiien memben ai that firm, vuasa adicton
ai the. Watmantown Blank. Lt eppeans ta have
been thec cashier's usual practice ta make and
keep tue accaunt ai transférs of stock vithout
cansulting the. direetars in each case.

Powell & Ca. subsequently iatlcd, and thocn
the. Watsontovn Bank notified Mn. Tome tuat
they declined ta reoognize the. transfento hlm as
It had ncvr been appnoved by the, Président and
directons, and that they could permit a transien
only aiter Powell & Ca'. hiability ta themiiad
bean ecured ta their satisfaction. In doi»g
thi. tiicy rehted upon a statutany provision in
the. Bank Act that "no staekholden indcbted to
a Bank for a debt actually duc and unpaid shail
b. authantzed ta, make a transfen an rcceÏve a
dividend until such dcbt ta disciiarged ornmeeurlty
to, tue satisfaction ai tue directans given ion the.
wse"1Tii. indebtedncss ai Powell & Ca. ta
tue Watsantovn Bsz.k appeared ta b. aven 5,
000.00.

The COMi National Bank then 1applied ta tiie

cours fr reiefand ske ta aveUic efedan

ank compelled to transfer the remaining 180
hares. The case was originally tried i the
ircuit Court W. D. Pennsylvania were the
lantiffs are unsuccessful, that court holding
hat the Watsontown Bank was entitled to hold
he stock u.il the in'i'btedness of Powell & Co.
o them had b ýen satisfAtl.
The case having b en carried to the Supreme
ourt the judgment was delivered by Mr. Justice
[atthews. It is now held that the plaintif!
ank is entitled to the relief for which it asks.
t is held that the defendant bank having allow-
d their business to be conducted in the manner
hey had and having entrusted the cashier with
he supervision of the transfers of stock, are
ound by his acte. The entries made in the
tock ledger are held to be suficient transfers of
tock to bind the bank. It is further pointed
ut that even if they had not been sufficient to
ffect a complete legal transfer they were suf-
icient to confer the equitable right to the stock
on the plaintiff bank. The conduct of the de-
endant bank is taken to have been such as to
prevent their setting up any claim at this stage
o hold the stock as seourity for Powell1& C's
ndebtedness they having permitted Mr. Jones
to rest in the belief that his right to dispose of
the stock for the purpose of paying the debt due
to hie bank would not be questioned. This it is
said was equivalent to a delaration by the de-
fendant bank that it had no adverse claim.
Hence it is permitted now to enforce the claim
which had then been held in abeyance, and the
enforcement of which now would, in the opinion
of the Court, amount to a fraud.

It is further held that the fact of Claxton being
a member of the firm of Powell & Co. oould
make nu difference.- The defendant bank knew
that he was a member of the firm but still en-
trusted him with the duties in question, besides
it was pointed out that he was really not inter-
ested, for as he was liable for tho debts of Powell
& Co. to both banks it would be immaterial to
him which of these liabilities the proceeds of
this stock went to discharge. This decision is
certainly one that must commend itself to
every one's sense of justice.

To have allowed the Watsontown Bank to re-
tain the stock under the circumstances would
have been to offer a premium upon double deal-
ing and insincerity in business transactions.

TO CORRESPONDENTS.

P. J. F., SARNIA.-We do not know the gentle-
man, and never heard of the Pye Harvester till

receipt last week of the prospectus of the
company proposed to be formed to manufacture
it. The capital is to be $250,000, but only
$150.000 is to be issued now, and only 160,000
of this called up. When, with this amount of
capital, as stated in the prospectus, it was deem-
ed possible to make, besides reapers and lawn
mowers, 2000 Mowing Machines per annum,
the gross profit on which would be 8115,000 we
were rather startled, and wrote to make some
enquiry as to the possibility of such a bonansa
as this in implement-making. Below we give
the opinion of one of the largest and most reli.
able manufactring houses in Ontario upon the
matter.

"The prospectus of the company in question
assuredly presents to the sanguine investor au
opportunity, rarely to be found, of making
money. You will observe that 2,000 mowing
machines ? , to be bnilt annually, the gross pro.
fit on which, the prospectus states, will be 115,.
000, or $57.b0eacb. I am somewhat conversant
with the cost of amowing machines, and of the
price at which they are sold in Canada. Mowing
machines are retailed in Canada at from #60 to
$70 each depending on the merits and popularity
af ti. machines, or say an average cf $65 cach.
As the. mover ta be manufaotured by thia comn-
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