
tario l>ank bat' beeu iontitoned. Il is unfor-
tumate that inost aIl these banks tlmt bave
succuînbed are in Toronito. or iii Ontario,
and 1 must confess thait tlîe hion. member
for Stormont (Mr. Pringle) lias il more prac-
tical acquaintance witb the coliduct of banks
lin tliat vhlinity tlîun I bave, because I
kiiow veri little about theun. AIl he lias
said ab)out the conduet of the banks of that
province, abolit extorting usurions Iaterest
froun the farmners. is no doubt due to the
tact that froin tbe circuinstances they were
comipelled to adopt .these metbods. I be-
hieve that the Ontario Bank was wrecked
by the maniager sl)eclluting witli the funfis
-of the hautk l New York. There wus not
a sufficient or a proper oversiglit on the
lpart 0f the president aiîd tlie directors. I
believe lua t the case is in court. Lt is dis-
puited wlîether tîejo ue.,idleit andi diroctors
w-eue coon izunt of wvlat thîe manager wvas
doing. But the balik was flot w-rec-ked by
iîîoney~ loilned to the tiuectors; it vus flot
\%vreeketl by boans wvbicb legitiniately are
miadle by the iianageiinent. but it w-as wrot-k-

eut becauso the manager took the funds to
New York and speculated with tluei. Tlîat
lias flot alwuys beeuî condeiinned iii Canada.
Soie years ugo a gentlemîan whio is re-
garded ils a great finanicier took a consider-
able portion of the funds of ftle Bank of
M)Lolitreail, went to New York during a
period of finuncial striagency whieiî money
was ut a bigbi rate of infeuest, lie sucoeeded,
tlie bauk recoiveul a large accession fo its
reserve by bis manipulation anda I do iiot
kn'w whethier lie was kniglîted soonl afte-
or îîot. lit oli case the benighted mana-
ger' of the Ontario Bank wvas eondenînied
anti put iii prison and on tlîe other hand 1
belles-e tbe knîglitel nmanager of flie Bank
of Montreal occuli0 a castle iii Scotland
or soniewlie-e. Circumstunces alter cases.

A1 g-eut dlutv also rests on tbe shaire-
lioltieis and it sîoul be exerciseul by thein.
The ,hlarebiolders go inito a meeting of a
bainl or public inîstitution lik-e a fiock of
sheeîî. If the manager or president of
a Iîuuik frowns on then tliey lîardly dure
to opeui tlheir unouttîs. A statemlent is
reatil ont or priuîted aiid put before themn:
Take it or louve lt-and if aîuv one openis
bis mnouth lie feels like Oliver Twvist wben
lie asked for nmore. Tlîoy tell hlmn that
it is 'lot in the initerest of the bank tbat
ally sucli disclosures sioulul ho made, that
they know wvbat is iîecessury to be pub-
lished and that the tiividend wll bo puid
wbea the proper tiune cornes. The s-bure-
boîtiers sluould look to tlii owln iuîtorest
aud to the interest of thleir follow share-
boîtiers anti suîonld iliqu ire ilito every-
thing that seeinîs to need explanation or
f0 lie suspicions. If the slîarelîolders of
baaks did their diîtv ut the annual ineet-
ing. there would be fower fuilures. It
muy be popular unit fusliionable to blanie
niagers andt directors andIl)rLsicdents or

other offliciaIs but the lluiie !l the first
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Place lies i11 the incapacity of the share-
holders, anti soînletijiies their cowardice lu
itot backing Up those who know where
there is some clrcumstance la wbich the
bank is at fault and assisting tbem to elicit
fuît information. They allow hlm to be
bufll-dIozed aad put out of court because
tbey do miot support hlmi in their inquiries.
WTboîl I was much younger than I arn now,
1 atteîîded ai bank meeting. There wero
somie thiags that did iiot please me, and
1 asked a question. The gentlemen 'wbo
sat around me begaa to look at mie througli
their glassos; the manager replied i11 an
ofï-bIaudl and cavalier wa:y and there was a
littie controversy. 1 was a little rash l
doing it and probably liad 1 been as old
as 1 ain nov., 1 %voultl îot have dloue il.
Stili it wvas a iiiisiiseo0f the power of the
shai-ebolders and a siinlilar ilsuse bas led
the managers of banks iinto any oxcesses
the.%- niay biave coniinitted ;înd bas put
banking on al different foundfation froîiii
what it wvas lu tlîe good oldI days.

Aniotlher point oa whieli iy friend spoke.
and spoke very well, was tlîut circulation
mniglit bo kept witbin în-oper legal Ilmita-
tions. I-le did alot say how lie would linît
tlîat, or wliut proportion the circulation
sbould beau to the capital. Furtber on
lie gave some detuils on that point but did
iiot decide that proportion. Our bunkers
wisli to know what is tlie due prop)ortioni
lîetweeîî circulation antd the aiiit or capi-
tai. We know there isi a rewiedy atter
the over-circulation lias licou in exeess but
what would that renieil be? Tb e î,resent
systein is to fine a bauîk whichi is over-
circuluted. 'The banll înay become over-
cirdullated throughi inadvertence. XVben
the returus are 1'ecelved from n number
of branches Lt may hoe found thiat the total
circulationi is over the Ilînit. If -tlat is
correctly reported to the governiment tbe
aimounit is knowna nd the bank is fined iii
Pr1oportion to the aininit of excess circui-
hîtion. I kaow that managers are inosit
anvxious f0 keep) tlîeir circulation wvithjn
the prescribod and legal limit. Tübere is
no subject wbicbi gives more anxiety to
bunlkers than that. to observe the law and
rvent the goveriimienri mposing uny

fines. They aire anxhous not to, pass tlhat
indication of securitv and( safety, for if a
hlîuik do0es so the tact is proînptly pouncefi
oul by other banks and lield up to show
that sncbl and suecb a bank is outrunning
its reserves, thut it inay be crippled, and
befoî'e long- the bank gets into Queer
Stroet. The lion. mneuber for Stormont
(Mr. Pringle) gave some instances of the
banking systemn in England and other gen-
eral mnatters. I shaîl not go on to argue
upou bis tbeory of the goveuiinent issuing
<-urreucvy. In the Unaited States thut sys-
ton wvas declared to ho disastrous and
iaiselîiexous: it \vas de(-lared that banks
shlouuld not be a departnîeuît of the govern-
ment. Tho exorcise of the power of is-
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