THE COMMERCIAL

A Journal of Commerce, Industry, Finance and
Insurauce, devoted (o the Interes's of Western
Canada, including that portiou of Ontario
west of Lake Superior, the Province of
Manitoba and British  Cohunbia
and the Tersitorics.

Sixteenth Year of Publication
ISSUED EVERY SATURDAY

Susscuiptions, CANADA AND UNITED STATES
$2.00 PRR ANNUM IN ADVANCE OR $2.35 WHEN
NoT 50 Patp ; Oruer Countkies, $2.50 rER
ANNUM IN ADVANCE,

Changres for advertisements should be in notlater
than Thursday Morning.

Advertisements purporting to be news matter,
or which profess to express the opinions of this
Journal, will not be iuserteil.

Office s 1St McDermot Street,

D. W, BUCHANAN,
Publisher.

The Comineraal certainly cnjoys a very much
largrer circulation among the business cominunity
of the vast region lying between Lake Superior
and the Pucific Coast, than any other paper in Can-
ada, dﬂ“% or weckly,  The Commercial also
reaches the leading wholesale, commission, manu-
facturing and financial houses of Eastern Canada.

WINNIPEG, APRIL 16, 1898,

STIKINE ROUTE CONTRACT

While probably the concensus of
public opinion is opposed to the ac-
tion of the senate in rejecting the
Stikine route railway bill, it cannot
be denied tliat the eenate’s indictment
against the bill contains some very
strong arguments. The first pointis,
that an imgortant work of this kind
should not have been undertuken un-
til authorized by Parliament, Builness
men will generally recognize the fores
of this argument. Tho exfuse of urg-
ency can hardly be presented in view
of the fact that the contract was
signed a very short time before Par-
liament met. Another-almost invinclble
argument against the bill, which wil
readily be endorsed by business men,
is the declaration-that no contract
of such magnitude should he let un-
til tenders have been publicly invited.
These are both objections which The
Commercial pointed out wnen °tho
contract was first announced. At the
same time it may be urged that these
are objections to the manner of giving
thie contract, and not to the contract
{tself. The importance of the work
and the urgency of the case, how-
ever. are such that they might fairly
be considered as out-weighing ‘the
objcetions on principle. The question
in i3 the senate Justified tn malntain-
ing these pringciples in the face of the
great interests at stake in this mat-
ter ?
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A number of other objections were
made to the congract itself, in the dec-
laration by the senato against the
bill, to the effect that specifications
ns to gauge, welght of ralls, grades,
curvatures, ote., were not such as to
ensure un efficlent road; that the nar-
row gauge I8 a mistake; that maxi-
mum ' rate should have boon es-
tablished with power taken to con-
trol rates; that no monopoly should
be granted; that no preference should
be given the company as to royaltiés,
a8 compared with prospectors, cotc.

A greater objection than some of
these enumerated by the senate, how-
over, In the estimntion of The Com-
mercial, was the land grant policy of
the bill, This objection, however, wiil
only have force in the West. It seems
to be the seottled policy in parliament
at Ottawa to oppose cash grants to
western ronds. Tho people of tho
East still scem to hold to the absurd
fdea that they have already spent too
much in building western roads, when
as a matter of fact scarcely any-
thing, comparatively speaking, has
been spent on railways in the West.
While large cash grants have been
glven to roads in the other provinces,
the lands have been taken from the
people to aid railways in Manitoba
and the Territories. So strong, how-
ever is the opposition in the East to
spending any money to aid public
works in the West that the featuro
regarded as thto most favorable in the
Stikine route rallway bill was the fact
that it did not call for a cash grant
to ald the road.

THE POSTAGE RATES
We are to Lave the two cent letter
postago rato at last. Ar. Mulock's
bill provides for a reduction from
three to two cents per ouice, to come

inte effect by proclamation, in the dis--

cretion of the exccutive. This aun-
ncuncement is not unconnected with
unpleasant features to some. The
bill also provides for a postal tax of
one-half cent per pound on newspa-
pers, to bo enforced one-quarter vent
on Janusry 1, 1899, and one-quarter
cent on August 1, 1899. Though this
feature of the bill hits The Commercial
in common with other papers, we are
still half inclined to admit that the
measure is & reasonable one. Of
course there are arguments which
can be advanced agalnst the postal
tax on nowspapers, such as the ovne
that the people who support the ex-
pense of government got the Len-
eft of the free carriage of newspapers.
At the same time it does not seem
unreasonable to make a charge for
tho carriage of newspapers. Where it
seili hit the publishers lies in the Iact
tbat nowspupers are already too
cheap and it will hardly be possivle
te advance prices to cover the cost of
postage. The Commercial, for in-
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stunco ig sold considerably below the
actual cost of production, and this ts
the case with many other publica-
tione. The advertiser has to make
up what the reader does vot pay. 1f
the prico of The Commercial were
based on the cost of producing the
paper, the subscription rate would be
$C o1 36 per year, instead of $2.

THE OATMEAL DUTY

Titero Is a very reasonablo objection
to tariff tinkering, ayg rcferred to in
Mr. Ficlding's budget speech, and thero
Iz certainly no complaint coming as
to the number of tariff changes made
tlus year. It Is possible to carry this
iden of opposition to tariff chaunges
tou far., If it can be shown that
any feature of the tarlfi is wrong
and working an injury, there should
Lo no hesitation gbout remedying tho
ovil.  Any mere sentiment of opposi-
tion te tariff changes should not stan
in the way of making changes where
they are actually needed.

In an article dealing with the oat-
mea! duty, The Commercial some timeo
ago expressed the opinton that *“the
situation ie so palpably unjust that
weo believe it will only be necessary to
bring tho matter to the attention of
the government to receive vedress at
tho earliest possible moment.'” This
opimon hag proved a mistake. ‘The
matter was brought to the attention
of the government by the Winnlpeg
Board of Trade, ag well as through
other agencies, but these efforts se2m
to have proved futile. Perhapsg it is
thet as it is only a western industry
which has suffered severely, the mat-+
tor i¢ not considered of much import~
ance av Ottawa. In the west, how-
over, where our industries are few, it
is a causv of regret that the ropre-
sentotions to the government have
not borne auny, frult.

The Commercial pointed out in a
previous number how the home milling
industry 1s (being discriminated
agalnst, The duty on oats is ten
cents per bushel, or say $6 per ton,
while the duty on ocatmeal is 20 per
cent. ad valorem, equal to apout $4
per ton. Here we have an apparent
discrimination against homeo milling of
$2 per ton. But this is not all. It
takes two tong of oats to make one
ton of oatmeal. Mhis has the effect
of doudbling the discrimination against
the home milling industry, as the duty
on a quantity of oats suflicient to
make one ton of meal would be $12,
while the manufactured product would
pay only $t-duty. Then there is fur-
ther a drawpack in the freight,
against the home miller, who would
have to pay freight on two tons of
oats to secure material from which to
make one ton ¢f meal, so that. if both
tho raw material and the manufac-
tured article were on the free list,
there would be a difference in favor



