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First Letter in Reply to the First
ordinary Prodiuction.

ATTORNEY-GENERAL TO PREN-

Attorney-General's Office,
St. John's, Nfid.,
. 10th April, 1912,
Rt. Hon. Sir E. P. Morris,
Kt., K.C.,, Prime Minister.
Sir,—I1 have the honour to acknow-
ledge receipt of your letter of the 1st
instant, enclosing a comunication
from His Excellency the Gevernor
covering an . original letter, with en-
closures, from Mr. W. F. Coaker. I
have carefully read Mr. Coaker's let-
ter and the documents enclosgd
therewith, '‘and now return same to
vou together with His Excellency's
lettér.
(Then follows a statement which
admits the documents cited in the two

memorials and the statement of facts |

about thé incorporation of the Anglo-
American Development Co., Ltd., and
the grants of right to cut-timber, ‘etc.

As there is no controversy about
the facts, which have already been
published in the Memorial we pro-
ceed to publish Mr. Morison's com-
ments.)

All theése facts appear upon the
records of the Crown Lands Depart-
ment and are open to any member of
the public. I refer to them in de-
tail to show that the applications of
the Company differ in mno respect
from the thousands of applications
for licenses to cut timber in New-
foundland and Labrador which have
been made to the Crown Lands De-
partment during the-past quarter of
a century. The Company's applica-
tions were treated in exactly the
same manner as all other applications
for licenses to cut timber and no pre-
ference of any kind was "shown to-
wards the Company and no advant-
age of any kind was given to it over
other applicants. "~ On the contrary
where other applications hade been
ffled for.the same property the Com-
pany's applications to that extent
were refused and in every case where
the Company'’s applications were ap-
proved no othér person had made ap-
plication. In other words, any other
person who made an application -un-
der the Crown Lands Acts for . these
areas would have been entitled to and
would have received exactly the same
treatment as was given toi the (om-
pany in respect of thése amx]icatiuusi

Under sections 2, 28 and 24 of
the Crown Lands Acts, 1903, any per-
son is entitled'to apply for a licens:
to cut timber off Crown Lands in New-
foundland or Labrador. The appli-
cant is required to publish in the
Royal Gaette for one month notice
of his intention to apply for a license
and this notice shall contain the name
and address of the applicant and
must describe the boundaries of the
area applied for. At the expiry of
the notice a petition is filed in the
Crown Lands Department. This peti-
tion is considered by the Minister of
Agriculture and is forwarded by him,
together with his report and recom-
mendations thereon, to the Execu-
tive Council. If there are competing
applications for the same piece of
land the Council deals with them ac-
cording to the facts disclosed by the
Minister’s report and, other things
being equal, regards priority of notice
as a determining factor when consid-

{ only one application the practice has
| been to approve of it as a matter of
| course. In the present case the Com-
pany was treated in exactly the same

manner 'as any other applicant.
Where there were prior competing

| applications the Company’s applica-

tions were rejected. Where there

| were no other applications they were

approved.

There is this much further to. be
said with regard to the Company’s ap-
plications. As you are aware, during
past years applications have been ap-
proeved for licenses to cut timber
over many thousands of miles, and
only a very small percentage of the
applicants have paid the bonus and
first year's rent as required by the
Crown Lands' Act. Upon' failure to
pay ‘the bonus and first year’s rent the
land reverts to the Crown and it was
a frequent matter of comment by our
late Governor, Sir William MacGreg-
or, that during his tenure of office he
had approved of a sufficient number
of applications .for timber areas to
more than cover the wheole of New-
foundland twice over. I enclose a
statement from the records of the
Crown Lands Department showing
the total mileage of timber lands ap-
proved during the years covered by
the statement and the proportion of
this mileage upon which the rent was
paid. You will notice what a large
prcportion of these lands reverted to
the Crown because of non-payment of
bonus and rent.

Prior to 1909 the total revenue of
the Crown Lands Department from
timber, minerals and all other sources
in any one year did not exceed

'$58,000.00, and usually it was far

below that figure. The Company has
paid to date $55,412.00 for. bonus
and first year's rent, and $27,706.00
for extension of same for survey,
making a total payment to date of
some of its areas last season, costing
$85,118.00. It completed a survey of
some thousands of dollars, and has
had ,a survey party at work since
October last, which it hopes will be
able to complete the survey of the
balance of its areas by June next. I
regret to say that the Northern areas
taken up by the Company, and of
with the survey has been complet-
ed, have been féund to be devoid of
timber and absolutely worthless, and
tiat the large amounts paid by th2
Company for rental and survey have
been wholly lost.

These are the whole of the facts
in relation to the matters referred to
by Mr. Coaker in his letter, and the
animus and obect of Mr. Coaker in
bringing them under the notice of
His Excellency at this time is very
apparent on, the face of the lPttel'Al[‘
self. The multiplication of the mile-
ages ‘into acres and the prominence
given to the size of the area held. by
the Company furnish fair illustrations
of the ‘desire on the part of Mr. Coak-
er to exaggerate a situation \\'lliClll he
endeavours to create and his intimz-
tion at the end of the letter that _hvu
“shall deem it advisable” to publlsp
the letter to His Excellency, and his
publication of same on Saturday la§1
in the Fishermen’'s Advocate and‘m
the Evening Telegram and Evex]mg
Herald mewspapers, the recogn.lzef.l
political organs of -the Qpposg;oq
party, disclose his purpcse in writing

ering the applications. If there is
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" cussion is that relating ta.

the letter at this time.
with this more at length later. For
the present I shall confine myself to
the. ‘lﬂlm 8 which Mr. Coak e, at-
tempts to draw from the facts owt-/
lined in his letter. .

Mr. Coaker says:—“The fact ‘in it~
“self that a Minister of the Crown'
“and his associates in the 'Company
“should -obtain possession of such a’
“vast concession from the Executive
“Government is inconsistent with the
“honour of a Minister of the Crown
“and with the duty which the Hon,]
“Donald Morison owes to Your Exctx-'
“lency and to the public as a Trustée
“of the Public Domain.”

This if it means - anything, is an
attempt on the part of Mr. Coaker to
impeach my intégrity as a member of
the Executive Government. = Unfol-
tunately for Mr. Coaker there are no
facts to sustain the inferenee which
he attempts to draw. In the first place
I had nothing to do with making er
filing the applications. This was done
by Mr. Charles W. H. Tessier, the
President of the Company. L took
no’ part in any of the proceedings of
the Council which dealt with - the
applications” made by  ‘the - Company.
01_1 the contrary no “concessijon” .of
any kind was “obtained” by the Com-
pany from the Executive Govern-
ment and no “concession,” preference,
privilege or-advantage of any kind
was “obtained,” or given to, or receiv-
€d by the Company. They were re-
ported upon and recommended by -the
Minister of Agriculture & Mines and
so much of the areas as was not cov-
ered by other, applications was ap-
proved by the Executive Council. Full
infermation “in relation to my pesi-
~tion towards the Company was acces-
sible to any member of the: public
who was sufficiently interested to en-
quire at the Registry of Companies,
and full information in relation to: the
Company’s applications was available
to .any. person who .enquired at: the
Crawil Land§ Department. In fine,
there were 1o reasons. why the appli-
cations made by the Company should
be treated 'and dealt with in any
other manner than that complained
of by Mr. Coaker. The rule -adopted
by the Government in dealing with
applications for timb#r licenses is to
prefer the first_applicant unless there
are substantial reasons to the 'con-
trary. In the case of the Company’s
applications there was no other ap-
plicant for the areas which were ap-
proved to the Company, and when
there were competing applicants for
the areas applied for by the Company.
the Company’s applications to that
extent were rejected. If any other
person had made application for the
same areas under the same circum-
stnaces their applications would have
been approved as a mattér of course
and treated in exactly the same fash-
ion as were the applications of the
Company. Only a person looking at|
this transaction with the. jaundiced
eyes of Mr. Coaker could possibly be
responsible for the insinuations whieh
he attempts to make. My chief re-
gret, is that the surveys already
made show that four-fifths of the
property approyed to the Company is
absolutely worthless, either to the
Colony or.to the Conipany and that
the money which has been invested in
it is wholly lost.

1t is & regrettable fact that up to
date there has not been a single tim-
ber property developed in Labrador.
Many thousands of miles. have been
applied for, but in the majority of
cases they have been reverted to th¢
Crown for non-payment of rent. Mr
Alired Dickie, an experienced lum-
berman of Nova Scotia, is the onl:
person who erected and operated 2
saw mill in Labrador and his experi-
ence was so disastrous that' he wa=
obliged to abandon the venture afte:
two seasons operations, and after hav-
ing suffered very heavy losses.

Mr. Coaker further says in his let-
ter: “The point in these transac-
“tions which concern public interests
“ijs the dual position held by the Hon
“Donald Morison. On the one hand
“he was one of the original incorpora-
“tors of the Company, its Secretar:
“and a Director. . . .

“On the other hand the Hon: Don-
“ald Morison was Attorney Genera’
“and a member of the Executiv'
“Council. In other words he was 2
“party to the application and a mem-
“ber of the Executive Government
“which approved of the application
“His office as Attorney General and
“his position in the Ministry impos-
“ed upon him the duty of being ac-
“tive, alert and ever on the look-ou’
“to safe-guard public interests.” Thic
“js the duty which cannet be evaded
“neglected or allowed to becomie pas-
“give, if public interests are to b+
“cocnserved, and it is absolutely in-
“compatible with any personal inter-
“est in applications: for concessions
“from the public domiains over which
“he is virtnally a jeint trustee who
“cannot lay aside the fiduciary over-
“sight he is-bound to exercise.”

I might answer this shortly by say-
ing that the facts outlined in M.
Coaker’s letter and by me, about
which there is no dispute, show that
in- the transactions which he com-
plains of, 1 and the other members
of Council have been ‘“active, —alert
and ever on the look-out to safeguard
public interest” and that no duty
which we owe to the public, or to 1{1§
BExcellency as the representative ©f
His Majesty has been “evaded, neg-
lected or allowed to become passive.”
It is true that I was “a member cf
the Executive Government, but it is
equally true, as I have already stat-
ed, that I took no part in any 'of the
proceedings of the' Ceuncil- which
dealt with these applications.

sirable to discyss at greater length
the question raised by Mr. Coaker, &8
a similar question may arise at any
time in connection with ~any : other
member of Council who may be sim-
ilarly situnated. :
The question raised by Mr. Coaker
may be stated for the sake of clear-
ness, ag followg:— ;
“@ught a member of the Executive
Council, who is a shareholder of, or
‘whio is Solicitor for, &n Incorporated

i| Company which hag or is likely 7 to

have any business relations with' the
Gevernment ‘fo continue to hold his
geat.as a member of the Council after
he -becomes such shareholder or So-
Tettor? ; o e S

“Jn ‘ordér to answer “this' qurestion

any law on ofir statute book dealing
'vrfh tlie matter and what has been
the practice and usage im the

| iwhere the efreimstances are

Py

I shall deal

I think, however, that it may be de- |

ome has to ask first whether there is |
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Disabilities and the Vacation Seats in
the House of Assembly contained in
Chapter 4 of . the : Congolitated Sta-
tutes (Second Series). Under section
1 of this Chapter no person is eligible
to be elected or to sit or vote as a
member of the House of Assembly
who shall directly or indirectly by
himself or by any person jntrust for

his account, undertake; exeeute or en-
joy, in whole or in part, any contract
or agreement for or en account of the
public service; but it is provided that
this section shall net apply to “any
member of an incorporated body or a
member of a firm or trading ¢ompany,
contracting - originally or by way of
assignment for thé public service,
when such contract is made for the
benefit of such incorporated body;
firm or company.” This section does
not touch the present case. The An-
glo-American Development Cqmpany
did not undertake or enjoy ‘amy con-
tract or agreement for or on account
of the public service. Even if it had
done so there would have been no
ground for objection for the reason
that it is specifically provided that
this disability shall not extend to any
member of an.incorperated body, firm
or company. All that the Anglo-Am-
erican Development Company did was
to exercise the right possessed by it
in common with every member of the
public to make application for a Ili-
cense to cut timber under the Crown
Lands Acts, and which is open to ev-
ery person or corporation to exercise.
The position will be seen more clearly
if, for the sake of argaument, you as-
sume that the application of the Com-
pany, instead of being for .a large
timber limit, was for a single acre of
unimproved Crown land, which any
person is entitled to have granted to
him in fee simple upon payment of
thirty cents. The principle is exactly
the same and 1 can hardly suppose
that any intelligent person would ar-
gue that a member of the House of
Assembly or of the Executive Coun-
cil should be required to vacate his
seat because he happened to be a
shareholder or: officer of op: Soliciter
for a Company . which applied for &
grant of land under such circum-
stances. Possibly . Mx. Coeaker hes
misled himself by fixing his attention
too closely on the large mileage of
the areas applied for by the Company,
which is not a factor in solving tho
question at issue. The principle is
I-the same whether the area applied for
is small or large.

Turning now to the question ¢
what has been the practice and usage
in the past in relation to members of
the Executive Council who were
shareholders ‘or officers of dompanies
or members of firms which had busi-
ness relations with the Governmeni,
I give. you a few illustrations which
occur to me at the moment, and 1
have no ;doubt that a search of the
records would disclose other cases of
a similar nature.

In the late administration and un-
der preceding ‘administrations,- Hon.
James S. Pitts, while a member of th«
Executive Council, was Agent for onc
or ‘fnore lines of steamers which car-
ried the mails, under contract with
the Government, between this Colon:
and  Canada and Great Britain. M.
Pitts was also agent for - the Nova
Scotia Steel Company, which carries
on large operations on Bell Island,
in close business relations with tho
Government.

Mr. George Shea, -while a member
of the latg administration and under
the Winter administration from 1898
to 1900, was Agent for ‘the Allan
Company and negotiated all contracts
between said Company and the Gqv-
ernment for the carriage of mails bt-
tween this Colony and Canada and
Great Britain.

Hon. Harry Gear was a member of
the late administration for several
years and during the whele.of his
term of office his firm of Gear & Com-
pdny did business with the Govern-

e
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KNICKERS,

Worth 50c., now........
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For Summer, at

CIRCULAR,
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¥

In soft finish Cambric, trimmed |
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Heaped on Tables,
Piled on Shelves and Strewn over
Counters are Drifts of

SUMMER GOODS

That are selling as rapidly as we can bring them
forward to the Store. |

E Hurry to Collins’

Or you will miss your opportunity to Save Money.

‘Men’s Negligee
SHIRTS,

Light and Dark Stripes, worth 65e;

Men’s Work
SHIRTS,

Absolutely no dressing and very

strong material, worth
| 78¢., nOW..iee C.

- Men’s Am.
Socks,

A great Bargain. Prices, 8e., 12¢.

Men's Summer Singlets, worth

45¢., now--------- ----306.

Worth 58c., now

Men's Sample Caps, at I3 less
than price.

Men's Blue Soft Front Shirts,
with detachable Collar to mateh,

Double Cuffs, worth $1 00
[ ]

$1.20, now....
S

Men’s American Cut Suits, $6.00 to $13.00.
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. Collin

ment and -had large contracts for the
supply of heating and plumbing to
*public buildings and institutions..
The same is true of Hon. Géorge
‘Knowling, who was a member of the
late administration and during = his
sold  considerable
ran ‘of ‘goods ‘and supplies to
¢ Government for various public de-
1 and mstitutions, Mr. Know-
ihgga shareholder in com-

A

| panies connected with our Ideal in-*i

dustries which were likely at any mo- |
ment to be interested in changes of
the tariff or in other matters which
might come up for discussion betore;
the Executive Council. |

Hon. E.- M. Jackman during the |
whole time that he was a member of |
the late administration and holding
L the office of Minister of Finance and

&Customs carried on a tailoring :md-k

clothing business and sold to the Gby-
ernment large quantities of uniforms
for the officials of the Customs ‘and
other departments of the public sér-
vice. :

Sir Robert Bond while a member
of the Executive Council and Colonigl
Secretary was President of The Town-

ships Timber and Land Company for -

gseveral years. The Company while
(Continued on 5th page.)




