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A NEW FACULTY

*The business of fire and life
undergo most important changes,
this eity reac

insurance will within
if a movement recently started in
'he American Faculty of
an institution new to American soil

a few years

hes a successful conclusion
Actuaries has been established
the promoters of which hope to mould public opinion, so that before
long it will be impossible

for any company to engage in insurance
which has not on its staff of officers a professional actuary, duly
qualified for the business by study in an actuarial college and bearing
the diploma of the school

‘It is claimed that a system similar to this now exists in Great
Britain, where several actuarial colle and that the busi
ness of insurance is of such vital importance to the community and
involves the financial interests of so any citizens, that there is as
great a necessity for professional qualific
underwriters as in the medic

s flourish

Ation on the part of the

al or legal professions Recora,

We sincerely hope that the first business this “ Faculty of
Actuaries " exercises its faculties upon may be a cool, very cool
discussion of the question, ** Why does an old line insurance com

pany collect four or five times more in premiums than is actually
required to meet policies, and notwithstanding this fact go bank
rupt ?’

Let them take these words of the
Tliustrated Newspaper of October 12 1880, as their text

** Some questions might be asked of the assessment companies,
bt the most imp wrtant questions at present remain to Ine
by the old line companies
you charge policy-holders for premiums from three
much as you pay out for death losses > For instance the great and
strongest life insurance companies of this State charge from forty
five dollars to fifty-five dollars per thousand of insurance, while
their death losses,
dollars to twelve dollars per thousand

Hermit " in Frawk Lestie:

answered
Why do

o five times as

One of these questions is this

according to their reports, only reach from ten
What becomes of the forty
dollars or fifty dollars of income in excess of the amount paid out »
Does it go for salaries ? Does it go
for legislation?  These are a few of the questions that should be
answered, and if some of the statisticians of the old line
will reply, 1 shall be glad to give their statement due consideration
in this column.  Thus far I have seen no satisfactory answer
any one tell why 2"

Does it go for commissions ?
companies
Can
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"' The Spectator tries to answer one of these questions. [t tries
very hard to explain why the old line, or, as it calls them, the * Legal
Reserve companies,’ receive in premiums from forty dollars to fifty
dollars in annual insurance, and return only ten dollars or twelve
dollars in death claims  Bear in mi d, suffering policy-holders, that
this insurance organ admits the truthfulness of my charge of extor
tion against the insurance companies.  And how is it explained by
the Spectator? It says that twenty-nine companies doing business
in this State in 1885 received over one hunded and fourteen million
dollars ir: premiums, of which only forty-eight million dollars were
paid for death claims, while twenty-nine million dollars were paid
for expenses, that is, that for every dollar paid for death claims, half
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a dollar was paid for expenses. What do stockholders think of |

this ?

" Then it says that over forty million dollars were added to the
assets of the companies.  That is, for every dollar paid for death
losses, a dollar was added to the assets already loaded and inflated
to an extraordinary degree, so much so, that one of these companieg
reports assets of over one hundred million dollars

Do the policy-holders get any of the benefits from these
assets?  What is the need for such enormous reserves’  Why not
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cut down the rates of premiums paid by policy-holders, giving them

the benefit, and leaving assets suflicient to ¢ oy er all the e
Why Let me tell why
assets. in the hands of unscrupulous and specuiative managers, aftord
n it 23 for sebf ager- adise mens

for commissions on loans, and for erec ting enormous new buildings

igencies of

business Because these enormous

e appor iy on  fands
in princely style in various cities, the renting of which can be made
very profitable (o * insiders

T am told of a broker who received
i irom an old-line insurance company to sell one million dol

Let mo reiate a few facts

an ord
He made the sale, and it was reported

I'he books of the bro.
Here was a difference of
Was it
some one in the insurance

lars of United States honds
to the company that the honds brought 1oy
ker will show that the honds bronght 108

filty thousand dollars.  Who packeted this commission ?

some one in the broker's office, or

The same company ordered from the same broker the purchase
of one million dollars of States On the
books of the company, it will be found that
reported as bought 2t 108, Who made this sixty thousand dollars ?
Can any one tell ?

United bonds, at 102

these bonds were

One of the great insurance ¢ ompanies sold a piece of property
o a dummy purchaser for four hundred and ninety thousand dol-,
The dummy turned it ove- o the
Insurance company for one million and ninety thousad 1
and a newspaper man asked
ompany for information. he w &b.rected
an envelope
oney was it, and

lars, which was th

asking price

am told, and when the facts leaked out
i prominent officer of the

to an inner room. where he found upon a mantel-pi
Whaose

with money init.  That was his answer
who got the profit of this transaction
Weall can very readily see that a new faculty is sadly needed
In insurance circles of the old-line type.  But we fraternities that
distribute all our reserve upon our members can enjoy all this, with
Let us smile while the Record puts in

out the aid of a new faculty

anather plea for a New Faculty — Lever

When men think of their death they are apt to think of it only
nection with their spiritual welfare, and not of the devastation
in the household which will come because of their emigration from
it. It is meanly selfish for you to be so absorbed in the heaven to
which you are going that you forget what is to become of your wife
and children after you go.  You can go out of this world not leaving
them a doliar, and yet die happy if you could provide for them
You could trust them in the hands of God, who owns all the har-
vests, the herds and the flocks ; but if you could pay the cost of a
life certificate and neglect to do so, it is a mean thing for you to go
up to heaven while they go to the poorkouse

*You, at death move into a mansion, river front, and they move
into two rooms on the fourth story of a tenement house in a back
street. When they are out at the elbows and knees, the thought of
your splendid white robe in heaven will not keep them: warm. The
minister may preach a splendid sermon over your remains, and the
quartette may sing like four angels in the organ loft, but your death
will be a swindle. You had the means to provide for the comfort of
your household when you left it, and you wickedly neglected it

' Oh," says some one, ‘I have more faith than you; I believe,
world, the Lord will take care of my family
Yes, He will provide for them. Go to Blackwell's Island, go
through all the poor-houses in the country, and I will show you how
often God provides for the neglected children of neglectful parents
That is, He provides for them through public chnru{ _As for
myself, I would rather have the Lord provide for my family in a

vate home, and through my own industry and paternal and con-

Jugal faithfulness."—Talmage
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