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My Govermment also understands that your Government
pursuant to paragraph E.5 in the attachment to Mr, Secretary Rusk's
Note of Jmuary 22, 1964, relating to the terms of the sale, has
determined that the United States Entity shall enter into and that it
has entered into the Canadienr Entitlerment Excharge Agreemsnts thich
agreenents assure unconditionully the deliveiry for ths account of the
Columbia Storage Power Exchange of an amount of power agreed between
the United States Entity ond the Columbia Storage Power Exchenge to
be the equivalent of the Cancdian Entitlement bsing sold under the
Canadian Entitlement Purchass Agreemeant, and that the United States
Entity has succeecded to all the rights and obligations of the Columbia
Storage Power Exchange tnder the Canadim Entitlement Purchase
Agreement other than the obligatioa to pay the purchase price, and
further that the United States Entity has, pursuant to Article XI of
the Treaty, c-proved the use of the improved stream flow in the United
Statesof Americabrought aboul by the Treaty b entering into
Canadian Entitlsment Alloceiion Aguesnents with owners of non-
Federal dams on the Colunvia River,

My Goveruzent alse vadsrsibands &
agreed that the Government of thc Uaited Statesof Arerica undertakes
that:

(1) So long as the Canadian Eatitlerent Exchangs Agreements

remain in foice. the ™ited ShaficsEntity w11 perfom
2ll the ohligaliions of the Coluibia Storage Power
Exchange uazder she Canadian Enitlerent Purchase Agree-
meny othex then the obligabion %o prr the purchase price
spccified iu Seniion 3 of 4he Ceradiar Entitlenent
Purchass Agrecrany;

(2) In ths event %he Canadion Entitlement is reduced as a
resali of a foilure on the port of 433 Canadim Entity
to comply with Ssetion 4 of the Caradiam Entitlement
Purchase agrcemsnt end f the fui lure results cther
vhan from vilful omdss.ca by the Canadian Entity to
fulfil itsobliigations uader tha® agrsenent, the
United States Entity will. without conpensavion, offset
the effect ol “het failure by adjusting the operation
of the rnorifcn of dhe Srshien dsceribed nf ‘ep I of
paragraph 7 of fmex B of the Treatr which is in the
United Statesof Aiarice to the cxten’ that the United
States Entitr ¢ do so withou: lossof energy or
capacity o thal porriion of the System; and

(3) If “he procedurs deceribaed in reragraph (2) above does
not fully oflcet tie effect of the f lure, then to
the cxtent the entitics agree thercon, an additional
offsatilng adjustrment in the operatior of the portion
of the Systen describedin Siep I of Annzx B of the
Treaty thiclh is in the Uni*ed Siatesof America and
which would res:i% in oni;- an cnergy less will be made
if the Canad’an Entit: ddivers to “he United States
Entity enersy sufficien’ o male up onc half that
energy loss,



