
Aithough this appears to be a logical approach to reducing the incentives for corporations
to operate in states where systematic violations of human rights take place, there are reai
disadvantages to this proposai. Most importantly, it is unlikely that the Govennent
would be able to sunimon the political will to create and maintain a list of countries
deemed to fali below minimum standards of human security. Nor would such a list be
expedient from a foreign policy perspective. Nevertheless, it is a proposai that deserves
further study and discussion.

Proposai #5: Revise Special Economic Measures Act.

The majority of Canadian firms operating in risky states manage their commercial
activities ethicaiiy. But there are some firms that operate in a manner wholiy out of
keeping with Canadian values. It is in the interests of Canadians, and those Canadian
firmns that do behave responsibly, that the Government has at its disposai legai means for
sanctioning such firms.

Therefore, the Government of Canada should broaden the interpretation of thc Special
Economic Measures Act. In particular, the Minister for Foreign Affairs should draft
amendments to the Act to clarify the circumstances in which Cabinet may impose
measures unilaterally. In particular, the amended Act should confirmn that Cabinet is able
to act where there are grave breaches of human rights and human security in a country.' 3


