PROTOCOL

Amending the Convention between Canada and the Republic of Indonesia for the
Avoidance of Double Taxation and the Prevention of Fiscal Evasion with respect to Taxes on
Income and on Capital.

The Government of Canada and the Government of the Republic of Indonesia,
desiring to conclude a Protocol to amend the Convention for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with respect to Taxes on Income and on
Capital signed at Jakarta on January 16, 1979 (hereinafter referred to as "the Convention"),
have agreed as follows:

Article |

The title and the preamble of the Convention shall be deleted and replaced by the
following:

"CONVENTION BETWEEN THE GOVERNMENT OF CANADA AND THE
GOVERNMENT OF THE REPUBLIC OF INDONESIA FOR THE AVOIDANCE
OF DOUBLE TAXATION AND THE PREVENTION OF FISCAL EVASION
WITH RESPECT TO TAXES ON INCOME

The Government of Canada and the Government of the Republic of Indonesia,
desiring to conclude a Convention for the avoidance of double taxation and the
prevention of fiscal evasion with respect to taxes on income, have agreed as follows:"

Article Il

Article 2 (Taxes Covered) of the Convention shall be deleted and replaced by the
following:

"Article 2
Taxes Covered

i This Convention shall apply to taxes on income imposed on behalf of each
Contracting State, irrespective of the manner in which they are levied.

2. There shall be regarded as taxes on income all taxes imposed on total income,
or on elements of income, including taxes on gains from the alienation of movable or



