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mente for earning governmetit money, ~ and "lare trained

for scliolarships as horses are trained for races." IDoubt-i

lees the expressions are strong, but tlisy are not exagger-

ated. Dr. Kniglit says quite truly that there is no educator

"lwlio lias ever espoused the doctrine that the main end of

education is to win a money prize or a professional. post,;

but we cannot go witli him when lie continues, "land there

are very few-oven among the satirized ' crammers' who

acb as if it were s.

We have net tlie lsant doubt that Professor Kniglit is

saying wliat lie thinks and believes. But in that case, hie

oxperience must be decidedly limited. If parents and

children, and crammers and examiners could be got, sep-

arately and without previous consultation, into tlie witness

box, ws imagine tiat the resulting convictions produced

upon bhe jury would leave in their minde no doubb of the

truth of tlie protest and the insufficiency of the defence.

It is quite beside the question when Professor Kniglit

says tiat ib is mucli more common to have a keen eye for

existing defecte, than the constructive instinct to, devise a

r remedy. The protestera had already said this very thing,

aithougli in less grandiloquent language; but neither tliey

nor any one else-not even Professor Kniglit, we imagine

-would think of laying down the principle that the5 diag-

nosis of a disease wae of no value, unlees a remedy -were

forthwith provided. At leasb there can be no perfect cure

s0 mach as thougit of until we understand the maalady;

and a tolerably complets knowledge of the disease will

bring us on our way towarde its removal.

Again, the Professor denies tiat tlie present systemi

tends to make education ahl of one type and to destroy in-

dividuality. The Professor lias evidently neyer crossed

* the Atla4ntic, or lie would have seen that which is only a

tendency in England and in Scotland turned into ai concrets

fact -on this aide of the ocean. Only tlie other day a Can-

adian speaker at an American Congrees lamented the lass

of individuality in the Dominion, expressiflg the hope that

matters miglit in this respect be in a botter condition in

f the States. IlWliy," said an American clergyman after-

wards, "lin this country we tamn them out of our ahools

like so many yards of calico, all alike."

On some points ths critic agrees, in a measurs, with

thie contents of the protest; but lie almnosb makee merry

rover Mr. Max MiAller's pr6posal te have two kinds of ex.

Max Müller hints of tat I] a remecly for ths evils whicliw

ail deplore, lie actually proposes another examinatiofi." It

Ewould be almost rude to suggest tiat hliehd. not taken the

trouble to understand tlie meaning of tlie proposition to

whici lis objects ; for it certainly did suggest something

%- that would have -proved at least a partial remedy for the

acknowledged evil.

Mr. Mller liad been complaining of the amount of

cramming that, more particularly in the rase of Honour

men, was taking the place of education. Now, lie said, in

effect, with regard to Pass men and all men, we must se.

cure that tliey doms up te a certain standard, andi, in ordez

to this, their knowleclge muBt ho tested by examination ir

the contents of authorized tsxt-books. But with regard tc

Honour men, the examinatioti must be of a different kind,«

a kind that will test and recognize not bis moe possessioi

of the contents of a certain number of books, but the gsi

r* oral .intelligence and education of tlie examines. Itbi

quibe true tiat thie is, in a certain sense, the additiono

another examinatioti, but it is for bis purpose of substitut

ing a rational metiod for one that is irrational ai

miaciievous.
The second paper in the series is partly sarcastic ani

scornful, but partly also in agreement wibli the represeni

r tions of tis "lProtestants," as bis autior calîs tliem.I

agrees bliat examinations are toc, frequent, and examineE

are boo numerous, and, in accounbing for this fact,1

dwells upon a consideration to which we have, on formE

occasions, drawn attention, namely, "ltliat growing habre

for manual labour, which is fostered by clieap echoolinr

clieap printing, and cieap politice. Crowds of candidate

witli constitutions enfeebled by had food and wanb of dEi

in infancy, are now engaging in educational compebition

w hiclh are f ar more trying to them tian any liandicra

would have been. . . . Hence the vicbime who

r physical collapse is dsplored in bis Protest."

k ,We quote these words for bis sake of the timsly war

ing against the "growing liatred for manual labour; " b

'r' we cannot in the least agres witli the wriber tliat bis brea

down of young mon, at or afber tiose examinations,

I . accounbed for by their being badly fed and oared for
early youth. Ib is quite well known that many young m

V ~have: had quito go&d constitutions shatberod by bis proue
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The writer of the third paper disposes of the protest, is r(

signed, as our readers will remeruber, by nearly all the Can

most distinguished scholars and teachers in England (!) in we

littie more than one page ; and his arguments are of a the

very peculiar character. flere they are: IlI have been whi

successful in two open competitions : the appointments payi

were for the Indian and Home Services, with £1,000 and its1

,£500 per annum respectively, the higliest ever given direct wer

in open competitions.. . . 1 f t a small London day- the,

sehool at fourteen years of age, and taught myseif al I oti

know af tcr that in the evenings and anyhow;, but I neyer 'wit'

liaç an hour's ' coaching ' or 1'cramming ' f rom any one," wer

and so forth. Consequently, argues the writer, cramming Enr

is flot necessary, and more to the saine effect. But who twe

needed any such proof 1 All that the argument proves is Go,

that Mr. H. Temple Humphrey is a very clever, perhaps Soc

a very able, man, and, like other able men, overcame diffi- me,

culties under which most men would have succumbed. But the

this no more affects the general contention of the Protesters ind

than one swallow makes a summer; and we find ourselves the

only more convinced of the substantial trutli of the protest, an(

and of the necessity of publishing it, by the reading of an(

this IlReply." 
ai
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NIHE GOVERNMENT AIND TRE BANK

CIRCULATION. u

FROM a report in a commercial journal of an interview ai

F with a leading banker it appears that the Treasury A

having been depleted by largesses to the C. P. R., Better ti

Termas and grants to constituencies for local works, the su

Government propose to replenish it by appropriating the Gi

circulation of the banks. Dealing with the currency i at

a time-honoured oxpedient of governments in financial gu

difficulties. They used to debase the coin ; now they issue tw

paper currency and make it legal tender. In addition to in

the expected profit, Government, by seizing on the circu- w,

lation of the banlis, may earn a little'popularity among 01

the State Socialists and the partizans of the Rag Baby , al

and not only among these theoriste, but ,among those who al

hate the banks and would rejoice in any mischief done h(

ithem, simply because they are prosperous institutions rE

rby which oblier people are making, money. Where com- G

merce and commercial communities would be without Ei

banks to kesp deposits, to sustain trade by supplying t(

e credit and to economize gold by affording a trustworthy i

bt basis for a paper circulation the enemies of these corpora-

e tions probably care littîs to inquire. it

10 It is the business of the Government to stam.p the coin c

g and thus to assure us that: the pisose are up to the proper1

ýe weight and finenesa. But with the issue of bank bills,v

Governmeflt, I would venture to submit, has nothing to 1

f do, any more than it has with discounting or with any r

r brandi of the money rade, or indeed of any trade wliat-î

n ever. The impression that it lian, and that the profits of

e- the paper circulation properly belong to it seeme to arise

r partly from a loose use of the name Ilmoney," which ought

in to be confined to coin, but isesxtended in common parlanco

to to that which only represefits coin. A bank bill, like a

of check, a bill of exchange or a promissory note, is not money

n but an instrument of credit. It is not a payment but a

n.promise to pay où demand. When it changes hands, gold

ia passes, just as it does wlien a check changes hands, from

of the credit of the giver to the credit of the baker at blie

t- bank of issue. Bank bills differ from othier instruments of

id credit only in being ganerally current. A- tley are gener-

ally current it is necessary, in thoe public interest, to sur-

ad round their issue witi special safeguards, suci as blie

a- requirement of a sufficient reserve, secured by inspection,

Ele and that of a double liability. To provide these safeguards

os by legislation in the function of Government. A Oovern-

he ment has no other function that I can ,see in regard to

er bank bills any more than in regard to otier instruments of

.ed credit.

îge At the ime of the AmericaIl Civil War the Secretary

ýes,' of the Treasury issued a fl,ýod of logal tender bis which he

are called money. Ho was told, but refused to believo, that

ýns, this proceeding was simply a forced boan,' and bliat wlien

-af t the day of resumptiofi came4 !he would have to pay an

ose enormous rate of interest, besides the mïischief which

would be Ions bo commerce in bthe meanwhile. Wlien tho

6rn- day of resumaption came lie had virtually to pay a rate of

but interest measured by the depreciation of lis paper, which

ýak- liad sunk at one time to more than fifby below par. The

,is stample is a good one to koep in mind if we wish net to

in Iforget the difference bebween currsncy and money. Mr.

nen Cliase's printing machine, aided by the Legal Tender Act,

ent made cuirreucy with a vengeance, but the event islowgd
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ot a cleaner page tian bis record of the banke of Briish
6ada during the last bwenty years. One very bad case

3have jusb liad ; and the Government, in its raid upon

e circulation, may perliaps be supported by bis feeling

ici bhis case lias excited. But even bis Central Bank

ýs biseliolders of its bille, and not only tlie holders of

bille but, in part, its depositors also. The bills, I believe,

re offered at a discount of about ten per cent. ; but

iywere accepted the day after bis suspension by bis

er banke at par and the redemption of them began

ithin a week. The bille of the American Governmeflb

re at a discount of mors than flfty per cent. The

glisi bank notes were at a discount ab one time of

enty-flve per cent. The paper currency of the Jacobin

wernment of France, tiat paragon at once of State

ocialism and Greenbackism, sank ta zero ; the Govern-

int then forced bis circulation with bis guillotine, and

e results were tis wreck of commerce, bis ruini of

idustry, andi a national famine, lb is needîss to recount

e dolef ul history of Government paper in Austria, Russia

,d Spain, to say nothing of bis South American Republics

d Haybi. Bank paper, under proper regulaions, muet

ways represent cash ; Governmsnt paper boo ofen repre-

ents tie wanb of it.

The circulation, whule it is in bis bands of the banke is

inder the control of bis Legielature. whici can impose all

iedful restrictions in the way of reserves or inspection,

md is pretty sure not to be too indulgent to bthe banks.

& Government commandîng a majority can vote ibself al

às license that ib pleases; it is its own inspector, and is

;bjeat to no double liability. Some day we may have

rreenbackers in power. The reserve held by bis Goveru-

ent aainst its paper circulation at present in gold or

,uaranteed securitis is twenty-five per cent. ; and of bis

bwenty-five per cent., only fifbeen per cent. je required to be

in gold, the gold moreover being Englieli gold, whici is nob

well suited for tis purposes of commerce onthis continent.

Of bis Ciartered Banks bis resources immediately avail-

able are large and bis bank note issue is a firet charge on

a11 bis assets, including bis double liability of bieshsare-

holders. The paper of a bank is not legal.tender, and can be

refussd if tiers is any ground for suspicion. The paper of

iGovernment is legal tender even wlien tendered by bis Gov-

ernment ibsoif., Nobody'e paper, surely, ougit to bs legal

tender. When bthe paper je good it will be taken ; if it is

bad or doubtful bis people ougit not to be forced to tako it.

So long as bis paper circulation is issued by tlie banks,

its volume, like tlie volume of every other instrument of

credit, will be regulated by bis requirements of commerce.

Bub wliat is to regulate the volume of the paper circulation

wlien it is issued by the Government 1 The theory of bis

Finance Minieber for bis time being, wlio, as I have said,

may some day be a Greenbacksr. Even honest attempts at

governmenb regulabion of bis volume of tlie paper currsncy

madie by bis most skilful band, have faileti. The Englisi

Bank Charter Acb las been several times suspended at bis

very junctures for whici it was intsnded to provide. Its.

chief effect seems to be a sort of hysterical constriction in

tis money market wlienever a crisi8 comes in view. lb

shoulti ho borne in mmnd, by bis way, that bis Bank of

Englanti, by whici, the bille are isse sj a corporation

entirsly disinct from bis Govemnmsnt, and strictly rogu-

latd by law.7

The standard of commercial moraliby among us is un-

questionablý higier than bis standard of political morality.

political morality, in fact, is almost a jest. In transfer-

ring tlie control of bis paper currsncy from bis bankere to

bis politicians we siall be transferring it from bis higier

morality to bis bower. The tgState," of whici Stabe

Socialists talli as if it were an earthly vicar of thie Supreme

Being, is nothing but the leading polibician of blie hour.

Agaii, biseliands in which tlie circulation now is are skiîîed

bandis, bisebands of mon chosen for their financial capaciby

and experience. But men are ofben pitci-forksd into bis

office of bis Minister of Finance, ais well as into oblier

Cabinet offices, by bis mers conveniende of party. The

present Finance Minister is, I believe, a very good speaker

and vsry ueeful to bis party tirougi hie influence over the

Prohibibionist vote ; but nobody seeme to bhink that lie

owes bia app0intmen~t to apecial fltness.

In laying its bandis on bis currency, Governmsnt, it is

nestibes tED say, touches bis vsry if e of commerce and

indusbry, and its procssdings, sspecially wîen it is acting

under bis bemptations arising from financial deficit and

1difficulty, ouglit te be cbsely watched by bis commercial

world. GOLDWiN SMITH.

JOHN iSTUÂRT MILL gays, in one of bis works, bliat it

is a very doubtf nl question wheffier the great mecianicel

disceveris havQ ever easd ,bhe3 daily burdens for any,


