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CANADIAN BANK INSPECTION: A SUGGESTED 

SCHEME.
reaching record-breaking proportions. < Hir 

«e-tern deliveries are now also very large ; and as 
satisfactory it is likely that the outward

ownarc

prices are
m renient from Canada and from the Vnited Slates 
will provide the hankers with a considerable volume

The Departments of History and political and 
Economic Science of Ouecn's Vtmer-ilv. Kingston, 
have just issued a bulletin on 
hank inspection. Its author i- Mr. XX . XV. Swanson, 
who has contributed to the widclv spread discussion 
on this subject a closely-reasoned argument which is 
worthy of careful consideration in view of the forth­
coming revision of the Itank Act and of the im- 

wliich must attach to any action by the Dom-

the subject of Canadian
l exchange.

Canadian money markets retain all their hardness. 
It is said that several of the banks arc taking advan­
tage of all opportunities of quietly withdrawing funds 
fro n the Street. They do not call their loans, but 
when payments are made the money i- not put out 
again. Tl.e recent liquidation, of course, would result 
in the payment of loans on a considerable scale. 
Call loans are (i p.c. a< heretofore in Montreal and 
Toronto; and the rate for the best mercantile di- 
i unts runs fro n ft p.c. upwards. Naturally the un­
certainty of the European situation and the growing 
tightness of money in New \ork, London. Varis, 
lierlin, Montreal and Toronto, have caused Canadian 
-peculators on the bull side of stocks, considerable 
uneasiness. There has been selling of our securities 
in England and in Europe; and Canada also has had 
to provide exchange to take up stocks and bonds 
returned. The liquidation of Canadian Pacific i- said 
to have occurred quite largely in lierlin. In the 
meantime, while the price of this stock has shown a 
marked tendency to drop, under foreign selling, the 

kly reports of earning- continue very favorable;

portance
iuioit Parliament on this question. Starting with the

of thepremise that some external system of in-peetton 
banks is desirable. Mr. Swanson proceed- V- consider 
in order those systems which have found mo-t favor 
in the course of public di-ett—ion of this -object, (il 
inspection by officials selected and appointed by the 
government, U) inspection by a board of auditors 
appointed by the shareholders and ( .V in-peelmii by 
a Iwiard of auditors appointed by the Canadian Hank­

ers' Association.
Mr. Swanson declares himself as

the lines last-named, the putting
the Canadian Hankers A-socia- 

i-als

in favor of a 
if anscheme on

additional duty upon
lion. We give elsewhere Mr. Swan-on's prop, 
in this connection and the arguments with which he 

The idea of inspection by the A-so- 
Eighteen month* ago, 

of a

supports them.
nation is, of course, not new.
Sir Edmund Walker mentioned in the course 
paper u;«m Canadian banking which he read before 
the Institute of Hankers in London, England, that he 
had then worked out a proposal, the effect of which, 
if brought into force, would be that the government 
would impose upon the Association, within well- 
defined limits, the duty of bank inflection. 
Association would ap|mint a bank examiner or ex 
aminers with assistants, who would visit periodically 
the head office of every bank in Canada and te-t the

as com-

the juo,ouo,<xx> bushel wheat crop in the XXest and 
the increase of immigration hold promise of satisfac­
tory earnings throughout the winter and spring.

CANADIAN EANKtRS ASSOCIATION.

The annual meeting of thi- i nportant body will be­
held at Toronto on the 14th inst., in the Canadian 
Hank of Commerce Huilding. It is stated by the 
Toronto News that Sir Edward Cl<mslon intends to 
retire from the 1'residency, a l*>'ition occupied by 
him since the incorporation of the Association in i11<»>■ | accuracy 
I lis duties as Chairman, fellow hankers say. have | as anv audit.
been fulfilled with the quiet dig. ty, tact and tolerance ■ fa,- reaching than thi-; lie dc arc not only an
so characteristic of hi' career as a banker and m- , Inl ine slu-vt but an inspection of
colleagues will surely miss his kindly presence amt , "'Sfctton of the balance net, 1
courteous counsel at their future meetings. methods of httsmess as well.

The News is also responsible for retiring the See- J su,,,,,rt of his present propu-al-, Mr. • «.in
rotary of tile Association. Mr. John Knight, wli.-c a(WlK.cs ,hc t.fahli-lmicnt in Chicago and some other 
work as supervisor of the note circulation of the ! ,Xmcrican vilivs ,,f clearing hou 
chartered hanks and the closing of hanks found tit SVstem of inspecti.m which i -upplcmentary

£r,. K5I, fiXÆJ *. » *. 2-k .... ... . . . ..... . «I.-V
House, and in that jKisition i' rcsjiected hv all oink shortcomings are notorious, and a -landing warning
officials and exceedingly p-pular with visiting Am- against the establishment in Canada of
vrican and English hankers and others. Under the v u. n <|f ins|H.ction. I Tider the Chicago clearing
circumstances it is to Ia-hoped that even if the A-so- c-aimin'- n |«.n- are made in
ciation is to lose the services of their President, Mr. """ 1 1 . ,Knight will retain in office as the travelling rvprt- duplicate, one going to the hank examined and the
-dilative of the hanks of the Dominion.. other being filed by him in the clearing lnu-c vault,

Tiie Chronicle cannot obtain any verification of aml |)(,jnR ,m|v acccs-iblc to the clearinghouse com- 
thc Toronto paper's disposal of what Mr. Knight rail- mitu.c am| them onlv in such ca-c- a- the examiner
his "declining years." XVhen asked als.ut It. he efficient inq-irtance to call to the com-
simplv smiled and enquired of his interviewer Do. ulu,,s . 1 1
you ever talk in your sleep?” I mittce s attention.

The

,f the balance sheet in a manner
Mr. Swan-on'- plan i- apparently
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