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My Government also understands that your Government
pursuant to paragraph E .5 in the attachment to Mr. Secretary Rusk's
Note of Jmuary 22, 1954, re -latir_g to the terras of the sale, has
determined that the United States Entity shall enter into and that it
has entered into the C.na.cLzr- Entitlerent Exchange Agreements 1 .11ich
agreements assure unconditiorzally the daLiver ;,r for the account of the
Columbia Storage Power Exchange of an amount of power agreed between
the United States Entity and the Columbia Storage Power Exchange to
be the equivalent of the Canadian Entitlement being sold under the
Canadian Entitlement Purchase Agreement ; and that the United States
Entity has succeeded to all the rights and obligations of the Columbia
Storage Power Exchange under the Car.adian Entitlement Purchase
Agreement other than the obligation to pay the purchase price, and
further that the United States Entity has, pursuant to Article XI of
the Treaty, r:î proved the usé of the improved stream, flow in the United
Statesof fimericabrought about, by the T:~eaty by entering into
Canadian Entitlement Allocation Agreements with owners of non-
Federal dams cn the Columbi.a River.

My Gover=rer.t also understands that the two Govern.^~ents are
agreed that the Goverr nient of the United Statesof Amcrica undertakes
that :

(1) So long as the Canadian Entitlement rxc?7ange Agreements
remain in force, the United StztesE,ntity wi 11 perform
all the oblJ:.gc-,;~-ons of the Columbia Storage Power
Exchange undc_- the Canadian Entitlement Purchase Agree-
ment other than the obligation to p oj the purchase price
sr cified in Secticn 3 of the Canadian Entitlement
Purchasc Agreement ;

(2) In the event the Canad~an Entitlement is reduced as a
re sa lt of a fa;_ :!u . e or. the part of the CF,nadiai Entity
to comply with Section 4 of the Canadiai Entitlement
Purchase .green-'nt and if the fat lure results other
than from wilful omisd_ on by the Canadian Entity to
fulfil itsobligat;_ons under that agreement, the
United States r._ztity tr ; ll. without compensation, offset
the effect of that fai -3-zire by adjusting the operation
of the portion of the Syster.: described '.nS`,ep I of
paragraph 7 of Annex B of the Treaty Gh ich i s in the
United Statesof Anerica to the extent that the United
States Entity cm do so without lossof energy or
capacity to that portion of the System; and

(3) If the procedure described in paragraph (2) above does
not fully offset the effect of the fat lure, then to
the eYtent the entities agree thereon, an additional
offsetting adjustment in thc oaeration of the portion
of the SS ster.i describedin Step I of Ar.mx B of the
Treaty ~hich is in the United Statesof America and
which would result in only an energ;,- loss wi" l be made
if the Canadiar. Entity de1 ivers to the United States
Entity energy sufficient to ma?rc up one half that
enerar loss.


