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V. METHODS FOR PREVENTION OF DOUBLE TAXATION

ARTICLE 23

Elimination of Double Taxati

In the case of Lithuania, double taxation shall be avoided as follows:

(@  Where a resident of Lithuania derives income or owns capital which, in
accomncewimmisConvmﬁm,mybemedinCunda,unlesa
more favourable treatment is provided in its domestic law, Lithuania
shall allow: :

@ nsadeducﬁonﬁomlhetaxonmeimomeofthatwsident,an
amount equal to the income tax paid thereon in Canada;

(i) asadeducﬁonﬁomﬂxenxmﬂlempinloftha!msidmt,an
amount equal to the capital tax paid thereon in Canada.

Such deduction in either case shall not, however, exceed that part of
the income or capital tax in Lithuania as computed before the deduction
is given, which is attributable, as the case may be, to the income or the
capital which may be taxed in Canada.

()  For the purpose of subparagraph (a), where a company that is a
resident of Lithuania receives a dividend from a company that is a
lesidmtofCanadainwhichitownsaxlast10percmtofitssham
havingﬁxllvoﬁngrights,thempaidinCanadasluﬂincludenotmﬂy
thetaxpaidonthcdividmdbutalsometzxpaidontheundeﬂying
profits of the company out of which the dividend was paid.

In the case of Canada, double taxation shall be avoided as follows:

(@)  subject to the existing provisions of the law of Canada regarding the

| deducﬁonﬁomhxpayableincnnadaofuxpaidinamﬂwryoutside
Canada and to any subsequent modification of those provisions — which
shaﬂnotaﬁectﬂwgaualprinciplehaeof—mdunlessagrwcr
deducﬁonorreliefisprovided_undermehwsof&nada,mpayablein
Lithuania on profits, income or gains arising in Lithuania shall be
deductedﬁomanyCamdianmpayableinmpectofsuchpmﬁts,
income or gains;

(b) subjectwtheuisﬁngpwvisionsofmclawofCanadaregardingthe
taxaxionofimomeﬁomaforeignafﬁlimandmanysubsequmt
modiﬁaﬁonofthoseprovisions-whichshannotaffectmegmeml

. pxinciplehueof-fortbepmposeofeompuﬁngCanadianm,a
company which is a resident of Canada shall be allowed to deduct in
computing its taxable income any dividend received by it out of the
exempt surplus of a foreign affiliate which is a resident of Lithuania;
and

(c)  where in accordance with any provision of the Convention income
daivedbyamsidmtof(‘anadaisucmptfmmtaxinCmnda,Camda
mynevudnele&s,menlwhﬁngﬁwamomtofmond:emmaining
income of such resident, take into account the exempted income.




