
ARTICLE 7

L The business profits of a resident of a Cont-actig State shali be taxable only in
that Stuce unless the resident carries on business in the other Cantracting State
through a permanent establishmnent situated therele. If the resident carnes on or
bas carried on business as aféresaid, the business profits of the resident inay be
taxed in die odier State but only s much of disîn as is attributable to that
permanent etablishmnent.

2. Subject to the provisions of parapraph 3, where a resident of a Cantracting State
carries on business le dis other Coatracting State dirough a permanent
establishmnent situated thereia, thons shall le each Contracting State bu attblbuted
to that permanent establishmnent dhe business profits which it anight be expected
to niako if it wore a distinct and sepurate persan enpaged l in te sne or similar
activities under the -am or similar conditions and dealing whally indepedently
wli the resident and widi all odier persans.

3. In the determination of the business profits of a permanent establishment, thons
shail bu ailowed dicte deductiblo =xpenses wbich arc incurred for dis purposes
of the permanent establishmnent including executive and general administativo
sipenses, whedier incurred le the State in wbich the permanent establishmnent is
situated or elsewhers.

4. Insofar as it bas been customary le a Contacting State to determiiis dhe business
profits tD bu attributed to a permanent establishmnt on ths buis of an
apportionment, noing le paragraph 2 shall preclude dhat Contracting Stats
froua detsrmining dis business profits to bu taxed by such an appartianmnt as
nmay bu custofiary. Ihe mediad of apportionunent adopted shall, howevoe, bu
such diat dis resuit shah b. le accordance widi dis principles cantained le dhis
Artice

5. No business profits shahl bu attributed to a permanent establishmnent of a persan


