
mccera:a imoact on consumer spending mitigates the increases demands y 

on imcorts, and :Mere is an ial positive effect on net extorts. 

;-;er the :orger 	increase: consumer oemenc accounts 

more tun onewnaIf of increased total expenditures. This reflects zne 

dynanic effects of continued increises in real 'incomes, *hich in later 

Year's, are generated partly by restored interest incomes. The chance 

in in .iestment never-the:ass constitutes one-third of the total change 

In'  expencitures in later years. The long term-erosion  of net excorts 

reflects increasing payments abroad of interest and dividend payments 

:na:  woule follow from foreign borrowing to . funa the ir;itial surie in 

investment. it should be nOted that the economy is nevertheless made 

more "open". In 2CO5, exports constitute 21.2 per cent of Gross 

National Product in  te  base case; with "full ennanêement", this snare 

rises to 22.2 per cent. 

3.2.3 :mmact In :reustry tlutput ,:nd Labour Markets -  The  case :hat 

comtines all elements of trede enhancement suggests that real output. 

of ail  incustries would be increased by more than one per can: by 15 1  

relative' tid the base case; this rises steadily thereafter to almost 

2.5 per cent in 2005. The results, which are detailed in ;,opencix E, 

suggest that manufacture of tobacco prZducts, and of textiles and 

cloth -it-to would be negatively affected (but output *ould fnpre!se  frt.- 

current levels), or tnat there would be negligible effects.  s  well, 

production of electrical pm:due:5, and printing and publishing are 

Iittle affected. Cutout of most otner sectors is increased in line 

with the total, tu: majtr gains are registered by the fisheries and 
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