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The Canada-US bilateral component of NAFTA began on January 1, 1989 when the Canadian-US Frc Trade Agreement (CFTA) went into cffect. Wc now have over 7 years of experiencewith that compontent of NAFTA--enough years to draw some preliminary conclusions about itsimpact.

This paper has two principal objectives:
- To measure the contributions of CFTA/NAFTA to the agricultural trade of Canada andthe United States, and

* To quantify the level and distribution of benfits and costs of further liberalization ofagricultural trade between the two countries.

Before addressing thcse objectives, wc examine how agricultural trade of the two countries basfarcd since 1989,

THE SETTING

Trade of goods and services between the United States and Canada is important for the UnitedStates and vitally important for Canada. The samne is true for agricultural trade. About 50percent of Canada's agricultural exports go to the U.S. and 35 percent of Canada's auiricultural

exports to Canada


