
as to the probable movement of gold, cannot take into

their calculations very much outside of the known

movemuiients of imports and exports, and soute few

special international financial transactions that they
hiappeon to, know about.

S,) far as our own net import of gold is concerned

it wo-,uld appear that the favorable balance of. trade

bias had comparatively littie to do with it. One of the

miost impor 'tant causes has been 'the great expansion

i the liabilities of our batiks. Deposits of the batiks

and thecir note circulation have grown very rapidly

sinice 18o0. Although the bankers, naturally, have in-

vested ther greater part of the increased funds thus en-

trusted to themn, in loans and discounts to Canadian
farmners, merchants, manufacturers, etc., they have

been obliged also to increase their cash reserves. The

total liabilities of the chartered banks On 31st De-

ceiber, i899, amiounted to $336,oi8,630; on 3 Xst
Atigust, 1904 they were $559,784,428,

The cash holdings of the batiks are to be found

under the headlings, of "specie," "legals," and "notes

and cheques of other batiks." With respect to the last

namied, the holdings of these are converted into legals

as c.ýexpeitiously as possible, the'bulk probably on twvo

dlays after receipt. The favorite form of cash hiold-

ing is "legals." They are convenient to handile, they

constitute the accepted mode of settling differenices at

the clearing bouises, and they are based solidly on

ani ample reserve of specie held by the Receivers

(,enecral. Therefore, as their liabilities and the volume

of thecir businessý increased, the batiks have, in order

te atignient their cash reserves, purchased cash abroad

and imiported it just as merchandise is imiported. This

cash wa.s taken, of course, in the shape of gold; some

of it, the batiks kept themselvee, but the greater part

they turned.in to the Dominion Treasuiry in exchiange

for "ilegals." As the increase in the stocks of gold hield

by the banks and the Receivers Geileral exceedls the

net imiportations of the metal during the period uni-der

revîcew, probably the balance of five millions camle

fromi Our own mines.
This movement on the part of the batiks to

strengthen their cash reserves would account also for

a veylarge part of the increased volume of Dominion
ilotes issued by thec Governmetit.

Hl. M. P. EcKARDTr.

wI Nas to be expected that denlial woufld be
omlptly mnade of the imiprobable story which einan-

ed fromn Mvontreal on Sunday as to the intended

ialgamnation of Canadian Banks. And it bas been
niied, we sec, the authorities of two of the principal

stitutions namied having discredited the rumor. How

ich stories arise one cannot easily tell. Soie such

imor went the rouinds of the daily press a year ago

)out fouir Maritimne Province banks being rolled into

le, but there was nothing in it. Whiether interest,

' a desire for gossip starts such reports it is biard to

iv. It may be that. applying- to such busybodies the

birase of Sir Henry Taylor, "We figure to ourselves
le thing we like, and then we btilld it up as chance
,ill have it, on the rock or sand."* But there is s0
ir as we cani see, no argumnent for uitility in suchi re-

orts as this List. The batiks referred to are doing
tell enQugli1; they are comipetently mnanaged, and there

~A~I'<.Y i .a.ivin,,~

BANK STATEMENT.

We present below a condensation of the monthly

statemen t of Canadian Banks for November, i904. It

is compared with the Bank Statemnent for the previous

uionth, and shows capital, reserve, assets and lia-

bilities, averaging holdings of specie and Dominion

notes, etc.:

Canadian Bank Statement.

capital autlxorizd ........

capital paid up....... .....
Reserve Flunds.....................

Notes in circulation .................
Dominion and Provincial Goverrument

Sdeposits ......................
Public deposits on dernand in Canada..
Public deposits at notice ............
ljeposits outslde of Canada ............
Batnk lans or deposits from. other batiks

secured .......................
Due to other batiks in Canada ..........
Due to other batiks lu Great 1Britain ....

Due to other baiks ln foreign countries..
Other liabilities...................

Total liabilities.................

Specie................... ......
Dominion notes ...................
Deposits to secure note circulation..
Notes and cheques on other batiks..

Loans to other batiks, secured........
Deposits witb other batiks in Canada ..

Due from batiks lu Great l3ritan ...

Due front other batiks ln foreigu
contries......................

Dominion or provincial Govt. debontures
or stock .... »....................

Other securities....................
Cali loans on bonds and stocks lu Canada

Cali loans elsewhere ................

Current Loatis in Canada...........
Current Loans elsewhere .............
Loans to Dominion and Provincial

Govertiments ...................
Overdue debts ......................
Real estate........................
Mortgages on real estate sold........
Batik promises .....................
Other assets ......... .. ............

Total assets....................

Average antount of specoe held durimg
the month......................

Average Dominion notes held during the
month..........................

Greatest amount notes ln circulation
during nionth ..................

Loans to directors or their firms...

Nov. 1904. Oct. 19O4-
$1oc,546,66 110,546.666

79,851.310 79,747,011

53,426775 52,480,152

169,426,931 172,226,306

8.030,479
133,138,746
317,9I4.322

40,038,126

%,281I,716
i30.969.564

315,323,431

33,'200-104

1,000,923 963,456
5,248,949 6,019,329
1,881,800 '4,866,137

2,302,038 2,845,426

8,663.20,5 8,210,034

$588,645,497 $58z,905,579

117,849,746
37,193,912

3,328,77 !
23,986,585

1.001.269

8,179,734

14-514,627

117,048,358~
36,o48,332

3,328,771

25,357,557
963,455

7,670,209

11,392,418

21,988,618 28,723,722

11,780,594 10,983,264

55,657.287 56,026.633
36,279,761 .36,233712

44,213,180 44,603,469

$275-974-084 0268,369,900

415,297,503 416-44,885
17,911,048 19,426,308

2.361,926 2.547,759

2,044,015 2,358,554
738,440 793,193

830,844 731.320

10-445,893 10,136,420

6,559,941 6,-54,756

0732.163,884 1726,963,269

16,992,675

35,615,596

74.216,072

35,120,194

72,716,817
9,933,136


