In idelivering - this' reply Mr. Acheson
informed 'His Majesty’s Ambassador in
Washlpgton that the State Department has
been -giving' considefable time to the prob-
lent' of Greece: and that it hopes to have
proposals ready for the President on his
return from Mexico on the 6th March.
These will include a request to Congress
to authorize the Export-Import Bank to
ei(tend‘ credits to Greece. The United States
Government are apparently ready to make
every effort to maintain the territorial and
political 'integrity of both Greece and
Turkey, and they propose that consulta-

DEpa?tment' and His Majesty's representa-
tives in Washington regarding the financial
considerations involved. They also suggest
conversations with His Majesty’s Govern-

concern relating to Asia as well as' to
Europe. (This reflects perhaps the state
of mind induced in Washington, not only
by the appeal for assistance in the case of
Greece. but also by what the. American
press has been saying about possible changes
in the disposition of British power abroad
as a result of developments in India and
of the economic crisis at home. In this
connexion it is probably not surprising
that, in delivering the American reply on
the 1st March, Mr. Acheson laid great
emphasis on the desire of his Government
that our troops shall not be withdrawn from
Greece.) :

Mr. Bevin’s reference, in his House of
Commons speech. of the 26th February, te
the way in which the problem of Palestine
had been ‘‘made the subject of local
electioneering ~* by American political
leaders, and his own efforts to reach a
Sqlution bhad thereby heen impeded, has
given rise to aspate of lively comment.
Reactions have ranged all the way from the
angered retort of Representative Emanuel
Celler (Democrat, Brooklyn) that the whole
speech was a “ damnable lie '’ to the equally
strong assertion of the Los Angeles Times
that Mr. Bevin was right and that Presi-
dent Truman * demeaned his office by
wooing Jewish votes.”” Some commenta-
tors admit that the President’s statement
of the 4th October last, which was referred
to in the House of Commons debate,
" gmacked  of electioneering,”’ and they
recall that they as good as said so at the
time. (Mr. Truman was. in fact, reproached
last October for bringing Palestine down
to the level of “‘ward politics*’ and for
possibly jeopardizing Mr. Byrnes’ good
work on the subject in Paris.) In these
quarters the White House démenti of the
26th February, which stated that it was

tions be held at once between the State

ment on more general problems of common
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" unfortunate and misleading ’’ 'to 'suggest
that American interest in Palestine was
‘“ motivated by partisan and local pelities,’’
has tended to fall completely flat. Others,
however, have been inclined to question
whether the President’s action could really
have had the effect on the London: fegotia-
tions ascribed to it by Mr. Bevin, the
Washington' Post remarking that  there
could have been no negotiations worthy of
the word if Bevin was: trying to duck 'the
1ssue over immigration.”’
With characteristic readiness to believe
only the worst of Soviet conduct in the
international sphere the majority of com:
mentators have imputed none but the most
sinister motives to the Russian decision to
accept without further question the pro-
posed U.S. trusteeship over the former
Japanese mandates in the Pacific. This
unexpectedly amicable gesture on the part
of the Kremlin, to which General Marshall
referred at his press conference on the 25th
February, is generally believed to stem
from a desire to establish a precedent in
the disposal of ex-enemy territory which
will work to the advantage of Soviet claims
in Europe. Thus the consistently Russo-
phobe New York Daily News has been
prompted to ask “ just what guid pro que
Stalin  wants for this “seemin
generosity "’ and to add that “until we
know the answer to that question let’s go
easy on dancing in the street.”” In view of
,_the ﬁrn_l line which he is known to favour
n dgalmg with the Russians, and in view
of his recent positive contribution to Re-
publican thought on the subject of Ger-
many (see Summary No. 377), the choice of
Mr. John Foster Dulles, as General
Marshall's ““ special adviser ”’ at the forth-
coming Moscow Conference has given much
satisfaction in all but left-wing quarters,
As the New York Herald-Tribune has
observed, “it is most unlikely that
Secretary Marshall would have issued the
tnvitation unless he believed that Mr.
Dulles’ approach to the German problem
was compatible with his own, or that
Mr. Dulles would have accepted unless he
felt that his views were sufficiently repre-
sentative of those of other Republican
leaders to be more than a personal
contribution.”’

On the 26th February it was announced
that President Truman had appointed
Mr. Lewis William Douglas, a former
Congressman-at-large from Arizona and
Director of the Budget from 1933 to 1934,
to be US Ambassador to the Court of St.
James’s in succession to Mr. O. Max
Gardner, who died suddenly on the 6th
February, only a few hours before he was
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dde to leave for this country. Like Mr.
Gardner, Mr. Douglas is a successful
business man. Since 1940 he has been
President of the Mutual Life Insurance
Company of New York. From 1938 to
1939 he served as Principal and Vice-
Chancellor of McGill University, Mon-
treal. His appointment has been well
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received among American Conservatives.
A few Liberals, on the other hand, while
admitting his lifelong friendship for this
country, have suggested that his known
antipathy towards the New Deal at home
will not make it easy for him to see eye-to-
eye with a Socialist Government in Great
Britain.

LATIN AMERICA

Bolivia

The inauguration of the new Bolivian
president is envisaged for the 10th
March, ' following confirmation of the
results by Congress. It is reported in
the press, however, that the event may
be postponed, apparently on account of
the recent disastrous floods at Trini-
dad, which are described as a national
calamity.

- The complete electoral returns give Dr.
Enrique Hertzog a mnarrow victory over
Dr. Luis F. Guachalla by 43,581 votes
to 43,302, Dr. Paz Estenssoro, the
leader of the disbanded Movimiento
Nacional  Revolucionario (M.N.R.)—the
“ fascist >’ party under the Villarroel
régime—received 5,194 votes; his very
appearance as a candidate is a sign
of broadmindedness on the part of
the Government. The number of votes
cast represents nearly 72 per cent of
the total electorate of 130,000. This

is the highest percentage recorded
in Bolivia, though the electorate
remains a bare twentieth of the
population.

Dr. Hertzog is a member of the *° Union
of Republican Socialists,” which will have
14 out of 27 seats in the new Senate and
45 out of 111 in the Chamber of Deputies.
With the aid of Sefior Juan Lechin’s
miners and other small groups, Dr. Hert-
zog's supporters should command a
majority in both houses. Dr. Guachalla
was supported by the Liberals (who are
extreme conservatives) and the Left Revo-
lutionary Party (P.LR.): these two dis-
parate groups have 15 and 35 seats respec-
tively in the Chamber, and could therefore
outvote the Republican Socialists if these
failed to come to terms with the minority

groups.
UNITED
Security Council

Japanese Mandated Islands

On the 26th February Senator Austin
presented to the Security Council his
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CANADA

Peru :
The political situation in Peri has

further deteriorated since the Grafia
murder (see Summary No.'876), and Presi-
dent Bustamente’s new Cabinet holds: a
precarious balance between the Apristas
and the conservative opposition. Antagon-
ism between right and left is now intense;
the Grafia murder has been followed by an
armed attack on the offices belonging to the
Padro family, one of whom ‘is related tq
the late Sefior Grana by marriage. While
conflicting versions of the latest affray have
been published, the official investigation of
the Grafa affair seems more and more un-
likely to lead to an impartial assessment
of responsibilities.

The existing tension throws into clear
relief the difficulties of A.P.R.A: itselfy
While Sr. Haya de la Torre remains the
idealistic leader of a popular crusade, his
party contains few experienced administra,
tors together with a considerable and
apparently growing number of undisci-
plined toughs and political place-hunters;
Sefior Haya de la Torre had recognised that
his party is passing through a critical
phase, but its relations with the President
remain undefined. Should the Grana
investigation absolve the party, it may
possibly be cajoled back into taking its
share of the responsibilities of Government.
Should the investigation implicate the
party, it would presumably become openly
oppositionist. In this case it is difficult to
see who would govern; President Busta-
mente could turn to the armed forces,
though such a move might be resisted
forcibly by the Apristas. According to
broadcast reports, two hundred leading
Peruvians have recently issued a statement
that liberty, security and order ‘‘ no longer
exist '’ in Perd.

NATIONS

Government’s claim to the trusteeship of
the islands. In submitting the draft agree-
ment to the Security Council, he pointed
out that the U.S. had conquered the islands
in its struggle against Japanese agression :




