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view ia founded iapon Trevor v. Whitwortk (1887) 12 A.C. 409
where Loed 1-erachel maye (p. 415) : "The capital maay be dimin-
isbed by expenditure upon and reasonably incidentai to all the

* objectsa peiled. À part ci it may be lowt in carrying on buai-
neus.operat.,ons authorized. 0f th~i, ail persona trusting the
company are aware and take the riak. But I think tl'ey have a
right te rely, and were intended by the Legialature te have a
right to rel*v, on the capital reniaining undiminished by any
expenditure ontside these limita, or by the return of any part
of~ it te the shareholders."1

* In Boion v. Natal Lancl and Colonisation Compa'ny (1892)
2 Ch. 124, and ini Wimer v. MeNamara (1895) 2 Ch. 245 an in-
junction was refused even where a bona fide dispute existed as
te the prnper anieunt to be charged for depreciation againat
the year 's profita when the directors had honeatly exercised their
judgnment.

The case of Biurland v. Earle (1902) A.C. 83 determines
some practical questions. It is there held that; under the Let-
ters Patent granted under the old Companies Act. a company
(1) is flot bound to divide ail its profits on each occasion among
its sharehelders,. (2) can legally reserve any portion of it at its
own discretion, (3) may invest sucli sur as may be selected by
the directors subjeit to the control, of a general meeting4.but
not restricted te trustee investments, ()and may invest ini the
Dame of a sole trustee. These statetnents of law are flot confined
to the case of comnpanies under the Act referred te, but are
laid down as applicable generally te joint stock companies in

* thc absence of special restrictions by charter.
These are mattera of internai management and as stated by

Lord Davey "it is an elementary principle of the law relating
te joint stock companies that thc Court will not Interfere with
the internai management of ceumpanies acting wit4iin their poivers
and in fact has ne juriadiction te, do so. 1

Turning now to the question cf how profits are te be deter-
mined and how far capital, fixed or ciroulating, nust be matde uip
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