economy through tariff protection were partly motivated by the objective of
diversilying employmant cpportunities by expanding the manufacturing sector.
Inngvations In economic pelicy aifier t’he_ 19375 broadened the governmental
policy tools available for job creation and stabilizing the level of employment.
Tariff barriers are now regarded as impediments to job creation and indpstrial

re-structurimg rather tham as stimulants.

The conceptual framework indicates that tarifis are a secondary influznce
or the conditicns recessary for AMNTs. Mcving from logical relazionships to
observed ‘relationshins we can compsrs the patiern in the sectoral incidence of.
tas(¥fs with the sectaral incidenze of {or;igrv direct lns.-esirnenln Exhimit 1
displays. percentages of foreign owneiship with effective tariif protection for 27
manufacturing saciors in Canada.” 1f tasiff protection is an imporiant cause of
foreign direct investment, the patiern of sectdral tariff incidence of tarifis

should mirror the patisrn in sectoral incidence of fereign control acrass:all 20

SeCTOTS.



