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THE NEW LOAN.

The recent discussion of the terms of
the new loan by the leading political daily
journals has only confirmed us in the view
which we took of the subject in our article
of the 15th ultimo. As we fully anticipated,
after the return of the Finance Minister,
the leading organs of the government i
Montreal and Toronto have afforded ex-
planations which are calculated to renove
the objections originally offered by the
opposition press, and which were con-
ceived in a spirit calculated, in ourjuldg-
ment, to be injurions to the public inter-
ests. On oie point alone the ministerial
papers failed to offer a satisfactory expla-
nation. We are not inforned of the rea-
sons for requiring tenders for the previous
loan, and offering the last at a fixed price.
Ve b ave no doubt that there %vas a suffi-
cient reasoin for the course forme-ly
adopted, and we think that -It is a pity
that it w'as not given. The invariable
usage: of the Imperial Government is to
require tenders, and that Government
is sufficiently master of the position to be
able ta enforce its own rules on the nsoney
lenders. It is not improbable that there
may be a treasury minute requiring ten-
ders in al] cases in which loans secured by

iiperial credit asre offered to tie public.
The provious lan consisted partly of ls-
pcrial guaranteed bonds, and, on the as-
sumsiption that such . a regulation is in
force, the tender systemi vas the onily one
that couild have been resorted to tnder
tie circîsustaices. We endeavousred in
ou r former article on tie susbject to in-
press upon our readers that it is abso-
lntely necessary for all classes of bor-
rowers of noney te study the wishes, nay
even the prejudices, of leinders. Tie con-
clusive answer to those iwhbo persist in
maintaining that the late loan shoild
have been ofered by tender inistead of at
a fixed price is that lenders very muschi
prefer the latter mode of placing a loan
on the market. The reason for this is
obvions. When tenders aire invited the
cusston is for the borrower to state in a
seaied envelope the muilinum rate whics
lie vill accept. The consequence is that
a certain set of lenders outside tie ordi-
nary jobbers give fron 1 to 2 pe- cent.
above the fixed rate for wisat they want,
while the bulk of tie loan is generally
obtaincd at tie fixed price, the tenders
being often under it. Tise success of
loans in the London ssmarket, we neced
scarcely observe, depends on tie regular
jobbe-s. They, of course, expeet in run-
ning the risk of taking large loans to make
a profit by disposinsg of them in small
amosunts te ticir cusstomiers, and they are
not likely to approve ofa system which en-
ables those customers to supply themn-
selves without their intervention. As %e
liave alreicdy stated, the Inperial Govern-
ment is sufficiently muasterof the position
te enforce its treasury regulations, and
the more so because there is a very large
cliss of ilnvestors samon1g the varions asso.
ciations and comipasies, wIsici CIO not deal
in foreign or colonial securities, which is
able to absorb a very considerable portion
of a loan of mîoderate extent. Such is
not the case with loans to foreign os- colo
nial governmsents or corporations. Ini
those cases the jobbers are masters of the
position and able te insist on the publica-
tion of tise fixed price instead of its con-
cealmeit. That really is the point at
issue. We presume that there Cau be no
doubt that, if the last loan iad bees
placed by tender, the seailed imis-imun
vould have boer. 91, the rate at which It
wvas offesred. 'ie Toronto Mail, which has
again endeavoured to disparage the
negotiations, states that, if the Minister
of Finance had asked 92 cash, "he
wouId, we thisink there is evidesnce te
believe, have been fairly successful." We
consider the Mail whiolly mistaken in bis
criticism on the condition of, deferred
paymests which vnas in strict acco-dance

withà-the usage of the muasrket. It would
have becn a bliunder te have fixed a cassh
price. Of course tie mode of paymenst is
an importainst elemessb in tie esicislation
of the price, but if 91 withi deferred pay-
inesîts iere too low a rate, the lroper
coui-so ws-ousld have been te have fixed a
higher rate, likewise witi deferred pay-
nenîts. Parss-ty vriters in Casnadianss nsews-
papers are imerely knsocking tieir heads
against a stonse ill, vien they seck te
alter the usages Of the London msiossey
narket. ''ie MNail falls into aniother seri-
oss misake wien lie draws n ail inirsence
from the fact fil ." the loan wsas susb-
scribed foir three Limes over " that a
higher price would smve beei givei. It
is quite notorious tiat whiei loanss ar-e
oferied in the London mnrket the general
practice of tihejobbier.s is tossk foi a greit
deal more than what they really wait, is
the hope ef gettinsg wIat they reqsuire. A
loan brosught ot by such heuses ns iBarings
& Glynis is likely te stand susliciently
well te induce jobbers te rs-n the
conpars-ativcly trifiing risk o' getting to
muncih, in order to secusre ivhat tiey want.
This is one of the advantaiges of a fixed
price. Wien the minimumsîn js price is coi-
cealed, people have iot the saie confl-
donce iii tendeiniig except at loiw rates.
The M!ail is cvidently of opinion tiat lie
hias made a great point by quoting froin a
London pape- that tie loan ivas at a pro-
mium of frosm 1à te 2ù per cent. on the
day It beciamse narketable. Wie confess
that, far froin looking on this fact, assuming
it to be one, as unfortunate, we think iL
highly gratifyinlg. Is tie iail simple
enlougi te believe that the jobbers who
subsciibe for any loan do se witi any other
idea than of msaking profit by the Opera-
tion ? " Sosmebody (says the Mail) reialized
£50,00) the mimeuint the loan was throvns
open te pusblic comipetitioii." Now the
expression Il sonebody " implies that the
loan was taken by sone one findividuiil,
anid elsewhere Mr. Cartwrighst is directly
ciar-ged with "hanidinssg it over te the Do-
misnion agents vithout calling for tenders
or inviting competition," and by his action
in the msatte- it is said that "l ie lias volun-
tarily placed hinsself in a position which
nius croate grave suispicions uiiiavoraible
to iiisclif. We have no hesitation in
asserting tiat tieso base insinuations
against tie finiancial agents of tie Do-
minlion, firins of the higiest standing and
of tise mnost unblessished lionor, vill nieet
with nio enscouragement froin rigit-nilded
men of any political paxrty, and it would
be ungeierous not te add tiat tie insinu.
ation against the persouial honor of the
minister of Fsaiance is equally desering
of coidemnsation. Before thsese uneworthy


