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visions of the insurance laws no organization or as-
sociation not regularly incorporated as an msurance
company, as provided in the law, could be recognizea
as entitled to assume contract obligations.  In other
words, the attempt of incorporated companies to form
a third unincorporated alliance, by whatever s,
and to exercise the functions of a corporation as un-
derwriters, is udtra s1res and contrary to the express
provisions of the law. 1t has been agreed by all the
above departiuients, we believe, that the best legal au-
thorities have alwars hekd that two or more corpora-
tions cannot legally enter into a partnership, express-
cd or implicd. Thev have also all held that the issue
of a joint policy by two ar more compames may be
permissible, provided it is clearls expressed m the
policy that cach for itself assumes distinet and se-
parate liabibity and is the recipient of a stated portion
of the preminm.  The Wisconun, Mumesota, Penn-
sylvania and Mas<achusetts” Insurance  departments
do not prolibit, where a joint pobey, proper, 1 1ssued,
the companics from using the term “underwnters ™
or “assoctated underwriters  on the back or, in a
subordinate line, on the top of the policy, simply o
desigmate the combination acting as an ageney in the
transaction,

T CoMBINATION CANNUIL Re RLCOGNIZLD

however as having contract powers or as a corpor-
ate entity in any sense whatever,

In lMlinots the Insurance Superimendent goos
further however, and announces that, under  the
statutes  governmng insurance corporations, no de-
signation by two or more insurance companies of a
combination 1o procure business or to issue policies
can be allowed at al! other than the corporate names
in severalty. A few days ago the superintendent
issucd a lengthy

RULING 0N 10 UNDERWRITERS " QU s 110N

quoting the provisions of the law as to insurance cor-
porations, their rights and limitations and - sundry
court decistons applicable 1o the subject. He sum-
med up s conclusions as follows ;

Pirst—han isurance cempanies may combine and
15sue a jemt pohey, provided such combinatons and
the issuing of such pulicies do not constitute part-
nership contructs,

Second—That combinations in which the premimm
recaipts constitute a common fund, from which Josees
and expenses of the business are paid and the net pro-
fits shared among the compames compusing the com-
bination, constitute partnerslups of such corporations
and companies and are i violation of Jaw.

Third—-That the use by adoption or otherwise by
a smgle company or by several companies of a «Jif
ferent name from the corporate name of said company
Or companies i procuring amd carrvitar on busimess
s violation of law and must be discontinued,

An addendum 1o the decision was issued four oy
five davs later in Tesponse to muiries by compames,
1 the effect that e ualy on policies, hnt on advers

tising mauter, the usce of any name or title other than
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the corporate name of the company or compan
will be strictly prohibited as contrary to the p
provisions of the statnte. It will readily be seen
the rulings of the llinois assurance superintend
are far-reaching and comprehensive beyond ¢
the rulings of the other insurance departments,
s0 long as the decision stands the “annex” met
of prosecuting fire underwriting cannot be empla
in Mlinms, while the decisions given in the ot
Sates above named, all important States, are v
ciently pronounced to practically prohibit the suce
ful conduct of the business under the “underwriter]
device as recently employed.  Other states are
pected soon to take action similar to that alres
taken in the five States named, and as, practica
there is no chance for successful appeal from the .
cisions of the insurance departments, it veould s
that the combination method, heretofore emplay
s extensively, must cease, save where joint polic
may be issued under the existing forms of law.,
“annex” question is undoubtedly a pretty live -
ever the border, and we shall keep our readers
formed of the developments pertaining to it from:

1o time,
——————

THE EFFECT OF POPULISM IN KANSAS
INSURANCE INTERRSTS.

The irritating attitude assumed by the Insura:
Superintendent of  Kansas towards the insura
~ompanies transacting business in that State is
spired by the spirit of populism.  This at the ro:
suuply a manifestation of that unreasoning jealox
and hatred which a certain class of ignorant Do
entertain towards all men in a better pecunian
dition than themsclves and all corporations and
stitutions which are more prosperous than those v
which they are in any way associated. Populi
Socialism, Communism are the three heads i
Cerberus of discontent.  The march of the G
aumy of tramps to \Washington exhibited this ¢
temptible and highly mischievous spirit on a iz
but not vriginal scale, as it was an absurd jmita
of the movement at Blackheath in 1450, led by }
Cade. whose Standard motto:

“When Adam del'vd, and Eve spau,

“\Who was then a gentleman 2
well expressed the idea of Populism. That m
ment was, however, not so unreasonable as
fanev, as it grew out of the operaticn of the 1
Sunute of Labourers passed in 1440, which, acc
g o medemn ideas as to personal liberty, 1ders
bodied in our laws, was tyrannously oppressive
offence of the insurance companics which arc Is
harricd and sought to be driven out of Kuns
simply 1nicir financial strength.  Punch once |
vartoon <howing a well-dressed visitor in a <ol
village passing a group of roughs, onc of whem
claims, “Here's a stranger, let's ‘cave ‘alf a I
kim.”  The leading insurance companics are ¢ i
the same spirit in Kansas: they are strangers, 1"



