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FourTH ANNUAL REPORT ON CANADA’S STATE OF TRADE

Services trade by region

As is the case for goods, the United States is Canada’s
principal trading partner for services. Through the
1990s, the U.S. share of Canadian services exports rose
from 55.8 per cent in 1991 to a peak of 60.6 per cent

in the year 2000. For both the years 2001 and last
year, the U.S. share has remained at 59.2 per cent. In
contrast, the U.S. share in Canadian imports of services
has fallen from a peak of 66.0 per cent, also in 1991, to
61.2 per cent last year.

Services trade with the United States

In 2002, Canadian services exports to the United States
rose $942 million, resulting in a 2.8 per cent rise in the
share of these exports in that country. Exports of travel
services led the way, accounting for almost half the
increase, or $463 million. Exports of commercial and
government services were next in importance, rising
$255 million while exports of transportation services
contributed the remaining $223 million. Total exports
of services to the U.S. amounted to $34.4 billion for
the year.

On the import side, a $718 million increase in
commercial and government services imports from the
U.S. was more than enough to offset declines in travel
services imports (down $272 million) and transportation
services imports (down $78 million), as total services
imports from the United States increased 0.9 per cent, or
$367 million, to $40.5 billion.

Services trade with the European Union

Exports of services to the European Union also
increased by 2.8 per cent in 2002, leaving the share

of services exports to this region unchanged from the
previous year at 17.0 per cent. Increases of $552 million
and $74 million for commercial and government
services and transportation services, respectively, were
partly offset by falling exports of travel services to

the EU (down $361 million). For the year as a whole,
Canadian services exports to the EU rose $266 million
to $9.9 billion.

Services imports from the EU in 2002 fell $138 million
to $10.6 billion, or 16.0 per cent of total services
imports from all sources. Declines in commercial and
government services imports (down $145 million) and
transportation services imports (down $152 million)
pulled services imports from the EU down. Travel
services imports from the EU managed a $161 million
increase for the year.

Services trade with Japan

Japan holds a 3.0 per cent share of Canada’s services
exports and a 3.1 per cent share of Canada’s services
imports. This import share held steady over 2001

to 2002 as imports of services from Japan grew at

a slightly faster pace than total services imports

— 2.8 per cent vs. 1.8 per cent; the overall change was
not enough to increase Japan’s share in total services
imports. The pace of services exports to Japan did not




