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:~Iy Gove=ient also understands that your Government
pursuant to paragraph E,5 in the attachment to Mr, Secretary Rusk's
Note of Jmuary 22, 1964, relating to the terms of the sale, has
determined that the United States Enti t Y s:aall enter into and that it
has entered into the Canad__4i Lntitl;r"e.lt Lxcnax_ge Agreernsnts t,hich
agreements assure unconditio,z:.,lly i:he delivezv for the account of the
Columbia Storage Power. Exchange of an arnount of power agreed between
the United States Er_tizy and the Columbia Storage Power Exchange to
be the equivalent of the Canacii•an Enticl~::~ene being sold under the
Canadien Entitlement Purchase hgreeme :zt, and that the United States
Entity has succeeded to all the rignts and obli-gations of the Columbia
Storage Power Exchange L.nc:e^ the Carradiai "r',ntitlement Purchase
Agreement other than the obligation to pay the purchase price, and
further that the United States Entity has, pursuant to Article XI of
the Treaty, r-; roved the use of the improved strea.-n flow in the United
Statesof Americabrough•i ; a'oot-'4 by the T:~,eat.* by enterir.g into
Canadian F,ntitJwmen', nlioca~.i .On A`-._e-ient .s _:'ch owners of non-
Federal dams on the CoJun~oi.a R_~-er o

My Gover.L:.er. t also 1_ide,. stanc's ';lot~'t the ~~G:'criimentS areMy
agreed that the Gove=l :ie.lt Of the United Statesof llmerica undertake s
that :

(1) So long as the Canadi. an E•_it.it]eü_ent F,xc :7~ange Agreements
reraa~_n in fo--ce . the T?i.=i,câ °';stcs,y,r ti_tv tii 11 perfora
all -~ne •ois of the Colu-sbia Si;orage Power
E;:c :zan;e ;,'r.e Car.adirui Entitlement Purchase Agree-
ment othe :? t han tus ob 2'13.ga~,i.on to p~-.r the purchase price
spe cifi(;d i:: 3 of Ca_ zdan r-ati•tleraent

(2) In the evené %'1-hc Ca.r.adi.an Entitlement is reduced as a
resalt of a or. the. p-, .rt of •i.'_.1 Canadia'i Entity
to comply wi-1h ;;ec•*io;z c:" ';-,ne Car_adia: Entitlement
P .:rcr.asti t;g_-ce : :er.;; and f the fai lure results c,,her
tran from ti:~lful :u~.ss: on by the Car.adia.n Entity to
fulfil itsobiigat;.ons u:7,dEr Via-L agraement2 th e
United States i: :tity t.^_»,. w-Lthout compensation, offset
the effect of `,i :at fa~_'ise by adjus`,ing the operation
of the o,_ the S:rs"c ;:~ deccriced f r."`ep I of
paragraph 7 of 2^.n.ie ;: E of the Trcat-r t : ich i s in the
Ur:7.ted States-of ~: .z^1cG to the c .:ten-, that the United
States Enti-,-- cc,l do so 1:ithou :, lossof energy or
capac' .t .'I •;,o * 11at p)ri;ion of the System; and

(3) If the procedure deccribed in paragraph (2) above does
not fulÿ;,r of"ect t :.e effcct of the fw. lure, then to
the the entit-1_es agree thereo n9 an additional
offsat-adjv.strrent in the ouerati_or_ of the portion
of the Syste:s e~escribedin S

;;eA T of Ar.ncx B of the
Treaty Thic:l is in the United Statesof Imerica and
which woulci res . ::.1 in on:;- an ene^gf loss wi' 1 be made
if the Canad'^.n Enti-t~; dlivers to the United States
Entity ener ~• sufj'?_c .'.en'-. to maire up one half that
energy ].oss ,


