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the dlaim was referred to an arbitrator, Mr.
Justice Maclean, of the exchcquer court,
Judge Maclean found that there was a just
dlaima for about £266,000. Nothing w-as done
'n the matter until, I tbink, the late goveril-
meunt came to office, wbcn there was consider-
able negotiation and a further adjustment
was made by whicb the liquidators, the estate
having then passed into liquidation, agreed to
accept sixty-five per cent of the Maclean
finding in full settiement. The correspondence
on the file is definite tlhat a coxnmitment was
made to that extent. Tbis dlaim, being eut-
standing, has prevented thc liquidation of the
estate, and a great deal of pressure bas been
exerted to have the matter settled. This
governmcnt considers that this is a deht of
which, in fairness te the creditors of the estate,
settlement should be made at this time.

Mr. BENNETT: The debt is assigned to
one creditor, is it not?

Mr. HOWE: 1 am not aware as to that.
The dlaima is made by the liquidators of the
Lyall estate.

Mr. BENNETT: 1 think if the minister
will look at the file be will sec that that is se.
My point in speakicg te the matter xvas that
ib bcd been before the late govcrnment for
a period of five years. It is net necessary te
refer te tbc justice of the dlaim, because 1
tbink that is admitted by everybudy, and it
is probable that the nen-payment of it at bbc
time the obligation was incurred through the
change of classifications rcsultýed in the flrm
going into liquidation. But why should net
aIl be treatcd in bbc same wcy? That is
what betbered the late geverninent.

Mr. DUNNING: And bbc previeus gevern-
ment.

Mr. BENNETT: Ycs, 1 tbink bhe Minister
cf Finance is rigbt in sayin.g, tbc previeus one.
But it must bc wrccg te say that vie will pay
one cnd net tbc others. There wcre mcny
centractors on that job, and 1 could neyer
bring myseîf, wbile I bad thc respocsibility,
to put in bbc estimabes c sumn te pay ene
unlcss 1 paid them aIl. I cannet sec bew yeu
can jusbify it. That is my difficulty. Tliose
wbe bcd dlaims quite as meriterieus pressed
me for payment, and I cm bound te say I
bad ne answcr te give tbem; 1 know of ne
answer to. give tbcm. Here are tbrec con-
bracters side by side. One bas contract A,
another cenbract B, a third ccntract C. A, B
and C entcred upon their work in the same
year cnd about bbc same time cf year. Tbey
bcd different classifications, cf course, dcpend-
ing upen bbc kinds of tbe materials with wbicb
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tbcy had te dccl and tbc ameunt that would
be payable te tbem, but it xwas on bbc same
public wverk, namcly the construction cf the
Welland canal. The then minister arbitrarily
incrccsed the rate cf pay, cnd be did modify
te somne extent, tbc minister new says, tbc
classifications cf ca.sual labour. That in-
crccsed bbc cost cf bbc undertaking te bbc
persons wbo bcd tendcred cn tbc basis cf
existing fair rates cf pcy as icdicated by bbc
labour dcpartmcnt. The goecrnmcnt wbich
is ncw bere, in its previcus termn cf office,
properly referredý bbc matter te an arbitrator
for the purpose cf sccing wbcbber or net there
were indications that the cost cf the under-
taking bcd been increased by reasen cf tbc
cbangcd wage conditions under wbicb the
work was carricd on. The arbitrabor found
less tban wvas con tendcd for by the contractors
but more than the gevernment fedb reason-
ably sbould be paid, beccuse tbey were of
bbc opinion-and I am bound te say I tbink
properly so-that in all contracbs one cf the
risks te be undertaken hý that cf fluctua,-
tions in rates of pay. But wben tbc fluctua-
tion is not bbc ordinary movement cf supply
and demand in bbc labeur market, if I may
use tbct terra, but ratber c condition brcugbt
about by tbc action cf bbc Minister cf Lacbour,
tbc situation is different. The liquidator scid
be was willing te acccpt sixty-flvc per cent of
bhc amount cwarded by bbc arbitrator, and
I tbinlc during- tbe time this governmcnt wcs
in power previously I said I tbougbit tbe case
wcs uncnswerable. I still tbinlc se.

I bave been decling witb A, but B and C
were other contracters wbo w~ere subjcct te
exactly bbc same conditions and whbo suf-
fered similar financial loases, tbcugli net te
tbe same extent, varyicg cf course with the
amount cf their ccntrccts. That is my dif-
ficulty, ccd bbc peint I desire bo make; sbould
bbey oct be pcid? I de net even remember
their cames, but I do recaîl that tbiere werc
tbree large coobractors. I mcy be wrecg as
te bbc cumber, because it is a long time since
I leeked at tbc file, but 1 do suggest te tbc
minister that in fairness te everyece, if yen
arc gcing te pay ccc contracter yeu shculd
pay tbcm all. Tînt is my position, ccd I
urge it very strengly. Here bbe government
bave selccted just one coctractor acd bave
scid, "We are going te pcy the liquidator,"
ccd that contracter bas always said that if
be bcd net been ferccd te do wbat he did,
be weuld net bave bcd te assige at all. The
lesses that were enceuntered in connection
witb this x ery undertaking wcre responsible
for these financial difficulties. Lcaving that
eut cf bbc question, boever, there are ethers


