
Roufldtable on the Asian Crisisj

worid for retumns- and îh) the perception that industrialised country equity markets (in

particular the Us) are becornîifg overvalued. Some participants feareci that the rush of

funds back to Asia might lead to a starvation of capital for Canadian firms, especitally

smal-to-mediurn size niche-plaYers-

3.0 Risk and Reward: implications for Business

Business representatives at the roundtable briefed the group on the impact of the crîsis

on their compaflieS. The feeling was one of cautioUS optimfisrn. Business was not as

good as might be expected, but there was stili mofleY to be made in Asia. In the high

technologY sector, Asian clients during the years of headY gro'Nth were inclined to

purchase the most sophisticated (and expensive) products with ail the belis and

whistles included, irrespective of their needs. In the present environment, many of

themn are turning ta less extravagant alternatives rather than cancelling the purchases

altogether.

Current forecasts for Canada-Asia people-to-people exchanges are surpîisingly

positive, under the circurnstances. While travel between Canada and Hong KongI

Japan is expected ta be flat or slightly positive in 1998, travel to and from China and

Taiwan is expected ta show strong growth. Even in the area of Canadian education

exports, the early signs are that the level of enquiries at Canadian Education Centres in

Asia has not declined. The traditional Asian emphasis on investing in a quality

education combined wîth the improved competitiveness of Canadian sohools will likely

- . , irn=nt in the vears ahead.
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