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economy through tariff protection were partly motivated by the objective of 

diversifying employment 'Opportunities 

Irinovations in economic policy aber 

policy tooz avaaabie for job creation 

by expandirl 'É the manufacturing sector. 

th e  19.30s broadened the governmental 

and stabilizing..the level of employment. 

Tariff barries  are no  w regarded  as  impediments to job creation and industrial 

re-structuring rather than as stimulants. 

The conceptual framework indicates that tarifiz are a seconjary  influence 

on  the  conditions necessary for M"\ls. Moving from logicai relationships tb • 

 Observed'relationeiipz we can co7nbare the pattern in the sectoral incidence of, 

tariMs with the sectoral incidence of foree.ri direct investment. 	Exhibit I 

displays,percentaes of .fo-egn coà,rmrsip vi 	effective tariff protect -lon fcF: 

rnanufacturing sectors in Canada. 7  If tariff protection is an important cause of 

foreign direct investment, the pattern of sect -oral tardf incidence of tariffs 

s'noulc' mirror th  ater n  in  sectoral incidence of' foreign control acr,ss all 20. 

sectors. 


